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SHINEWING HAMEED CHAUDHRI & CO.

CHARTERED ACCOUNTANTS
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AGRO FOOD PROCESSING |AFP]
FACILITIES MULTAN
Report on Audit of Fnanclal Statoments
Opinlan

Wie haive aidited the annessd financial statements of Agro Food Processing (AFF) Facilitios Multan
{“the Company®), which comprisa the siEtement of financyl position as at June a0, 2023, the
statement of income and expenditure, the statement of comprehenshie moome, the statement of
changes in capital snd accurnulated funds, the statement of cash flows for the year than ended and
nates 1o the fingneial statemants including a summary of sgnificant aceounting podicies and ather
wxplanatary Informatian, and we state that we have cbtained 3ll tha information and explamations
which, ta the best of our knowledge and belief, were necessary for the purposa of the avdit.

In our opinion and to the begt of our infarmation and according to the explanations gven to us, the
statement of financial position, the statement of Income & supenditure, the statement of
comprehenshve income, the statement of changes n capital and accumulsted funds and the
staternent of cash fiows togethsr with the notes forming part thersof conform with the accounting
and reporting standard as applicable in Pakistan and give the information required by the Companies
Bct, 2017 (XX of 2017), in the manner so requirad and respectively ghve a true and fair view of the
state of the Company's affalrs o3 at June 30, 2023 and of the deficit, the ather comprehensive
incame, the changes in capital and sccurnulated funds and Its cash fiows for the year then ended,

Basis for Opinion

We conducted our audit In sccordance with irternational Standards an Auditing (1525} as applicable
In Pakistan. Our responsibilities under those standards are further deseribed in t[:a Auditors’
Respansibilities for the Audit of the Financlal Statements section of our repart, We sre independeant
of tha Company In accordance with the international Ethics Standards Board for Accountants’ Cooe

of ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan ("the Codo") and we have fulfilbad our other ethical responsbilities in accordance with the

Cade. We believe that the audit evidence we have obtalned i sufficient and appropriate to provide
a basis for our opinian,

Emphasis of Mattor

W draw attention ta note 5.6 to the Financisl staterments which descripes the maotter regarding the
ritle of fand and awnership of building which Is still owned by Punjab Small industries Corporation
(P5IC) and have not yet been irsnsferred In name of the Company. Cur report is not qualified in

respect of this matier
Information Other than the Financial Statements and Auditors’ Repart Thereon

Management i responsible for the other infarmation. The other information comprises the
informatian included in the Directors’ Report o the Members but does not include the financial
statements and our suditers’ report thereon.

Our epinian on the financial statements does not cover the other information and we do not express
any form of assurance conchalon therean.

g™
2526/F Shadman Colony, Opposite High Court m‘ﬂi" Office:
Bahawalpur Road, Multan £8
Tet: +92 (0) 61 4785211-12 . 437 1979 T-Bank Sguare, Lahaore.
Email: mux@hccpk.com Tel: +82 42 37235084-87
Email: Ihn@heepk com % Catayst for success
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'SW raxisian SHINEWING HAMEED CHAUDHRI & CO.

CHARTERED ACCOUNTANTS

I connestion with our audit of the financlal statements, our responsibility i to read the other
information and, in doing 5o, consider whether the ather infarmation iy materialy incansistent with
the financial ttatements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that thare s 2 material
mistatement of this other information, we are required to report that fact. Wa hose nathing to
report in this regard.

Responsibilities of Management ond Goard of Directors for the Finandal Statements

Management |s responsible for the preparation and fale presentatian of the fmancial stataments in
accordance with the accaunting and reporting standards as applicable in Pakistan, the requinements
of the Campanies Act, 2017 (XIX of 2017) and for such intesnal control as management detarmines i
necessary to endble the prepsration of financlal statements that are free from material
misstatements, whether due to fraud or efror.

in praparing the finsnhcizl statements, management I responsible for assessing the Company's
abifity to continue as a golng concern, disclosing, as applicable, matners reiated to guing concem and
using the going concern basis of accounting uniess management sither intends to Rquidate the
Comgany or to cease operations, or has no realistic alternative but to doto.

The Beard af Directors are responsisle for overseeing the Company’s finaneial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonabile’ sisurance about whether the finencal Saterments a3 8
whole are free from material misstatements, whethar dua ta fraud or grrar, and to istue an auditors
repart that includes our apinion, Reasonable assurance I3 & high level of aszurance, but fs not a

guarantea that an audit conducted in aceorddnce with 1545 as applicable In Pakistan willl abways
detect 3 material misstatement when it axigts. Mististements can arise from fraud er erfof and ara

considered rmaterial If, individually or in the aggregate, they could reasonably be expected to
influance the aconomic decisions of users taken on £ha hasls of these finandal statements.

Ax part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise profacsional
judgement and maintain prafacsional skapticlsm throughout the audit. We 2k

o identify and assess the risk of material misstatement of the financial statements, whether
dus to fraud or error, design and perform audit procedures responsive to those risks, and
abtain audit evidence that is sufficent znd sppropriate to provide 3 basis for our opinion.
The risk of not detecting matarial misstetement resulting from Eraud_lvs higher than for ane
resulting from error, &5 fraud may invole coflusion, forgsfy, intentional omistian,

misrepresentations, ar the gverride of internal contral.

« Obtaln an understanding of intarnal contral relevant to the audit in Grder to design audit
procedures that are appropriste in the circumstances, but not for the purpase of expressing
an opinion on the effectivenass af the Company's internal control,

« Evaluate the appropristeness of accounting policies used and the ressonableness of
accounting estimates and relatad disclosures made by this management.

i f
de on the appropriatensss of management's use of the going concern basis o
' :;T;ul:ﬂn::nd. hased an the audit evidenes obtalned, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on Company's nl:iH:-._- to
continue as 3 going Conces. if we conclude that material uncertainty exists, we are required

to draw attention in Qur auditer's report o the related disclosures in the financial

L rodify our opinion. Our conclusions are

tatements or, If such disclosures are inadequate, ta
:ms:d on the audit evidence sbtained up to the date of our auditor's r-E-|I|rL However,
future events or conditions may Cause the Company to cease to continue as a going concarn.

-,E.,_L-L
5“# :t Catalyst for succass
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SW orcsrnn SHINEWING HAMEED CHAUDHRI & CO.

CHARTERED ACCOUNTANTS

* FEvaluste the overall presentation, structura and content of the financlal statements,
Inclucing the disclosures, and whether the financial statements represent the underlying
transactions and events ina manner that achieves fair presentation,

We communicate with the Board of Directors regarding, amang other matters, the planned scope
and timing of the audit and significant audit findings, Inchading any significant deficiencles in internal
contral thot we Identily during our audit

Repart on Other Legal and Regulatory Reguirements:
Based on our audit, we further report that ln our apinion:

a) proper backs of account have been kept by the Company as requirad by the Companies At
2007 (¥ of 2017);

b) the statement of financial position, the statement of income and expenditure, the statemant
of comprehensive income, the statement of changes n capital and accumadated funds and
the statement of cash fows together with notes thareon have been drawn up In conformity
with the Companies Act, 2017 {XiX of 2017) and are in agreement with the boaks of account
and returns;

¢) Investment made, expendimee incurred and guarantees extended during the year were for
the purpase of the Company's business; and

d) no Pakat was deductible 8t source under the Zakat and Ushr Ordinance, 1580 {(X\ill of 1980).
The engagemant partner on the audit resulting in this independent auditors report s Talat Javed.

Chartered Accountants

Date: October 08, 2023 Muitan
LIDIN: AR202 310162030 0P

e Calalyst for success
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QW SHINEWING HAMEED CHAUDEHRI & CO.

CHARTERED ACCOUNTANTS

:de':wdm Auditors' Review Report to the Members of Agro Food Processing (AFP] Facilities
7]

Review report on statement of compliance with the Public Sector Companies (Corporate
Governanca) Rules, 2013

We have reviewed the enclosed Statement of Compliance with the best practices contained In the Public
Sector Compamies (Corporate Governance] Rules, 2013 (the Aules) prepared by the Board of Directars of
Agro Food Procescing [AFP) Facilities Multan (the Company) for the year ended June 30, 2023.

The responsitélity for compliance with the Rules is that of the Board of Directors of the Company. Dur
responsibility Is to review, to the extent where such compliance can be objectively verified, whethar the
statement of Compllance reflects the status of the Company's eompliance with the provisions of the Rules
and report If it does not and to highight any non-compliance with the reguirements of the Rules, A review
is Uimited primarily to inguiries of the Company's personnal and review of various dotuments prepared by
the Company to comply with the fules.

As 3 part of our audit of the finanelal stotements we are required to abtaln &n understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective auwdit
approach, We are not reguired to conslder whather the Board of Directors’ statement on internal contral
covers all risks and controls or to form an oplnion on the effectiveness of such internal controls, the
Company's corporate govermance procedures and risks.

The Rules require the Company to place before the Audit Committer, and upan recommendation of the
Audlt Committes, place before the Beard of Directors for their review and approval s relsted porty
transactions distinguishing between transactions carried out on terms egquivalent to those that prevall in
arm's length transactions and transaction which are nol executed at arm's length price and recording
proper justification for using such altemate pricing mechanism. We are anly required and have ensured
complance of this requirement fo the extent of the approval of the related party transactions by the Board
of Direciors upon recommendation of the Audit Committee. We have not carried out any grocedures to
daterming whethar the rofatad party transactions wern undartaken at prm's length price er not.

Based on our review, nothing has come fo ouws attention, except for the fon-compliance sttached with the
safd statement, which causes us to believe that the Statement of Compliance does not appropriately
reflect the Company's campliance, [n all material respacts, with the best practices contained in the fules a5
appficable to the Company for the year ended June 30, 2023,

Charterad Accountants
Engagement Partner: Talat Javed
Date: Ceiober OB, 2023 Mlultamn
UM CRZ02310LE0 I OncialaF
2526/F Shadman Colony, Opposite High Court Principal Office:
Bahawalpur Road, Multan HM Housa
Tol: +92 (0) 61 478521112 , 451197¢ 7-Bank Sguare, Lahore.
Email: muxi@hocpk.com Talk: +82 42 37236084-87
www hccpk.com  swinlemational Email: infjhcepk.com S Calalyst for success
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DIRECTORS' REPORT TO THE MEMBERS

nb‘f Drirectoes of AGRO FOOD PROCESSING (AFP) EACILITIES MULTAN are pleased 1o present
their report tagether with Audited Financial Statements for the year ended June 30, 2023,

OPERATING FINANCIAL RESULTS AND FUTURE PROSPECTS

Financial results of the Company for the venr under review are summarized below along with
comparative data of (ast vear:

Particalars 2023 (Rupees) 2022 (Rupess)
Income from operstions §9.082 110 &4 040 004
Other [ncome 14,687,507 9,652,200
Operating expenses {75,465 392) {67,193 438)
Admin. & General expenses (14,019,766} (10,898 6300)
(Loss) / Surplus for the period (15,735,541) (4,399,772)

The Company i3 commitied to promote agro food ‘Ssector by providing processing facilities for
grading & pulp extraction of fruits and vegetables and halping growers 1o have value addition 1o their
agro food products. Finnncial results of corrent year remained lower than expested as the plansed
production targets for the year could not be met causing overall pulp processing activilies remained
limited in the country doe fo high inflation and impesition of new taxes on juice industry. Due o
decrease in julces sale, sulficient pulp stock emalned in hand of the julce ndustry and it just
processed limited pulping orders to meet its annual demand. Furiber, mango season shifted aheod due
to westher changes resulting less revenues in June 2023 end increaged revenves in July 2023 which is
evident from the reports of the |™ quarter 2023-24, However, the Company is comnitted to gain
eurplus, targeting 4,700 tons of pulp extraction and 220 tons of geading of different fruis &
vegetables for the next year ending on June 30, 2024, The Company will also arrange awareness and
orientation courses for growess and processor of pulp extraction and fruit grading. The Company
does not charge any processing or other fee from growers end all its revenue streams are origisaied
from processors / representalives of juice industry. Such awarcness and erientation course for
growers will fetch improved results for the Company in fumire and suppart the Company 1o meet the
growing demand of the market in the long-run.

Page 14
Agro Food Processing (AFF) Facilities Multan g

“A Company sei up under section 42 of the Companies Act 2017"
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(LOSS) / EARNING PER SHARE

Total shares of the Company are 10,005 and deficit per share for the year ended June 30, 2023 is Rs.
1573

REMARKS ON AUDITOR'S OBSERVATION

Audilors have added an *‘Emphasis of Matter’ paragraph on the financial statements is based on the
fact that the title / ownership of land and building under the use of the Company have not yet been
transferred in its pame, However, the management of the Company is striving bard to get the land and
building transferred in the name of the Company afier complying with required institutional
formalities st the earfisst, for which sl the concemed authorities have given their consenis.
Furthermore, it is added that the Company is in process of constant follow-up and has taken up the
matter 1o respective amthorities to expadite the process of transfer of title.

INTERNAL CONTROL

The system of Intermal control is somnd in design and hes been effectively implemented and
monitored. The Company is making effoets w0 further strengthen the internal financial controls and
the implementation of the Intemnal Aundit Chatter in true letter and spirit,

MATERIAL CHANGES AND COMMITMENTS SUBSEQUENT TO THE YEAR END

There are no mateial changes and commitments, which may affect the [nanciel posilion of the
Company, from the year end till the issumnce of this report.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company is exposed various nisks and unterfainties owing to the seciors in which it operaes.
Many risks exist in & company’s operating environment and they emerge on a regular hugis. The
Company's Risk Management process focuses an ensuring that these fsks are identified on a timaly
basis and addressed.

The Board of Directors of the Company has overall responsibility for the establishment and oversight
of the Company's risk management framework. The accounts department of the Company sssisty the
Board in developing and menitoring the Company's risk menzgement policies. Risk management
policies and systems are reviewsd regulasly to reflect changes in marke: conditions and (he
Company's activities. The risk management policies of the Company are established to identify and
anolyze the risks faced by the Company, to s¢t appropnate risk limils and controls, nnd (o monitor
risks and adherence to limits, and focuses on actively securing the Company’s short 1o medium-term
cash flows by minimizing the exposure to financial markets.

Agro Food Processing (AFP) Facilities Multan
“A Company se1 up under section 42 of the Companies Act 2017
Pliot 30-31, Phase-11, Indusirial Estate Mubian, www.afplorg.pk
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All derivative activities for risk monngenent purposes are carried out by specinlist teams that have
the np]mpﬂlle skills, experience and supervision. The Company is not engaged in the wading of
financial assets for speculative purposes nor does it write opiions.

The Company's management oversess and monitors complience with the Company’s risk
management policies, procedures and reviews the adequacy of the risk manegement framework in
relation 1o the risks faced by the Compony. The Directors are assisied in oversight role by the
menagement. Management underiakes both regular and od hoc reviews of risk management conirols
and procedures. the results of which are repartad to the Board of Directors.

STATEMENT IN COMPLIANCE WITH THE CORPORATE GOVERANCE RULES
We also state thas:

{n) the Board has complied with the relevant principles of corpomate governance, and has idenrified tha
mules that hnve not been complied with, the period in which such non-complinnce continued, mnd
reasons fior such non-complianee;

(b) the fenancial statements, prapared by the manngement, present falrly it siaie of sffairs, the cesull of s

operations, cash flows and changes inequity;

(e} proper books of accomnts of the Comipary have been mmintained;

{d} appropriste sccounting policies have been consistently applied in preparation of financial sitements
ond socounting éstimates are based on reasonnble and prodent judgmeénts; and
(e} we recognize our respansibility o establish and fmnintain sound system of internal control. which 13
regularly reviewed and monitared.

NO. OF BOARD MEETINGS HELD DURING THE YEAR:
During the vear ended June 30, 2023; four meetings of the Board of Dircewrs were held. Below is

detail of meetings attended by each director during the year:

At i A T o,
1 rT'I: Saira Trndod Al MOL&P 04
2 | Mr. Raja Hassanben Javed SMEDA 04
3 | Mr. Ashiag Ahmed SMEDA 04
4 | Mr. Abdul Khalig Hashmi PSIC 04
5 | Mrs. Ammarah Manzoor Khan PSIC 04 |

Agro Food Processing (AFP) Facilities Multan

“A Company set up under section 42 of the Companies Act 2017"
Plot 3033, Phasz-11, Industrin] Estaie Multan, www.afplorg.pk
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PATTERN OF SHAREHOLDING:
petiem of share halding of the Company as at June 30, 2023 is nnnexed,

All UHd;,,mnuN OF CHIEF EXECUTIVE AND DIRECTORS:
te & of the Company were not given any remuneration except for the foc to antend the
?I"Cﬂnmuttu mestings. During the yeor, o tatal of Rs. 729,000 was paid to directors in respect
ﬂ‘fmmm; fee as follows:

ﬁr | Disuctor Mo
)M Saien irdnd Al
| 2 | Mr. Raja Hassanien Javed ' 120,000 _
ERl: Ashfag Ahmed 204,000
4 | Mr, Abcul Khallg Hashmi 63,000
5 | Mrs. Amimareh Manzoor Khan 228,000

A toal of Rs. 3,300,000 was chargad in respect of the remunerstion and other benefits of the Chuef
Exgcutive of the Company a8 per his terms of employment

AUDITORS:

The external auditors M/s ShineWing Hameed Chaudhri & Co; Chariered Accountants retired. The
Audii Commitiee and Board of Directors recommended the appointment of M's Muniff Zisuddin &
Co, Chartered Accountants uWim of the Company. for the year ending June 30, 2024,

5
ammam%‘? ﬁ\eﬂ\& o

On behalf of directors of the Company, | would also like to express sppreciation for the services,
lovalty and efforts being continuously rendered by the executives, stallT members and workers of the
they will continue 1o do so in future.

/W

T :
MUNAWAR HUSSAIN
Chizf Executive Officer

Pape 474
Agro Food Processing (AFP) Facilities Mulian

“A Company sel up under section 42 of the Companies Act 2017”
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Statement of Complinnee with the Public Sector Companies (Corperate Governance) Rules, 2013
(SCHEDULE [ - revised in acowdante with Public Sacker Gampanias [Conecaia Govamancs Compiance] Guidadnes, 2018

Mama of company:  Agro Food Processing {AFP) Facllities Multan

(A Company set up under saction 42 of the Companies Act, 2017)
Mame of the line ministry: Minktry of industiies and Production
Far the year ended: Jume 30, 2023

L This statement presents the overview of (he comphance with the Public Sector
Comparitas (Corporate Governancs) Adles, 2013 (hersinafter called “the Rules”) sswed for the purpose
of establishing & framework of good governance, whereby a public sector company B managed In
compllance with the best practices of publc secior governance,

> I The Company has complied with the provisions of the Rules, in the fallowing mannes:

: . | Gomplancs
N Provision of the Rules’ il b
1. | The Independent Directors meet the criteria of Independence as Mﬂﬂi - P
undar the Rules,
2. | The Board has at least one-third of Jis total members as Independent
directors. At present the Board includes:
Category Nanses ¥ (il Dateof
Appolitmant |
indepandent Directars | - -
Executive Directars Munawear Hussain [CEQ) August 20,2010 3l 4
Salra Imdad All April ltlh. 022
Ammarah Manzcor ¥han Decamber 1, 3021
Nomines DIFectors | oy ) vl Hashmi Wiy 12, 2020
{Non-Executive) Raja Hassanagn Javad Sep 29, 2020
. Ashfag Ahmed iar 30, 2015

3. | The Directors have confirmed that none of them & sarving as a director on more
than five public sector companies and Ested compariis simultaneously, except 35 v
pheir subsidiaries.
3. | The appointing suthorities heve applied the Gt and proper criteria
given in the Annexure fto the Aules 0 making nominaticns of the 17
parsons for election as Baard mambers under provisions of the Act
5. | The Chairman of the Board Is working separately from the Chief Executive of the a1} 7
Company.
&. | The chalrman of the Board has been elected by the Board of Directors except (4] 7
where Chairman of the Board has been appainted by the Gowerament.
7. | The Board has evaluated the candidates for the pasition of the chief executive an 5(2)
the basis of the fit and proper citeria as well as the guidelines specified by the

Commisgion,

Agro Food Processing (AFP) Facilities Multan Page 1/4
“# Company sel up under seathan 42 of the Compenies Aet 2017
plot 30-33, Phase-1, Industrial Gsiate Miln, wirw.iplorg.pk
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Provlsicn of the Rules

14} The Company has prepared a “Code of Conduc 1o ensure hat profession)
standards and corporate values are in place,

I[h} The Board has ensured that BEpropriate staps have boen taken 1o disseminate
t mruqhuul_l:}u Company along with its supporting poficles and procedures,
Inchueling posting the same on the Company's website. [www.afpf.org.ck)

(€] The Board has s=t In place adequate Systemms and controls for the identification

2nd redressal of grievances arising from unethical practices,

S(a}

9,

The Board has established o system of sound intermal control, to ersure
compliance with the fundamental principles of probity and propriety; objectivity,

integrity and honesty; and relationship with tha stakshalders, in the manner
prescribed in the Rules.

5(5)

The Baard has developed and enforced an eppropriate confiict of interest policy 1o
kay down circumstances or considerations when a parson may be deemed to Have

;ru:l o patentinl conflict of intorests and the precedure for disciosing such
Brest,

S{s)bif) | <

L B

The Baard has develoged and Implemented a palicy on anti-corruption to minimize |
sctual or perceived corruption in the Company, |

5(5) ]
() [vi)

The Board has ensured equality of opgartinity by establishing oper and fair |
wuﬁru for making appointrments and for determining terms and conditions of |
HEr

S(SKe)ii]

| The Board has ensured compllance with the law a5 well as the Company's internal |

rules and procedures refating 1o puliic Procurement, tendar regulations, and
purchasing and technical standards, when dealing with suppliers of goods and
sErvices,

E[EHelm) |

14,

Thit Board has developed a vision ar missian statement, corporate stravegy of the
Company.

I

5(E) 4

The Beard has developed significant palicies of the Company. A complete record of
particulars of significant policies slong with the dated on which they weee
approved or amended has been mainained.

16,

st | 7

Board has quantified the outlay of ary action i respect of ary services deliversd
ef goods sold by the Company asa public service obligation and have submitted jts
request for appropriate compansation to the Gavernment for consideration.

I 8

s8) | -

The Board has ensured complisnce with polley directions recelved from
Government fram time to time.

18. | {a] The Board has met at loast four frmes durng the year

5110 L

() Written noticet of the Board meetings, along with sgenda and working
papers, were crculated at least seven days bafore the mastings.
{c] The minutes af the meetings were appropristely recorded and circulated,

B[1) +
Bz} g

[E I

.| The Board has monitored end assessed the perdformance of senior

managament on annual basis and held them accountable for accomplishing
ohjectives, goals and key performance indicators set for this purpoze.

Ei2)

The Board has reviewed and approved the related party ransactions placed before
it after recommendations of the Audit Committes. A party wise record of

transactions enterad into with relsted parties during the year is maintained.

Agro Food Processing (AFP) Facilities Multan

“A Cosnpany set up ander section 42 of the Companies Act 2017~
Piot 30-33, Phase-1], lnusirisl Estute Mudrar. www.afpLorg gk
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Proviskon of the Rulos

The Baard has 2pproved the profit end loss aczount for, and balance sheel s al

the end of, the first, second and third | a5 the financial
year end; and gquarter af the year a8 wel

The board has placed the annual financial statements an the Company’s website.

All Board members underwent an orlentation course arranged by the Compony 19

apprise them of HF material developments and Information as specified in Rules
[a] The Board has farmed the requisive Commitiees, as speciled in the Rules,

(&) The Committees were provided with written terms of reference defining their
duties, authority and composition.

(e} Meeting Minutes of the Committees were circulated ta all the Board members,
(d) The Committees were chaired by the following Non-Exacutive Directors:

| Committee | No. of Mambers Name of Chalr Memberls) |
Audit Commities H i i o By
mirs. Armemarah T engger Khan (Chadr)
ﬁltc:l'l mﬂlm 03 v, Faia Watganipn Lived (M embar)
el Wb, CED = AFP [Mambar]

. Sairas imdad Al |Chairperaan)
Human Resources oi M. Ammarah Mandgor Ehon (W embes)

Cammittos Mr, dxhlag Ahmed [Mamber)
MAr. CEC-AFP [Marviber] I

4, Baja Hassanken laved |Chair
p't:f::;""“t i iir. Aol ialitg Hashimd [Mambern
Mee W, CED-FP [MpmEar]

A, Saie imdad Al [Chargsieeon|
Nombnation o4 I¥ir: Abdul Bhaiig Hasami (Membar]
Committes I T, Awhise Shirad {Meanbor)

hr. COC-AFP [Menber]

12

%

L0 IR

The Board has approved appointment of Chial Financial Officer, Company
Secretary and Chief Internal Auditer, with thelr resiuneration and terms and
conditions of employment.

13

The Chiel Fimancial Qffcer and the Company Secratary have requisite
gualfication prescribed in the flries.

14

The Company has adepted [nternational Financial Reparting Standards notified by
the Commissian In terms of sub-section (1] of section 125 of the Act.

16

7.

The Directors” Report for this year has been prepared in compliance with the
reguirements of the Ordipance and the Aules and lully described the saliant
matters required to be disclosed.

17

28.

The directors, CED and extcutihves or thair relatives’ are nil, ﬂ-irll.'ﬂlf

or indirectly, concerned or interested in any contract er amangement
entered into by orf on behalf of the company except (hose disclosed io
_the compary

18

indhddual directors has been szt in place and no director is invetved In deciding his
W remuneration,

(k) The annuzl report of the comgpany containg criteria and details of
remuneration of each director.

fa] & formal and {rRnsparent procedure for fiding 1he rémuneralion packages af |

15

The financial statements of the Company were duly endorsed by the Chief

Executive and Chief Financial Officer, before approval of the Board,

20

Agro Food Processing (AFF) Facilities Multan
“A Company set up under section 42 of the Companies Act 2017
Plot 30-33, Phase-11, Endusieinl Estete Muhan., wwalpLong alk
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Provislon of ihe Rulgs

31.[ The Board has formed

an Audit Committee, Hih cefined and written tarms of

'_ﬂ':;;h“* and having the follawing members as at 30 June 2021:
JFH#M_ Category " |Profassional Background || | 21(Y)
oy Hashmi | Non-Executive | RegionaiDirector—PSIE___| | and |
A3 Hassanben Javed MNon-Executive GM ORI [SMEDA] 21(2)

The chief executive and chairman of the Bosrd are not members of
the audit committes,

32.| [a) The chief financial officer, the chief Internal auditor and a represcntative of the
externzl auditors attended all meetings of the audit committes at which lssues o
relating to accounts and ausit were discussed,

(b} The pudit committee met the extarnal auditors, a1 least once a yeas, without
the presence of the chief financlal officer, the chief intemal auditor and other |  21(3) ¥
ENEcutives,

(¢} The audit cormittes met the chief Internal auditor and other members of the
internal aud it function, at least once a year, without the prasence of chief financlal
officer and the extérnal uditors,

33, | () The Board has set wp an effective Internal audit function, which has an audit r

charter, duly approved by the sudit commiktea.
(b} The chéef internal auditer has requisite qualification and experience prescriteed 13 o

I tha Fulee,
{c) The internal sudit réports have Baen provided to tha external auditors for thelr r
raview,

34. | The extetnal suditars af tha Company Mave confirmed that the firm and all its | o

partners are in compllance with International Federation of Accountants [IFAC) | 2304}
guidelings an Code of Ethics a8 applicable In Pakistan :
35, | Tha auditors have confrmed that they have observes applicable puidelines issed 23i5) r,

by IFAC with regard to provision of nor-audit services.

AT

MUNAWAR HUSSAIN ATHAR D
Chief Exacutive Chalrman

Pape 4/4

Agro Food Processing (AFP) Facilities Multan
44 Company set up under section 42 of (he Companies Act 20177
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Explanation for Non-Compliance with the Public Sector Companies (Corporate
Governance) Rules, 2013
(SCHEDULE Il - revised In accordance with the Public Sector Companies {Corporate
Governance Compliance) Guidelinas, 2018)

Name of company: Agro Food Processing {AFP)] Facilities Multan

[A Company set up under section 42 of the Companies Act, 2017}
Mame of the line ministry: Ministry of Industries and Fraduction
For the year ended; June 30, 2023

We confirm that all ¢ither material requirements envisaged in the RJJJ-?E have been
complied with except for the following, towards which reasonable progress is being made

by the company to seek compliance by the end of next accounting year:-

[ TS T T Trivigin it s | | oionptornanotpligs |l ot f Ao
. Panals for appointment

b L of independent
The independent Directors Maet | Presently  there &k no | . 0 e been

the criteria of independence &5 | independent  director.  All sert ta  the  lin
2{d) | definad under the Rules. directors are nominated by minietyy  (Misisry ot
3(2) | The Board has the reguisite | the Gw::rh!m:m and are ivdustibes & Production]
percentage  of  independent | employees of the Government | -\ -0 99 2027 and

i directors. entities. said appointments are
oxpecied soon.

. e

ﬁ SAJIAD AR

" MUNAWAR HUSSAIN
Clibel Execative Qfficer Clialr

Agro Food Processing (AFP) Facilities Multan
=4 Company st up under section 42 of the Companies Act 2017"
Piot 30-33, Phase-11, Industrial Estate Mulim. www afpforg pk Page 1/1



AGRO FOOD PROCESSING (AFF) FACILITIES MULTAN
(A Company set up under Section 42 of the Companies Act, 2017)

STATEMENT OF FINANCIAL POSITION
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AS AT JUNE 30, 2023
2023 i v
ABEETS Nute Hupres Rupees
Non-Current Assets
P 2 i
m?mﬁ equipment 5 306,184,095 127 846,416
’ b 9,602 000 9,662,000
Leng term portion of loans and advances 10 2,146,028 2325 826
Gt Asidii J18.022.123 339,864,242
iﬂ'd Eﬁ and loase tools 7 12,123,344 9,830,060
_ 3 22,078,956 19,714,147
Ezmnmmnu 0 o3, 000, 0d0 R65,000,000
Denach PR 1o 1,008,178 908,568
Epasits, prepayments snd oler receivables 1 13,265,193 10,250,674
Tax refunds due from the Goversunent i2 12,840,674 14,787,729
Cash and bank balances 13 4,832,022 17,0% 295
" 158,748 367 158,527 493
alal Aseets "E m ﬂ! ﬂ !5] 735
EQUITY AND LIABILITIES
Share Capital And Reserves
Authorized share capital
32,100,000 (2022: 32,100,000) ordinasy
shares of Rs. [0 ench 321 B0 321,000.000
lssued, subseribed and puid-up share capital 14 100,850 100,054
Contribution by the sponsors 15 400,000 400,000
Caplial reserve
Surplus on revaluation of propenty, plant and equipment | |41,052,227 146,974 797
Revenue reseryis
General reserve |7 10,587,571 10,165 533
Acoumulaied fund 214,293,934 225,160,723
366,814 162 182 801,403
Non-Carrent Liabilities
Deferred Government grim I8 B2.32).863 BE.350.579
Staff retirernent benefits - Gratwiby 19 3 158,137 |, 169,763
HEARZ OO0 20,510,762
Current Liabilitles
Creditors, acerued and other liabilities 20 24,454 308 26,069 570
Contingencies And Commitments 21 ; .
Total Equity And Lisbilitis e AIETIOA0 4 391TSS

The ennexed notes from [ (o 36 form an integral part of these financial statements.

S
LB W
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:LG;ED FOOD PROCESSING (AFP) FACILITIES MULTAN
A Company set up under Section 42 of the Companies Act, 2017)
STATEMENT OF INCOME AND EXPENDITURE F

FOR THE YEAR ENDED JUNE an, 2023

1023 2011
Nele Hurpees Riupees
Incame from sperntio
Operating expenses N = 9,082,110 64,0400 0105
Gross deficit n (75.465392) _  (67,193.438)

(16,383.282) (3,133,342,

M (14,030.766)  (10,59%.630)
Other i 0AZI048) (14,051,972

Met delieit for the year 23 14,687,507 0,652,200

!I!I'I'H..'HIE (4,399,772)
26 (1.573) [d40)

The anncxed notes from 1 to 36 forin an micgral part of thess finanzial statemenls.

Loss per share (basic and dituied)

ot

,

: i'i CHIEF EXECUTIVE MANAG CE CToR
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ot

AGRO FOOD PROCESSING (ATP) FACILITIES MULTAN
(A Company sel up wnder Section 42 af the Companies Act, 2017)
STATEMENT OF COMPRER ENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

Moty
Metloficit for (he yeor
iher comprehensive income for the yoar
il-|t:|.'|h! it will ved be reelussi e 1o simtement of
mgeane ansl expondiune:
- Remmensurcnent of defined bonedii ohbligation 192
- Surphs on reviluatios af propeny, plant ond equipmen |

Total comprebensive (luss) | bocamse Tor (he Yoy

The vanexed notes from | 10 36 fofm an silegral part of thoss Hnancinl salements,

oh
e e

CHIEF EXECUTIVE

r
B o A

W23 w2
Rupees Rupees
(15,735,541} (4,399,772}
(231 6E0) 05417
. 48,145,119
(15,967,221) 44,050,764
o
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AGRO FOOD PROCESSING (AFF) FACILITIES MULTAN
(A Company set up under Section 42 of the Companics Act, 2017)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2023
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1013 2022
Note Hupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES

Cash received from customers - schedule sitached 9,729 968 63,920,643

Cash received from supplicrs

for goods - schedule atiached 71,498 2,081,912

Cash paid to creditors for eapenses - schedule attached (72,511,8E7) _ (65,213454)

Cash (outflow) | mflow frem operations {12,710,421) 789,061

Ineome tax paid (17.727) (350,162)
Net cash (outflow) / inflow from operating activities (12,728, 148) 438,899
CASH FLOW FROM INVESTING ACTIVITIES

Additions 1o operating fved assels 51 (610,577) (6,310,760

Capital work-in-progress - net 57 8 6,157,825

Sheort term investments - TORs {oel) 9 (70000000 (11,500,000)

Profit on short term deposits 8,134,452 5880015
Net cosh inflow | (vaiflow) from investing sciivitles 523,875 (5,763,040
Net decrease in cash and cash equivalents (12,204 373) (5,324,14])
Cash and exsh equivalents at beginning of the year 17,036,205 21 350,436
Cash und cash equivalents at end of the year 13 4,432,012 17,036,295

The anrexed notea from | w0 36 form an integral part of these finaceial satements,

L ]
il
MANAGER FINAMNCE

gt
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Other income
Hﬂﬂpﬂpm

Heversal of payatile bo
Tender fee -

Miscellanapuy

Toeal incime

Add: Opening balanee of irade dehis
Lesn: Closing baence of trade dobes
“mmwmmm

work in progress incleding sales tx adinasbie
Add: %hhﬂu ﬂl'-ﬂtldlhpn "E"-‘:i;l“mhi
wark in progress inchading sales tax adjusable
A &Eul--uuh,
Lons: Sales tay adjustble
Tutal cash received from sapplicrs
CASH PAID TO CREDITORS FOR EXPENSES
Salaries, wages and other beneits

Plant nanning sxpenssy

Corsulaney and coitification fee

Slames eormured

Renk, raies and texes

Jmaltarial eaperac

Diiher | miscellonsouy expensos

Liss: Openeng balance of crediioes, acermed nml
aither labl lities and praaity

Less: Closing balance of deposits, prépayments and
eiher seceivables & lorms and ndvances

Add: Clozing balance of erediior, accrued and
-l-lhu'ii.uhililiul.l.d_“.h]::r

Adil: Dpesing balance of deposits, prepaymenis amd
cither recervable: & lomns and sdvances

Tetal cash paid to creditors Tor expenses

Mcmm:mmr:

el

200
11
|

FER

PR S 1]

e

13 & 24

EE

BEEEERERER

D&M
19 & 20
& 11
19& 20

1o&mn

ANCE

M2
Huperes

41,106,881 S2AS613]
2 180407
TSI EL 1140868
39,08, 110 04,040,856
| 865,393 1,316,767 |

' 1,409,857
27.000 16,000

IR 557 ¥
1821789 TR
61,903,459 86,772,720
17,526,177 14,562,000
L083.020 1,900,742
(A0, 2%, 984 (17,826,171
— (L5l Tad) {1389 643)
o Bp—_ ¥ YT
9,830,050 10,605,474
(12,133,344} (5,850, 060)
(5.704,579) {8,704,0m)
5,104 579 5,704,979
6,069,821 776,314
{3,203,039) fopen811)
LRI,
(2R.185.971) (36,620, 1637
(1,022,813) (363 458)
(E7,335) (71,055}
(25,840,701 (21,771,205
(75,730 i1 00,200
(247,708) 68025
(751270 [1A5241T
'ﬂﬁ.'-fﬁﬂ (70,253)
330 0¢xl) (210,000)
(79,150 (209,523
1157, 500) {157,500)
[52,065) {52,020
(249, 166) {490,390}
(355, 4843 (3] Eas)
(11a318) {1,002 387}
{10,803 (9.660)
4L ELT) (A7,57)
(Bi2, 36T (483,218)
(25.643,025% (13.909.238)
{1836.227) (8,733, 5°78)
25 553,162 15.63.008
8,733 578 5,180,807
e URSLLERT) (3313454
gwms 3
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AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN

(& Company set op under Seetion 42 of the Companies Ast, 2017)
NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Agro Food Processing (AFP) Facilities (the Compary) is & Company set up under section 42 of the
repesled Companies Drdinasce, 1984 (Now Companies Act, 2017). The Company was registered as 2
Company limited by gusrantes as on July 09, 2012, The main ohjectives of the Company ane fo provide
comsultavcy services, support and exposare o growers aboul latest fruit and vegetables processing
techniques, provide pulp extraction facilities ot lower cost and belp the growers o go for value addition
and minimize the post-barvest losses. The registered office and processing facilitics of the Company are
sinmted at Plot se. 30-33, Phase 11, Industrial Estate, Multan.

L2 Priot to incorporation of AFP as a limited Company, it was operating =5 « PSDP and ADP Funded
Project (the Prejeet) jointly exceuted and managed by Small and Mednum Entesprises Dovelopment
Asthority (SMEDA) and Pusjsb Small Industrics Corporntion (PSIC). The Project commenced
operations in 2009 uler ils inaugurstion by the Prime Mindster of Pakistan on 25th Aopust, 200%.
Lately, AFP Projocs was incorporstcd with SECP on 9th July, 2012 as a Public Company Limited by
Guarantee. Al the time of its icorporation as & Company under section 42 of the repealed Ordinance,
all assets (including the land and building) snd Habilitics of the Project as per ils Audited Finaneinl
Statements for the year ended Jume 30, 2012 were physically handed over to the nowly formed
Company = AFF,

2 BASIS OF FREFARATION

2.1 Statement of complisnce
These financinl stalements bave been picparced in accordence with the approved accounting ond
reporting standards as applicable i Pakistan, The spproved accounting and reporting slandards
applicable in Pakisten comprise of;

- Infemational Financie] Repocting Standards (IFRSs) issaed by the International Accounting Standards
Board (LASB) as notified under the Companies Act, 2007,

. Accounting Standurd for Not for Profit Organizations (WPOs) issued by the [nstitate of Chartercd
Accomiants of Pakisisn, 23 notified under e Companks Acl, 2017; and

- Prowisions of and directives issued under the Companies Act, 2007,
Where provisions of the directives issued under the Compomies Act, 2017 differ from the IFRS
Standards of the Accounting Standards for NPOs, the provisiens and directives of the Comipanies Act,
2017 hnve been followed

1.1 Basis of measuremend
These financinl statements have besn prepared under the historical cost convention without taking ino
socount ihe effects of mflatien or carrying valoes, except otherwise saled in the forheoming policies
and noies:

2.3 Functlonal and preseatution currency
The financial statements are presented in Pakistani Rupees, which is the Company's functional and
presendation Cumenoy.

2.4 Significant accounting estimates and judgments
The preparatson of financial sistements In conformity with approved secounting standards requires
management (o maks judgments, cstimates and assumptions that affect he application of policies and
reporied amounis of asscts, Hibilities, income and expenses. The estimates and sssocisted sssumplions
are hased on historical experience and vanous other factors that are believed to be reasonable under the
circumstunees, the results of hich form the basis of making the judgments sbout the carrying values of
assety ond lishilites thal are not readily apparent from other sowrees. Actual regults may differ from
thess estimates. LA™Y
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AGRD FOOD PROCESSING (AFYF) FACILITIES, MULTAN 1) MOTES TOTHE FINANCIAL STATEMENTS

The estimates and underlying assumgptions are reviewed on sn ongoing basis, Revisions i accounting
estimates are recogaized in the period in which estimates are revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affiects both curreat and future
periods.

Significant areas requiring the use of management estimates in these financial sisloments ane dmﬂ:dm
fortheoming paragraphs. However, assumptions snd judgments made by managemeat in the application
of accounting policies that bave significant effect on the financial stalements are not expected 1o result
im material adjustment 1o the carrying smounts of assets and liabilities.

Froperty, plant and equipment
The Company reviews the rates of depreciation, useful lives, residual valees and values of assels [or
possible impairment on an anmual basis. Any change in the estimates in future years might affect the
caTying amounts of the respective items of property, plant and cquipment with a cormesponding effect
on the depraciation charge and impainment.
Frovision fus daulstful debes
The Company reviews it receiveble balances agafnst any provision required for any doubtful balances
on an ongoing basis. The provision is made while tking into sccount expected recoveries, if any.

'F Siores, spares and loass foals
The Company reviews lbe stores, spares and loose tools for pessible impairment on an anmul basis.
Any change in estimates in furire years might sffect the carrying smounts of the respective e of
stores, spares and loose Wols with o comespending effect an the provision,
Pravisions
The amivant recognted a3 o provision reflests the best cstimate of the expenditure required to seltle the
present obligstion of the ed of the reporting period. However, provisions are reviewed st each Bnancial
position date and sdjusted to reflect curmend bast estimates
Impulrmesi of missis
The management of the Company reviews carrying amounts of its sssets inchufing receivables and
advences and cash pancroting units for passible impaifsent ond makes formal estimates of récoverable
wmount if there i any such mdicatson.
Taxatlon
The Company lakes inio account the cummen! income tax law snd decisions talem by the taxston

@ avihoritics. Instances where the Company's views differ from the views iaken by the income fax
department pt the assessment slage and where the Company considers that its view on rems of material
mabure is inaccordance with lnw, the ameunts are thown & contingent linkilities
Contingomcies
The Company discloscs its comtingent Liabilittes for the pending litigatens and claims ageinst the
Compiny based on its judgment and the advice of the legal advisor for the estimated financinl cuteome.
The actual outcoms of these litigations and claims can heve an cffeer on the carrying amounts of the
linbilities recogmized af ihe financysl pasition date,

i INITIAL APPLICATION OF STANDARDS, AMENDMENTS OR INTERFRETATIONS TO
EXISTING STANDARDS
The following mmendmente to exigting siandords have been published thatl are spplicable to the
Company’s financial statements covering annual periods, beginning en or after the following dates:
3.1 Standards, amendments and Interpretations (o accounting and reporting standards that became
effective during the year

There are cerisin amendments and interpretations to the sceousting and reporfing standards which are
mandatory for the Company's annial accounting perned which began on Tuly 1, 2021, However, these
do not bave any signifcant impact on the Compeny's foancial staternents.

= Amendments to [FRS 3 ‘Business Combinations’ - Reference to the conceptual framewark.
aant
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AGRD FOOD PROCESSING (AFF) FACTLITIES, MULTAN ) NOTES TO THE FINANCIAL STATEMENTS

i3

Amendsients io [AS 16 Property, Plant and Equipment’ - Proceeds before intended use.

Amendments 1o [AS 37 Provisions, Contingent Liobilities and Contingent Assets' - Onerous Contracts -
cost af fulfilling a contract.

Annual lmproversents to IFRS Standards 2018-2020 Cycle (related to IFRES 9, [FRS 16 and LAS 41}
Standards, amendments to approved sccounting standards and interpretations that are not yet
effective and have not been early adopted by the Company

The following new standards and amendments to spproved accounting standards are mot effective for
the financial year beginning en July |, 2022 and have not heen early sdopted by the Company:

1AS.] Presenatation of Financial Stalements {Amendments) - Disclosure of

peconnling policizs Jamuary 01, 2023
1AS 4 Accounting Policies, Changing in Accounting Extimates and Erors

{Amendments) - Defirition of accounting estimatcs January 01, 2023
145-12 Income Tanes { Amendments) - deferred t related to assets and

liabilities arising from a single transaction January 01, 2023
1A5-12 Amenidments to * lnoome taxes’ - Intemational Tax Reform - Pillar

Two Model Rules Jamanry 01, 2023
[a5-1 Amendrwenis io 'Presepintion af Fizaneial Sintements’ - Classification

of lisbilities a3 current or non-current Jarmary 01, 3023
[FRS-4 Inrurance Contrects [Amendments) Tnnnary (L, 2023
IFR3.7 Financial fnstruments January 01, 2023
IFRS-14 Amendments - Clarificalion oo bow seller-lessee subsequently

meensurns sale and leazeback tnnsactions Tamuary 01, 2024

The Company hos essessed 1hat the impast of these amendments s not axpeated 1o be significant.

There are oumber of other standards, smendments @nd interpretations 1o the approved sccounting
standards ihai ore a0t yet effective ond are also mot relevant b5 (be Company dnd therefore, bave not
beea praented here:
Dither than the aforessid stnndards, nterpretations and smendments, Tntemationnl Aceounting Standards
Hoord (LASE) bas also issoed the following standands and intepretstion, which bave nol becn potifed
Socally or declared exempt by the Securitics and Exchange Commuission of Palastan (SECP) as at June
30y 2023:

[FRS | First-time Adoption of lalernational Finascial Reporting Standasds

[FRS |7 Insurance Contracts

[FRIC 12 Senvice Concession Armingerscil
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The priecipal necounting poticies wsed i the prepamtion of these financial statements have besn
consistently applied by the Compagy for all periods pessented in these funncinl staternents. Thess
accounting policies are set oul below:

4.1 Property, plant and equipment

Proporty, plant and equipment except land and capital work-in-progress (CWIF) are stated a1 revalued
amount bemg the fair value at the date of revaluntion, loss sccurmulated depreciation and any identified
impairment in valse, Land is stated of revalued smoant being the fair value at the date of revatuation,

less pny subsequent impainment losses. "
Lavr

(®3 CamScanner



ALY ad JINSSI JLI "THNLYMHMILIS  diNYLS OMN SOOI dMNY AdOD JIIAILHID IYLIOIAO SI SIHL

FEOZ-OT-T D

AGRO FOOD PROCESSING (AFF) FACTLITIES, MULTAN i4) KOTES TO THE FINANCIAL STATEMENTS

Any revaluation increase arising on the revaluation of such sssets is credited 1o 'Surplus an revaluation
of property, plant and equipment’, while decresse in the camyiog amount arising on revalislion is
charged 1o income and expendituse to the extent that it exceeds the balance, if any, held in the surplus
on Tevaluation account relating to a previous revalustion of that asset.

wﬁﬂmmhﬂﬂm,mEﬂqulnimdﬂWEMW[m
by applying reducing bslanes method s as to write-off the deprecisble smounts over estimsted
remaining useful life of the sssets. The us=ful life and deprecintion metbod are consistent with the
expecied patiem o ensure that the method and period of depreciation are consistent with the expected
patiern of econowmic benefits from ftems of operating property, plast and equipment. Rates of
deprecintion are stated in note 5.1 to these fnancial statements.

Deprecintion is charged on additions frem the month in which an asset & acquired or capitalized and no
depreciation is charged for the month in which asset is disposed nﬁ?.’hmmumdmuln?u
recopmzed, the depreciaiion charpe is sdjusted in the Futwre periods to allocate the agsats revised
earTying amount over its estimated useful life.
The assets’ residual value and useful lives are reviewed at cach financial yesr ead and sdjusted if
expeciations differ sgnificontly from previous estimates and impact on depreciation is significant.
ﬁ Residual values are determined by the management as the amount &t expects it would receive curreatly
- for an item of property, plant and equipment if it was already of the age and in the condition expected af
the end of its useful life based on the prevailing market prices of similar assets afready ot the cod of
their usaful lives.
Useful lives are determined by the management based on the expected usage of assets, physical wear
mndl tear, technical and commercial obsolescence, legal and similar limits on the use of the assets and
odber similar fsctors.
Subsequent costy are ncluded [n the adsels carrying amount or recognized a5 o soparatc &sset, as
appropriate, only when it is probable that futuss sconarme benefits associated with the item will ow to
the Company and cost of the item can be measired reliably, All other repair and maiptenance costs arc
chisrged to inconse during the periad in which they are incurred,
An fiem of property, plant and cquipmen! is derccognized upon disposal or when no funae ecopomic
benefits are expectad fram itz use or dizposal The gein or loss on disposal or retivement of an assel
represented by the difference between the sale proceeds and the camying amount of the ssset is
recogrized 05 4n IBCOME OF SXPENSE.
Capital work-in-progress 15 stated st cost accumulated to the finsncial position date. All expenditures
. connectad to the specific msets incurred during installation and construction peried are camicd umder
capital work-in-progress. These are transforred 1o relevant categovies of property, plant and cquipment
as and when these assets are available for use.

4.1 Lenses
Leases are recogaized as a right-of-use asset and » comresponding lability af the date st which the leased
assel is ovatlable for use by the Company. Esch bease payment i3 allocated betwesn the liability and
fimance cost.

The finance cost is charged to the statement of income and expenditure over the lease period so a5 o
procuce n constant periodic rate of interest on the remaining balance of the lisbility for each period, The
right-of-use asset is deprociated over the shorter of the asset's wseful life and the leass term on o straight-
line hasis.

Payments associsted with shori-lerm Jenses and leases of low-value assets are recopnized on 8 straight-
[ine basis o5 am expense in the statement of mcome and expenditre, Short-t=rm |eases are leases with a
lease tatm of |2 monthe or less,

gt

(®3 CamScanner



ALY ad JINSSI JLI "THNLYMHMILIS  diNYLS OMN SOOI dMNY AdOD JIIAILHID IYLIOIAO SI SIHL

FEOZ-OT-T D

AGRC FOOD FROCESSING (AFP) FACTLITIES, MULTAN (5) NOTES TO THE FENARCIAL STATEMENTS

43 Impudrment of non-financial assets

TIHICmrpnrmumw;wummﬁmqrmmipwwmimwummm
hmmmiﬁwmhmwmmmw af such xsssis sre roviowed to assess
whether (hese are recorded in excess of their recoverabis amount. Where carrying values exceed the
respective recoverable amounts, assets are written down to their recoverahle amounts and the resulting
impeirment lass is recognized in statement of income and expenditure.,

The recoverable amount is the bigher of no asset’s fair value less costs to sell and velue in use
mmwmmlmmhqumﬂymﬂuﬂmdngm of the asset is increased io the
revised recoversble amount but limited fo the extent of carrying amount that would have been
detcrmined had no impaiement loss been recognized for thal assel Reverssl of impairment loss is
recopnized s income.

44 Intangible assets
A intangibile asset is an identifisble nop-moactary asset without physical substance.
Intangikle assets are recoguized when it is probable that the expected future economic besefits will
flow 1o the enfity and the cost of the asset can be measured reliobly, Cast of the intungible ssset (ie.
computer softwass) fcludes purchase cost and directly ativibutsble expenses incideotal to bring the
f‘ aaset for its intended use,

' Emmn:hudwilhmluuinin;mm=NMmmmgﬂmdummumdﬂm
incurred.
Intungible agsets sre stated ot cost bess accumulated smortization end accumalsted impairment losses, if
ﬁllﬂ@hhﬂhhﬂ“@phﬂ“tﬂ‘fﬁdﬂmtmmﬂﬂ:dmﬁ:ﬁnln:lﬂpﬂi‘liﬂl
All inmngible assets are estimated 10 have definite vseful lives and gre smoetized using (he straight line
method over a period of five years. Amortization is charged over (ke estimaled vsefial life of the assel
on a syslematic bagis spplying the straight lne isethod

Useful lives of intangitde opemling assets are reviewed, at each dute of statement of financial pesition
and sdjusied il (e fmpect of amortization is significant. The ffect of any sdjustment to regidual values
and useful lives is recognired prespectively as a changes in accounting estimate.
The carrying amount of the intangible is reviewed for mmpainment whenever events or changes in
circumstances indjcste that the carrying amounl may nol be recoverable, An impairment loss is
recognieed in the statement of income and expendinee for the smount by which the sswets earrying
. ameunt exceeds 118 recovernble amount. Reverssl of impaitment losses are abso recognized in the
statement of imcome acd expendituee, however, it 18 restricted 1o (ke Griginal cost of the asset.

4.5 Stores, spares nmd loose (ools

These are valoed 01 the fower of cost and net realizable value, The cost of inventory is based on moving
average coat. lems in transht are stated af cost plus directly stirfbutable expenses incidental thereto
accumulaicd up io the date of satement of financial position, The Company reviews the carrying
amount of stored, spares and loose tools on o regular basis and provision is made for identified ohenlete
and slow moving items based on their condition at the reposting date depending upon the management's
Iedgesiein
et realizable value specifics the estimated selling price in the ordinary course of business bess the
estimated cost of completion and cost peceasartly fo be incurred 1o make the sale.
4.6 Trade debis and other receivables

Trade debts are initislly recognized st original iavetee amoant, which is the fair value of consideration
o be recoived m future and subscquently measured at cost less loss allowanee, if any. The Company
always measures fhe loss allowsnce [or trade debts at an smount equal to lifetime expected credit logses
(ECL). The expected credit losacs on trade debts axe estimated using s provision matrix by reference to
past defanki experience of the debtor and an analysis of the debtor's curreat finemcial position, adjusted
for factors that are specific to the debtors, general ccopomic comditions of the industry in which the
debiors operate and an assexsment of boch the cument as well & the forecast dirsction of conditions at
the reporting date. 5

s

CamScanner



ALY ad JINSSI JLI "THNLYMHMILIS  diNYLS OMN SOOI dMNY AdOD JIIAILHID IYLIOIAO SI SIHL

FEOZ-OT-T D

AGROFOOD PROCESSTNG (AFF) FACILITIES, MULTAN (6 ROTES TO THE FINARCIAL STATEMENTS

Thers bhas been no change in the estimation techniques or significant assamptions made during the
current reporting period.
Trade debts and other receivables considered irrecoverable are writtan off.
4.7 Deposits and prepayments
Deposits and prepayments are included in current asscts, except for maturities greater than twelve
monihs afier the financial position date, which are classified s non-current asseis and are statod af
amartized cost, These are carried ot cost less any estimate made for doubtfil receivables based on
review af cutstandisg balances and mansgement estimates. Deposits consideved bad mnd doubtful are
charged fo the statement of income and expenditure.
4.8 Taxation
The income of the Company is exempt from tax ender section 2{36) of the Mcome Tax Ordinance,
2007, being a charitable and non-profit organization (NPO). The Company bas obtained Certificale of
MPO frem Pakastan Centre for Philanthropy (PCP) valid till Janusry 26, 2024 and (hereby granted
exemption lrom Commissioner laland Revenve under the Income Tax Ordinance, 2001 valid till Jhune
30, 2013 (rerewable afterwards).
4.9 Employees' retiroment benefits
Defined benelit pions
Defined benefit plan ix & post-employment besefit plan ather than (be defined contribution plan.
Diefined benefit plans deflue aa amowst of gratuity that an emploves will receive on retirement, usually
dependent on one or more laciers such a8 age and years of service. The liability recognized in the
statement of financial positin is the present value of the defined benefit obligation at the end of the
toparting period less the fair value of the plae asses,
The Company hus established separate fusded gratuity schomes for its staff who completes qualifying
period of service. Contributions under ihe schemes ure made on tbe basis of aclusris| valuntion wsing
Projected Unit Credit Metbod, refated detals of which are given in note 19 to the financial slatements:

The amount arising &= & result of reineasuremients are recognized in e staement of Mnancial position
immedistely, with & charge or credil W other compreliensive income n the pericds in which they occur,
Past-service cosl are recagnized immedistely (n stacemeat of income snd expenditure,
400 Creditors, ncerwed and other liabilities

Linbitities for creditors and other nmaimis payable are inilislly recopnized ot fsir vallis of considerstion
to be paid in fubure For the goods and services recaived, whether ar mof balled to the Company, which is
mormally the iransaction ceat.

@ 411 Government grants
Covernument grants are recogrized ot thedr faic valae where thers is 8 ressonable assorance that the grant
will be received and the Company will comply with al] attached copchtions. Fair valoe significs the
amount received in cash.
Government granls, where there i3 primary condition to purchase, construet or otherwise azquire long.
trm adsots, are accounted for ae “deferred incame” in statement of Arancial position and credited to fhe
statémeni of income sad expendilare on o sysiemabic basis over e expected useful lives of ihe related
lonp-4erm sssets.
All other grams are recognized in the sistement of income and expenditare in the year of receipt.

4.11 Heluted party transactions
Transactions and contracts with related paries are carried out ot arm's length prices determined in
accordance with comparabiec uncenirolled price method as approved by the Board of direciors, except in
rarcly extreme circumstances, subject to the approval of the Board, where it is in the mterests of the
Compony to do so. Panties are said o be related i they are abie to influence the operating and Anancial
decisions of the Company snd vice versa,

4,13 Provisions
Provisions are recognized when the Company has a present legal or constrisctive obligation as 4 resull
of past events and it 18 proboble that oo cutflow of rescurces embodying economie benefits will be
requined 1o seitle the obligntion and o rehiable sstimate of the obligation can be mode.

SARY
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If it is no longer probable thar an outflow of economie resources embodying sconomic benafits will be
required to settle the obligation, the provigians are reversed. However, the provisions are adjusied at
each finencial position date to reflect the current best estismate,

4.14 Cash and cash equivalenty
Cash and cash equivelents are carried in the sintement of financial position at cost. For the purpose of
cash flow staternent, cash and cash equivalents comprise; cash in hand and balances with banks in
cusrent and deposit accounts. These also include highly liquid short term investments that are readily
convestible to known amounts of cash and are subject to ingignificant change in valuc.

4.15 Finnnelal assets

The Company classifies itz financial assets in the following messurement categories:
*MEMMMMIIymMWM[uMWqMW imcome, or through
income or expeaditure), and
- b0t to be mensured at amortized cost.
The classification depends on the Company's business model for managing the finuncial assets snd the
contractusl térms of the cash flows.
a) Initial recognition sad messurement of finoncinl asseis
¢ All Fimnncinl assets ire recognized 3t the time when the Company becomes a party io the contractual
. provisiong of the instrument. Finnncin] assete are initially resognized at fair valoe pls ranesction costs
for all financial assets not cerded at fiir value though profit or loss. Financial assets carred a1 flir
value through stuliement of income end expenditire are initially recognized at fair vabue ond transaction
£osly are expensed in the statemiant of moome and cxpendrtare.
i} Equity instruments
The Company subsequently measures all equity nvesiments of fair value for foancial instrumests
quoted in an active market, the fair value corresponds 1o a masket price (level 1)
For financial instruments that are not quéted in an active market, the fair valee is determined using
valuation technigoes including refercace o reeend arm®s length maskel irensactions or imnssciions
invelving finsncial ingiruments which sre substaniially the same {level 7}, or discounted cash Fflow
anabyiis meluding, o the greatest possible extend, Sssurmplions copsisient with observable market data
{fevel 1),
- Fair value through other comprehensive income (Fv T0CT)
Where the Company's management hos elected o present fiir value galns snd losies on equity
investments in other comprehensive incoms, thers s no subsequent reclassification of fair vales gains
'. andf bosses ta profit or loss. Impairment losses (and reversal of impairment losses) on equity investmenis
measured at FVTOCT are not reported sepamtely fom other chnnges o fnir valae.
- Falr value through prafit or loss (FYTFL)
Changes in the fsir value of cquity investments ot fur value through income or cxpenditare are
recognized in other income / (ather expenses) in the staternent of income and éxpenditure as applieable.
Dividends from such investmenks continse to be recognized m statement of income and expenditure as
other income when ihe Company's mght 16 receive payments & exablished
ii} Debt instruments
Bubgequent messurement of debt instrument depends on the Company's business mode] for managing
the asses and the cash flows charactenstics of the assels. Three categories in which the Compamy
classifics its debt instruments ang;

- Amarticed cost
Financial essets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured sl emortized cost. Inferest income from these
fimnacin] asmets i3 incloded in other moome using the cffective interest rate method.

- Falr value through otber comprehensive ncame (FYTOCT)
Finaneinl atse1s that are held for collection of contractual cash flows and for selling the financinl assets,
where (he ssesls’ cash flows represent solely payments of principal sned interest, sre measured ot
FVTOCL Saant!
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- Fair value through profit or boss (FVTPL)
Financial assets thal do not meet the criteria for snartized cost or FYTOCI are measured ot FVTPL.

filiﬂlldlmuui;h;mduhiimmmmsmdaummlmdmlndﬂmmeﬂﬂﬁ
" sistement of income and expenditure, Interest caloulsted under effective interost method, dividend,
smpairment and foreign exchange gains and losses on these debt instrument are also recognized in
stalement of income and =xpenditure.
Gains and losses from changes in fuir value of debt instruments measured 05 FVTOC! are recognized in
other comprebensive imgome and are reclassified to statement of income und expenditare op
derecognition of reclassification.

b) Derecognition of financial axsets
Financial assets are derccognived when the rights to receive cash flows from the asscts have expired or

Eave been wansferred and the Compary has transferved substnatinlly all risks and rewards of ownership.
4.16 Finnmeisl Bt iities

Financial lisbilities are recognized ot the time when the Company becomes a party to the contrachusl
provisions of the instrament. Financial liabilities st amartized costs are initially measured st fuir value
mimus transaction costs, Financial Rabilities ot fair vahee through profit or loss ere mitislly recopnized
ﬁ nt fair valoe and trinsaction costs arc sxpensed in the statement of income and expenditure.
417 Impairment of inancis! assets

The Company recognizes & loig allowance for ECL on irade debts. The smound of ECL is updated at
each reporting date (o reflect chomges in credit risk sinee initia] recognition of the respective fmancial
Ansels

The Company always recognizes lifistime ECL for trade debts. The ECL on these financial asscts ans
sstimated wsing & provision matrix besed on the Company's historical eredit loss experiencs, adjuased
for factors that are specific 1o the debioss, geaeral cconomic conditions and an nssessment of both the
cament a5 well as the forocest direction of conditions w1 the reporting date, imchuding me value of
money whese eppropriate.

For all other fimancinl sssets, the Company recogniges lifistime ECL when there bas been a sagmuficant
increass m oredit misk since imitial recognition. However, if (he credit sk on the financial instrumest
has not increased significantly since initisl recognition, the Company mensures the loss allowance for
fhat financiol instrument &t an amoust equal to [ 2-month ECL. The assessment of wheiler lifetime ECL
should be recogmized is based on significent inerensss in the likelihood or fsk of o defsull ccoaming
tinoe initind recognition instead of on evidence of @ Anancial asset being credit-impaired st the reparting

L e

Lifetime ECL represents the ECL thal will result from all pessible defaull ovents over the expecied life
of o [oascipl instrament. In conirasl, |2-month ECL represents the portion of lifstime ECL thot is
expecied to resalt from default events on o (nuncisl isstrament ihsl are possible within 12 monthe ofter
the reparting date.

i) Significant increase in credit risk

In asgessing whether the credit risk on & fnancial instroment bas increassd significantly since initial
recognition, the Company comparcs the risk of & defanlt ocourring on the financisl Tstroment as ot the
reporting dake with the risk of & defeult oceurring on the financial instrument ag st the date of initial
recognition. In making this assessment, the Company considers both quuntitative and gqualitative
information that [s reasomable and supporteble, inclading historical expericnce and forward-looking
information that is avatlable without uniue cost or effort.

For financial guaraniee comtracts, the date that the Company becomes a party fo the imevocablo
conuEtment 15 considered 1o be the date of initial recogmition for the perposes of assessing the financial
instrument for impairment. In assessing whether there has been a2 significant increase in the cradit risk
since tnitial recognition of = financial guarsatee coniracts, the Company considers the changes in the
rhlﬂulﬂl!upﬂ:.iﬂtddﬂhtmwll]hﬂuﬂmm:m
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The Compoay regularly maniters the effectivencas of the crileria sed 1 identify whether thare bas
been » significant incresse in credit risk and revises them as apprapriate (o ersure that the crieria are
capable of identifyiny significant increase in credit riak before the amount becomes past dus.
The Company assusmet that the credit risk on a financia istrament hias nof ivcreased significantly since
indtial recognition if the firancis imstpement is determined 10 have low credit visk at the reporting date.
A financial mstrument is determined fo have low credil risk i

a) The financial instrument has 2 low nisk of default, .

b) The bormower has & strong eapacity to meet its contractual cash flow obligations i the near term,

mad

:ﬁMmWhm:lﬂhﬁmmﬂihﬂllﬂl&Imwm}..MWM
nocessarily; reduce the ability of the borrower to fulfil its contractual cash flow ohligations
i) Definition of default

The Cémpany employs statistical models to analyze the data collscted and generate estimaies af
probability of default ("PD") of exposures with the pasage of time. This analysis includes the
identification fir any changes in default rates and changes in key mascro-ecobcimic factors acrods
variuus geographies of the Company.

fi ilf) Credit-impalred foancial assets

A Ffinancial sssct s crodit-impairod whon one or more events thot have o detrimental fmpact o0 ﬂ“‘-
estimated future cash flows of thot Fnancial asset have occurred. Evidence that a financial assel is
credit-impaired includes oheervable dats abous the following cvents:

a)  significant ficancial difficalty of tbe tuver or the borrower,

b i breuch of comtract, such a8 & defauls or past due event (322 (i) abovel;

e} the lenden(s) of the bomower, fosf coonomic or contractual reascus relating (o the borrawer's
financial difficulty, having granted to the bormower a concession(s) thot the lender(s) would not

otherwise consider;
d) it is besoming probable thal the bomtwer will enter bankrupicy or otber finoncial re-
organizntion; or
e}  the disappearsnce of an active market for thet flnsncial nsset becnuse of financial diffculties,
ivi Wrile-alf policy

The Company writes off 2 firsncial asset when there is information indicating that the coumerparty 1s
in severe financizl difficulty and thers is mo realistic prospect of rocovery.

. v Measarement and recognition of ECL

The measurement of BCL i a funciron of ke probatelity of default, loss given defauhl (12, the
magnitute of the loss if there is & defuuit) snd the exposare at default. The asscasment of the probability
af default and logs given default is baged om historical data adjusted by Torwnrd-looking information &5
described above. As for the exposure at defuult, for Nnancial assers, this is represented by the assets’
gross carmying amount at the reporting date; for financial gusrantee contracts, the exposure includes the
pemsani drawn down a8 &t the reportimg date, together with any sdditican] améunts expected 1 be drawn
diown in the future by default date determined based on histoncal trend, the Company's understanding
of the specific future financing poeds of the debtoss, and ather relevan forward-locking information.

Faor financial assets, (he expected eredit loss is estimated as the difference between nll contractual cash
flows thot are due to the Company in accordance with the contract snd all the cosh flows that the
Compony expests lo receive, distounted ® the origmal effective interes! mie.

4,18 OIf setting of financial assets and financial labilities

A financial asset and finencial linbility is off 521 and the net amount is reported in the statement of
financial position if the Company has o legully enforceable right to s=t off the recognized amounts and
indents either 10 seitle on A net basis or to realize the ssset and senle the liability simultancously.

Spht
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4.19 Capital and fund balances
Share capital represents the fair value of shares that hove been issued. Any transaction costs associalcd
with the issuing of shares are deducted fram share capital, net of any related income tax benefits, if any.
Accumulated fund balances inclade sll cusrent and prior period sccurmminted surphis/{defieit).

4.10 Earnings per share (EPS)

Busic EPS is caloulated by dividing the surplus or deficit attributsble to ordinary sharcholders of the
Company by the weighted average number of ardinary shares ousstanding during the year,
Diluted EPS is caloulated by sdjusting besic EPS by the weighted average namber of ordiaary shares
that would be issued on conversion of all dilutive potential ordinary shares into ordinary shares and post
tx effect of changes in statement of income and expeaditure attributnble 1 ordinary sharehoiders of the
Company that would resuit from conversion of all dilutive potential ardinary shares into ordinary
shames.

4.21 Contingencics and commitments
These are not socounted for in the financial staiements unless these are penanl labilities and are only
disclosed when!

#) there is a possibie chiigation that arises from past events and whose existence will be confirmed only by
the secwrrente or non Sccurrence of ane of mane uncertain futsre events not wholly within the control
of the Company; or

b} there is present obligation that eriges from past events but itis not probable that en owtflow of resources
embodying econonic benefits witl be required to settle the obligation or the amound of the obligation
cannot e measured with sufficiess relisbitity,

The assessment of coctingencies inberently involves the exercise of sigmificant judgment as the
outcome of the firture cverts caneot be predicted with cerlainty. The Company, hased om the availability
of the latest information, estimates the value of contingent assets and Labilitiss which may differ on be
oecamencs / nog-evcamense of the uncertam fabure events.

4.21 Revenue recognition
Rendering of Services
Revenue from pulp extraction and cold stompe facilities involves contract for provision of the services
und are recognized of the point in time when the services are rendered.
Sale of Gonds
Reveous from sale of peods is recognized when the Company salisfies a performance obligation under s
coniract by transferring promised goods to the customer. Goods are onnsidered to be trensfered at the
poaint in time when the customer obixins contrel over the goods (1.2 on dispatch of goods from the plant
i the customer),

Return on Bank deposiis and Investmenis

Ramm on bank deposits [ interest income is recognized using applicable effective interest mte method.
Income i3 sccriesd a8 and when the Aght o receive the mcome exiablishes.

4.23 Right-of-use naseis

Right-of-use assets are initially messured based oa the initial amount of the lease liabilitics adjusted for
any |=ase payments msde &l or before the commencement date, plus any initéat direct costs incurred and
an estimate of costs to dismantle and remove the underfying asset or to restore the uniderlying asset or
the site on which it i5 locatad, less nay lease incentive received. The right-of-use assets are depreciated
over fbe lease term on the expected paitern of consumption of firture economsc benefits. The carrying
amount of the right-of-use asset is reduced by impairment losses, if any. At transition, the Company
recognized right of use nssets equal to the present value of lease payments.

gt
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AGRO FOOD PROCESSING (AFP) FACILITIES, MULTAN {11) NOTES TO THE FINANCIAL STATEM ENTS

2023 2
Note Rupecs Rupees
5 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets - tangible 5.1 297,611,142 319,295,403
Capital work-in-progress 57 8,350,953 B.550,953

3061 16
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5.1.1 The Company had its land, buildings, prant & machinery, eleciric installations, gas insizllstions, office
equipment, furniture & fixmres, compuler & sccessories and vehicles situied at its factory premises
revaluated through Mesire Mednllion Services (Pv) Limited, an independent valuer approved by
Pakistan Banks' Associstion (PBA) in any amount category, on Jure 30, 2022, The revaluation resulicd
in surplus on revaluation of property, plant and equipment smounting o Rs. 45.143 millon. The basis
used for revaluation were as follows:

Land
Valuation of land has been determined by obtaining current market data from the Punjab Indusirial

Estate, property brokers/dealers and estate agents 1 ascertain the asking and selling price for pmﬂn:i:i
of the same narure in the immediae neighborhood and adjoining areas. Neighboring properties, which
have been recently sold or purchased, have been investigated to determine a reasonable selling/huying

price. Lot
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AGHO FOOD FROCESSTNG [AFF) FACILITIES, MULTAN nz) NOTES TO THE FINANCIAL STATEMENTS

Building
Survey of building vas carried out for elass end type of construction, quality of material used, standard
of workmanskip sad finish. The price of building has been assessed according to the abservalions.

ﬂt_lﬂﬂlrmtﬁflh:h'ﬂﬁ:glmh:mmmuiitﬁngmlhﬂk,ﬂwmﬂﬂﬂ.ﬂﬂﬂlm.mﬁﬂﬂ]
E““?ﬂmﬂﬂﬂmﬂwhnﬂmmmrmmmmmm fimish of
building and exercising all possible cars and applying suitsble price adjustments s existed on the
doy of survey.
Plant and machinery
mmﬂﬂ;tﬂiyminmpmymhmmmm:ﬁummﬁmlwdm.mmu
mﬂh]m:hmuylmﬂwumﬁm i incorporated i reporl in next seetion. For valsation purposes, the
wﬂﬂ@mmmhﬂﬁmmhﬂm&m“mdmnfmwmm
nmhﬂdudmﬁumhn::prdtn;l:h valuation of Plant & Machinery has been collected.
tmyhﬂn;m:nhwmmm@hmmmummmmmmm

After setling the Current Replacement Value, depreciation factor of each item according o their

WMWMun,MMMMmmmuﬂmm

'ﬁ' All other assets

All asmets of the Company odber than land, building sad plant & mochinery are mointnised in good
mﬂﬁb}ﬂ-ﬂmmﬁ:milun down value truly represents their fair market value an the replacement
r-:tslhm. Accardingly, we bave sssumed thot the carrying emount of such nssels approximates their
fadr market value and no surplus arises op their revaluation except far vehicles whish bave boes taken ot

their fadr market vahuc.
The forced gale values of the above-meutionsd oporating Fxcd asseis n= at the dme of latest revaluntion
wizre &5 follows:
Rupees
Frechold Land 5,000,000
Building 99 013,950
Flaat and muchinery 74,757,672
Electric installations 12000, 0010
Gras Enstallations 2,800,000
. CHfice equipment 130,400
Furnitere and fittings 178,698
Compiten and oocedgorios 104,000
Vehiches 380,000
265,766,720
5.2 The depreciation charge and amortization of Government grast for the year hos been aflocated o
Tl lows:
Amortizatignel  Deprecifien an aseds olher
Iivprecintion Government graat thia grani
ik H Tt nn m Pl PE] un
Ntz Rupees
(Operting experes O M3 0T  SRST TMEAN  10MIB  LLORM
Afmoismvemd peresl eperses M LMOLI LSBT 3006 M5 LESISH 1990
Tl 53 _BTA UIASE TN 109 IS T
iﬁ“ it
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AGRO POOD FROCESSING {AFP) FACILITIES, MULTAN (13) NOTES TO THE FINANCIAL STATEMENTS

5.3 The breskup of cost and deprociation related lo grant assets, other assets and revaluation surplus is os

foltows:
02 il
Mote __ Cost  Depreciation Cost __ Depreciation
Hupees
Giram! asets BN  GMLIE  10Em TANE
Otlee: aegets AN 1033210 137812387 0,464,027
WIASLAM 16180328 JaEREDST 17
Essmimation of accumulated depreiatian (128.535.734) - 12887) -
nISUS0 165038 QM 1TAN9N
Rewntation surplas | mcremental deprecintion IESHLT00  SSA2SM  lERSALNO 1224536
S0 3046LEDN  TRITLEGY 1
5.4 Had the revaluations of these assets not been made, the cumying value of these assets as at June 30,
2023 would heve bren a8 under:
vt June 8, N33 Aol Jume 30, 912
Accumulatid Aeeumlsded e
Cent Degrecin Nied beak value Cst
C' Rupes
Freehold Lasd 00,000 : 7,400,000 800 10 . 3, b 00
Eikdirg WIS SN B4R MLITEL  OEMAD W56
Plaet asd machmery Mg TEL 1051400 54,170,767 IBATTIM 12T 2
Eteciric stallzcioes I T Ak 2489] 1367890 LOLL 17
Gias irmtellabotn FO0e . LEEAE LH5em qmesed imm 0 Lmin
OfFice equipeeens LRI LN L W ElLKE AL
Farabure 2od Frrings MM AT 168761 L Ll 500,438
Computers aeef soerisries 1 006,546 e | 45965 7,19 B0 036
Viebicles 1M 1316480 $1L,181 LOMIE 1SN f1R.482
1 T 1%, I

5.5 Thore are no major spars parts and stand by equipment qualifying a3 property, plam and equipment.
£,6 The title of land and ownership of building which are owied by Punjab Small Indestrics Corporation
(PSIC) have sot yet bean lagally transferred im name of the Compary. Formal requests for such transfer
bave been forwarded 1o PSIC by the Company vide its letter 8 AFIVCEQ/14/006 dated Janusry 21,
Pa] 2014, and letter # AFP/SEC/IS/08 | dated August 08, 2015, 25 well as by the Ministry of Industries and
Production {Mol&P) vide leiter & 3(5)2006-Project dated January 31, 2014. After npproval from PSIC
Board in its mecting dated Seplember 02, 2014, it wes coaveyed to the Company regarding handing
over of land and building as well as plant and machmery, electric installations and ges installations vide
fetier no. PSIC RDMY/ ADM/1717 dated Jonuary 19, 2015 and PSIC/RDM/ADMIITIE dated January
22, 2015.

Accordingly, these kave been sceounted for in these fmoncisl stalements w.ef. Jamuary, 2015.
TFurthermare, fn persuasion of this matter, the Ministry of Industries and Production vide lotter o
V201 T-ME-IV dated July 27, 2017 has instructed the Monuging Direcior, PSIC o expedite the
resmaining process and take necessary action for the transfier of title of land in the name of the Company.
Moreover, PSIC vide lener oo, PSIC! PEN/100/7252 has appointed Regional Director, PEIC, Regional
Oiffice, Multan (AFP Ditector), as fucal person to oversee the matier as regards %o the proposed transfer
of assets in the name of AFP. Plannng and Development Department (Government Of the Peajab)
upon the request of MOI&P held meeting on October 25, 2018 in which it was ussnimoasly resolved
that PSIC will amend ity rules and complete all formalities to transfer the title of land and building o

ALY ad JINSSI JLI "THNLYMHMILIS  diNYLS OMN SOOI dMNY AdOD JIIAILHID IYLIOIAO SI SIHL

FEOZ-OT-T D

AFP. Farther a letier bearing reference mumber (262017 » (ME-IY) dated March 21, 2019 was sent 1o

Planning and Development departrnent from MOLEP for follow up of this fnestier.

£ ﬁ"!" 1
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AGRO FOOD PROCESSING {AFP) FACTLITIES, MULTAN (14) KOTES TO THE FINANCIAL STATEMENTS

Letter bearing refierence 5o, 3(2)2017ME-IV) dated Decenber 17, 2020 was sent to Planning and
Development Dn:pmmn-unr from MOILP and anotber lefter lo Secrotary, Industrics, commerce,
mt Skills Developnsent Depastment, Government of Punjab and Managing Derector, PSIC
— mg and ﬂwﬂlnpmnnl department vide its letter No. 2(399)TND/P&DN2014/ Provisiona)
i MTH.MMahhmimﬂmimhmhn status of decision taken in the mecting
O AT o A DLl i it e e o
o i pom slatus
transfiar of assets, hﬂwrwlhmm:rhumrﬂb::lmm;ﬁu

?rquﬁmw:mmwmm Ooversment officials as regards
® the aforementioned facts, the Company believes that the matter will now be resolved in a reasonable
period of time; and formal appreval fior the transfes of ownership of land end building m the nama of
Company would be farthcoming, as all the other fomalitics and comsents for the same have already
been made by the respective suthorities,

The detail of WDV of sssets transferred to the Company ns at January 01, 2015 is 2s follows:

Rupees
Land 9,800,000
) Building _ 43,150,734
E::Imm? nﬂhnm* 1,550,872
& imstnliations 948 097
Cas instnllations g,ngm
68,460,507
Security deposit 1o SNGPL and WAPTIA 7,159,000
R—LT

These azsets had been aceounted for i these Fnencial Matements ot e approximate Writien Down
Value I:'?I'D'\?',_Ilulmﬂl.ksih!llt date of handing over the assets to the Company i.c. January, 2015, as
conveyed to it by PSIC. The corresponding effect of such azsets bod been credited to the defirred
government prapt (mobe 1B).

5.7 CAPITAL WORK-IN-FROGRESS
The breakup and movement in capiial work-in-progress fs as follows:
. EI::E Additions Transfers m
Note L
Plant and machinery 5.7.1 §,550,943 - . 8,550,953
June 30, 2023 __ 550953 - : 8,550,953
Junc 30, 2022 14,708,776 - (6,157,825) 8,550,953

571 This represcals codt incumed on purchase of Electronic Grading (by weight) from Messrs, Arcadia. The
maching bos been delivered at the premises of the Company, but its commissioning has not been
completed till June 30, 2023 as the party has not yet executed its commitments as conteacted. However,
the contractor has secured complets execution of contract by depositing an amount of Rs. 0,898 million
(2022: Rs. 0898 million) with Jubilee General Insurance Company Limited, a1 performance security
and has also issued o performance bond in fiver of the Company (Noae 21.1),

1023 pi| il
MNate Rupees Rupees
. LONG TERM DEPOSITS
Biii Morthers Gas Pipe Line (SRGPL) 56 7,159,000 7,155,000
Water And Power Development Authonty (WAPDA) 2 533,000 1,533,000
9,692,000 !Iﬁﬁ
gant
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ALRD FOOD FROCESSING (AFF) FACILITIES, MULTAN (15 NOTES TO THE FIRANCIAL STATEMENTS

Fii Pk 1012
Note Rupees Rupees
7. STORES, SPARES AND LOOSE TOOLS
Stores and spares 12,117,841 9811723
Loose tools 5,503 T4
—alidd 9830060
B. TRADE DERTS
Censidered good - secured 1 ::mm] 19,714,147
Considered doubtful - unsecured £2 8,212,030 8,212,030
30,290,986 27,926,177
Provision for cxpecied eredit loss (%.212,030) {8.212,000)
H&Hﬁ I.IETIH-HT
§.1 Cenzidered good- secured:
Shakargnyj Food Products Limited 7,984,388 4.219,115
Shezan International Limited - B,003,558
Nuoor Food Indusirias 30,230 3,206,184
Link lnilerhational 9,776,510 LT7a.178
fﬁl Receivable from misceliancous processars | parties 4 287 528 2422115

AN il

B.1.1 These are secuned by way of lien over goods 1o be delivered (o cusiomess. Ag per terms agreed with ihe

customers, the goods are oot dispatched unless the amount bas been rocovered. 1o addition fo this, the

Company is also entitled 1o recover cold stormge charges from these parties for the provision of storage

facilities for their goods (Mote 22) Fusthermore, these are slso partially securod sgninst advances
meceived from customers against the respective arders (Note 20.2),

2023 2021
Rupers Rupees
8.1 Considered doubitful - unsecured
Hilal and Ca. 3,002,431 3,002,431
Top Star Enterpriscs 2,179,569 2,179,569
Zea BEn (Privare) Limited 1407931 1,407,931
Rubicon Enferprises 1,622,095 1,522,099
Ely]i‘il EI!EI]

. B.2.1 These pmounts are overdue and outstunding for more than five years in spite of several requests for
recovery. The Company 15 in litigation with aforementioned paciies ond filed o low soit against them for
resovery of these emounts in the Civil Court of law, pending adjudication at the reporting date. The
manapement of the Company and i legal adviser are of the firm vigw that the decision of the case will
be madle in favor of the Company and all smounix due from the sbove-samed parties including the legal
costs will be recovered in full, However, en nmount equivalent to 100%4 (2022 100%) of such debis has
been provided for in these. financial statements a3 dictated by prudesce.

wn 2022
Rupees Rupees
9 SHORT TERM INVESTMENTS
Torm Deposit Receipts (TDRs) - amortized cost
Allicd Bank Limited 14,000,000 11,000,000
The Bank of Punjab 72,000,000 75,000,000
00000 6,000,000

9.1 These represenis Term Deposit Receipts (TDRs) baviog different maturity periods (rangmg from |
monith to one year). These TDRs bear profit ranging from 7. 10% to 20.55% per annum (2022: 5.75% to

2.75% per anrum}. it
Lt
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AGRD FOOD PROCESSING (AFF) FACTLITIES, MULTAN [18) NOTES TO THE FINANCIAL STATEMENTS

23 033
Mote Rupees Hupees
18, LOANS AND ADVANCES
Loans lo key mansgement persone) 10.1 1,495,300 | 1,933,582
Loans and advances to cmplovees 1,658,906 1,300,832
3154206 3214414
Long term portion of loans snd advances 10.2 (2,146028)  (1.335826)
1.008.178 8 588

10.1 These represent loans given to Mr. Mubsammad Latif (Manager F&A) and Mr. Abdul Moused (Manager
Marketing) as per policy of the Company. Thesc loans are secared against grafuity and will be deducted

Fraen their satary,
10.2 The long term postion of loans given to employees and executives is grouped under nop<current assets
2023 W
Note Rupees Rupees
1l.  DEPOSITS, PREPAYMENTS AND
OTHER KECEIVABLES - considered good
ﬁ Depasits:

Margin agamst I=tters of eredit i | 4, THZ 01T 4,782,017

Prepayments:
Prepaid expenses : 717,147

(Mher receivables
Accrued profit oo
- texm diposit receipts 443,176 4,751,510

13,268,193 10.250,674

11.1 This represents margin deposit held with Matiosal Bank of Pakisian [NBP) spsinal Inland Letters of

Credit opened for the purchase of Eledironic Froil Girading Mackine These LCs were expired dunng

the year ended June 30, 2017 However, thic maigin deposil is sl kept with the said Bank to be

released after the outcome of the civil suit is decided. During the previous year, (he outcome of (be case

wis decided in favour of the Company aad the messgemionl is persuing this matter 1 get this balance
released from NBP as soon as possible [(Mote 21,10

023 il

' Rupsees Rupeis
11. TAX REFUNDS DUE FROM THE GOVERNMENT
Sales tax adjustable 3,705,009 6,065 821
Income tax refundsble B,735 635 8,717,908

12,440,674 14,787,729

13, CASH AND BANK BALANCES

Cash m hand 1461 130,761
Cash af banks in current accmenis 4,830,561 16,905,534
5”221 ITM
14 IESUED, SUBSCRIBED AND PAID-UF SHARE CAPITAL
W1 bl L] 2023 i
(Mo, of shares) Rupees Rupees

Oirdizsry shiares of Bs. 10 each,
10,005 10,005 fully peid up in cash 100,050 100,050

%‘}M‘IL
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14.1 At the year end, shares of the Company are held by the Government entities through their aominces as

15.

15

detailed below:
13 blir] 2023 022

{Mo. of shares) Name of Goveroment eaficy Rupees Rupees
2,001 2,001 Ministry of ladustries and Production 0,010 20,010
4,002 4,000 Senall and Medium Energrites

Dievelopment Autharity 40,020 40,070
4002 4,002 Punjeb Small Industries Corparation 44,020 40,020
10,065 10,005 104,50 100,050

142 Hin.i'.'tr'_v of Industries and Produstion, Small mnd Medinm Enterprise Development Authority, nnd
Punjab Small Industries Corportion have implied pawers 10 appoint any of its official on the board of
the Company and to take decisions for the selection of board members.

CONTRIBUTION BY THE SPONSORS

This represents the amount of contribution in the sum of R, 500,000 by all the subseribers to the
Memorandum of Association of the Company as per conditions mentioned in the license under section

P 41 of the Act. Out of the total contribution, shares amounting to Rs. 100,000 were isswed sgeinat
munimem suhscription pussuant to Article-3 of the Articles of Association of the Company with respoct
1o Cerlificate of Commencement of Business.
2013 02
Rupees Ruopes
i [8 SURFLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT
Balence as at July OF, 146,574,797 102,054,204
Revalustion during the year - 48,145,119
Trangferred (o accumulated fiunds on sceount of
- incremantal depreciation for the year {5,523 5701} {3,224,526)
Balanee as at June 30, !-IIEET lﬁﬂm
16.1 This reserve is not avatlabla for distribuibon 10 the sharelolders in sccordance with section 241 of the
Companies Act, 2017,
. 17. GENERAL RESERVE

The Beard of Directons in their | 2th meeting held on April 03, 2015 passed a resolation for the creation
of reserve for the provision for doubiful debis @ 2% of processing and grading charges, not of sales tuy
im addition to churging of specifie provision for doubifiu] debis. Accordingly, the provision of Bs.0.827
million (2022: Rs. 1.032 million) on cccount of this general reserve has been made in these financial

stalemchils,
2023 w2z
Note Rupees Rupees

DEFERRED GOVERNMENT GRANT
Gross grant 283,348,252 183348 292
Accumulated Amortization:
Opening balance (m.;-w,nzll (187,567, 344)
Amortiztion (equivalent to

depreciation charge) for the year 3.3 16,027,11 (7415 969
Closing balance (201,024 4253 {194,897 313}

¥1,323.863 £8,150,979

guivtt
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1033 011
Maote Rupees Rupees
[l 8 STAFF RETIREMENT BENEFITS - GRATUITY
Staff retirement benefits - Gratuity 19.1 3,158,137 :!msr,m
19.1 Liability recognized in statement of Ainancial position
Present value of defined benefit obligntion 193 16054819 12,284,617
Fair valus of plan asscts 19.4 {12,894 6482) (11,114,834}
!Ilﬂh 137 I&E‘Iﬂ.’!
19.2 Movement in net Hability
Opening balance 1,169,783 1,715,163
Charge for the year 95 1,756,674 [ 475200
Contributions 3 (1,715,163}
Remeasurement chargeable in olher
comprehengive income 23} ,680 (305 ALT)
e BISEAST  LRGS.TES, '
= 193 Changes in preseat value of defined benefit obligation .
[ = Opening defined batiefits obligation 12,284,617 10,675,153
Currest service ens | 508,754 1457558
Interest cost on defined benefits obligation | 658,423 1,067,515
Bencfits paid . .
Actunrial loss 16,584 117,473
Expericnce adjustments 426,451 (1,033,082)
16 i 12,284,617
194 Chanies in fair value of plan axsets
Openmp plas psaels 11,014,534 9,641,150
Cantributions - 1.7h5, 163
[nierest income on plan assets 1,500,503 1,048,873
Benelis paid - (681, 1e0)
F.ﬂumnﬂpl:lu assets, excluding intercst income 281,345 (&L, 192)
i1 | L1104 834
19.5 Charge for the year
®» Current service cost 1,508,754 | 457,558
Initerest cost on defined beneli obligation 1,658,423 1,067 515
Inicrest meome on plan assels {1.500,503) {1,048, 873)
l.TSIEIﬁTﬂ iﬂ!lm
023 022
19.6 PMlan assels comprive of;
Borks 0.00% 0.00%
Exquity il i 15.20%
Cash andfor deposits 100 O0%4 Td_B0%
L0000 100,00 %%
013 M
Rupeess Rupees
19.7 Sensitivity analysis for actunrial assumptions
Discount rate +100 bps 14,526,170 11000476
Diseount rats -100 bps 17,825 966 [3.791 850
Salary increase + 100 bps 17.861,158 13.B13,853
Salary increase -100 bps 14,478,818 10,959,658

The scnmrial valuation was cormed our a5 on hune 30, 2023 by Nouman Associates using Projected Unit
Credit (PUC) Actuarial Cost Method, the following significant assumptions have been vsed for
culculation of plan: hl,“.."‘-
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2023 w2
Uaseound rabe used for interest cost in income and expenditure |3.50% 10.00%
Drincount rate used for year end abiligution 15.75% 13.50%
Expected raie of salary increass in fubure veurs 14.75% 1L50%
lortality mies Scthack | year  Setback | year
Retirement assumgition Age &0 Age G

198 Expeeted cxpense for the net year
The expected expense 1o be charged in stutement of income and expenditure for the year ending June
30, 2024 15 R, 2,730 million

{iF4] 1022
Nate Rupees Rupees
n, CREMTORS, ACCRUED AND OTHER
LIARILITIES
Crodiors 20,1 1.757.911 1.751.511
Acerued habiahities 0544020 9,361,951
Advanges om castorme m32 2,093,020 1,901,742
Incomi tan deductod dl sonmce 39,457 156817
Sales tax payable vt scivices ol 29 147
Perfonmance seourtics payable b i i 4,715.000 b, 502,000

L1 These mnclude Ra 5705 miltion (2022 Ra 5,705 millon) owed 10 Messns, Arcadia (the supplicr of
Electrome Grading by weightl, which is payable subjeci w mstallstion and commissiming of the
maching parchased. The contracior / farty is in dispute with the Compamy ot the reparting date (Mote
211)

2.2 These represent advances receivad b2 1096 of ioial onder salue [nen custorners al the reporimg date.
These are inlerest Free and sdjustable oo complotion of agreed activitics and dispaich of goods to the
Cuniopmers.

U3 Thas represents perfommance sesunty payable agaied condruction of cold sterage Tactlity wilkin one

year of complieton i following:

e (RN 021
Hapees Kupees
The Exircine Enginecting & Alamation 05,00 415,000
AR Associaies Engincen - 2 4T.000
PPakistan Air Conditisnang Enginects 3, BN, M 3,00 (00
4, 715000 G100

. CONTINGENCIES AND COMMITMENTS

Contlngeacies

I1LL The contracton Messts. Arcadia had fled o b suil againsd the Company in February, 2016 in the Civil
Court-007 Multan, allegng that the Company was in breach af contract ax evecwied between the parties
and defaulted i payment of resnainang amound 10 the conttactor i the sum of By 5 705 milhon o
consderation of it services (Note. 2013 The contractor cantested for (he recovery of its vulstanding
dues i sklition 1o the reombunement of alll legal costs incurred in commection with the filing of sun for
recovery and o refram the Company from calling of porformance secunily as memoned in (Mvole.
7.1
The case wai dismicsed 15 the Count of the law wath the conseni af both the pamics and the Courd
ardered 1o refor the matier for arhatmabon under section 34 of the Arbimation Act 940, In this
connection, Mesars SMEDA 15 appoimnsed 10 act as arbitrator for the resolution of dasputes between the
partsos concomed CEQ SMEDA acung as an athitrator held scparate mectings with AFP and M/S
Arcachia amd i1 was decidod that ong last epporiunaty e b pven o M3 Arcadia for o final wnal
prosduction. CED SMEDA i this regand constifuled a commmitiee which supervised tnals i the presence
of AFP and M'S Arcadia Un the hasis of results of final tral production, eommitiee reached the
conclusion that Elsctronse Frunt and Vegewble Crader by Weight a1 AFP Multan doesn™t fulf§ll 1he
roquarernent and therefare is proposcd o be ropeasd #L

4,
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mhﬂﬂﬂhﬁmﬁaﬁunﬁmmmmﬂlm{ddﬂﬁﬂmwm] umder clause
12.1 of the conditions of contract agreement through its letter no. AFP/Admin/20/287, dated September
21, 2020 and AFPfAdmin20/349 dated October 13, 2020 and directed M/S Arcadia to replace the
Electronic Fruit and Vegetable Grader by Weight at AFP within a period of 60 doys. M/S Arcadia vide
its lettes dated October 19, 2000 refused to roplace the Electronic Fruit and Vegetable Grader and rather
claimed for the balance payment Finally, AFP through its letier no. AFP/Admin/20/389, dated
November 05, 2020 terminated the contract on the ground that M/S Arcadia defanited under clawse 12.]
of the contract agrecment dated June 24, 2014 by sandoning the wark and refusing to comply with the
valid instructions afier which M/S Arcadia filed an application for restoration of suit for reeavery titled
M. Riaz Mirza V. SMEDA / AFP. The Company and its legal counsel wers of the firm belief that the
contractor hus not executed its performunce regarding the commissiening of the machinery under the
contruct and that the machinery had not prodisced the desired results; consequently during the previcus
year, the case was decided in favor of the Company and the contractor will have to dischargs its
obligations anising under the contract, During the year consequent Lo the court order dated Novesnber
29,2021, AFP has written lettor to SMEDA dated August 30, 2022 no. AFP/Adma/227382 requesting to
miliate forfeiting of perfonmence bond and security deposits submitted by Mfs Arcodia and allow AFP
1o |nilisle process of auction of machinery to recover the amount.

& 1.2, Previously, the Compiny/Project was holding FIN (Froe Tax Mumber) issucd by the Government of
Pakestan. Lately on 2th October 2014, Company obtuined TN and wns in the process of attaining
Non-Profit (Organization (NPO) centificate under the Incoms Tax Ordinonce, 2001, Moreover, Pakistan
Centre of Philasthropy (PCF) had successfully completed its procedural sudit and the isswance of
certificate was under process. Accosdingly, no provision for income tax was acconmted for in the
financial statements as per provisions of sectiom 100C of the said Ordinasce. The cstimated
accumulated provision fos tx vl June 30, 2020 not accounted for in the financial stalements emounted
to Rs. 26395 million. Durieg the yeai ended June 30, 2021, the Compony was granied NPO sinfus ns
per arder under secticn 2(36)(c) of Income Tex Ordinance 2001, The NFO status of the Company is
valid till June 30, 2023 accordingly no provision / contmgent Hability has been made in these financial
Hniements for the currant year,

21.3. The Company has filed an Appeal with the Appellate Tribunal Inland Revenue agninst the Order of the
Commissioner Inland Revenue Appeals {Multan) for the tax year 201 7. The CIR (Appoals) had allowed
the Onder of the Additions] Commissioner w's 122 (340 who had deconded Rs. 8425 mallion by
unlawfully disallowing the Tax Credit ws 100C, The sppeal is pending adjndication, howsver the tax
advisor of the Company is hopefisl that the decision will be made in favor of the Company accordingly

‘ ne provision for the sad linhikity has besn incomporsted in these financial statements.

21.4. The Company bas Gled an Appeal with the Appellate Tribunal Inkisd Fevenue agninst the Order of the
Commizssioner Inland Revenue Appeals (Multan) for the tax year 2020, The CIR {Appeals) had allowed
the Order of the Additional Commissioner wi 122 (5A) who bad demsnded Re. L0.07T million by
untawiblly disallowing the Tax Credit w's 100C. The appeal is pending adjudication, bowever the tax
advisor of the Company is hopeful that the Company has valid grounds to defend the case and it &
likely that the decision will be made in favour of the Compony accordingly no provision for the said
Lishility has boen incorporated in these finaneial stitements.

Commitments
There aré 0o commibments 85 at Jupe 30, 2023 (hane 30, 2022: Nil)

g
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AGRO FOOD FROCESSTNG (AFP) FACILITIES, MULTAN 1)

2. INCOME FROM OPERATIONS
Fruit processing charges
Fruit grading charges
Cold storage charpes

NOTES TO TIE FINANCIAL STATEMENTE

21.1. Sales tax includes sales tax on services charged under section 2 of the Punjab Sales Tax on Services

Act, 2012,

3 OPERATING EXFENSES
Sularies, wages and other benefits
Liilithes
Plamt ﬂ.ﬂm“ EXpEnsis
Stores consumed
Eepair nnd mainlenance
Cepreciation
Covernment grant amortized during the year

Dther operiing cxponscs

M4 ADMINISTRATIVE AND GENERAL EXPENSES
Chiel exseutive's resunenstion
Salaries, wiipes and other benefits
Travelling expenses
Commiunication expensed
Uiliries
Advertisément and promotiopal expenses
Entertainment
Repair and maintenoncs
Printing, sintionery and newspapers
Legal ind professional charges
Vehicle insurance
Fer and subscription
Rent, rates and taxes
Consultancy and certification fie
Auditor’ reswuneration - anrual andit fee
Deprecistion
Government grant amerbized during the year

Janiforinl expenses
Cthprs

a1 012
Note Rupers Rupees
43,162,225 55,079,148
- 189,522
__188739% 1187343
62,036,216 67,242,103
221 (2,954, 106) 32000
&&- M
013 2022
Note Rupers Rupees
131 30,555 608 29,636,905
25,065,780 21,270,125
949,166 0,390
18319 1,032,252
3,651,358 1,752 823
b ! 20,389,999 19,584,075
52 (5,995, 740) (7,145,433
14,394,259 2438 5842
T B2 372192

T R L LERLE

21.1. These inchude contribution fo gratuity fund amounting to Bs. | 338 million (2022: Rs. 1.158 million).

23 232
Mate Rupees Rupecs
3,300,500 3,000,040
24.1 5,340,363 1,784,177
1,022,813 565458
§7.335 71,059
774,021 SO0, 080
75,750 100,000
257,708 368,025
99,872 95,591
16,765 0,233
130,000 210,000
52 069 52,020
78,150 208 623
10,180 9,680
359 486 301,649
157 500 157,500
52 1881899 1 534,447
52 mﬂ}l (284,536)

1,851,523 L. 249911
42 623 31578
121,707 111,026
- Eﬁm 1,

34.1. These includs contribution to gratwity fand amounting to Rs. .419 millien (2022: Rs.0.317 million).

Qe
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AGRD FOOD PROCESSING (AFF) FACTLITIES, MULTAN (12) MOTES TOTHE FINAMCIAL STATEMENTS

1923 2021
Mote Rupees Rupees
25 OTHER INCOME
Income frem Mnancial assets
Profit on TDRs y 11,866,118 6,919,576
Iscome from assets other tian Mnancial assets
Sale of pulp waste 1865393 1,216,767
Reversal of payable balance - 1,495,857
Tender fee 27,000 16,000
Misczllapeous 028,957 -
_ 2871389 2,732 54
e LT e dSSLR00
i3 201
. LO5S PER BHARE = baske and diluied
Deficit for the year siributable
to ordinary sharchalders Rupees (15734541} 4
c Wrighted average number of ardinary shares Number I0 10,005
Less per share - basic Hupees {1.573) (440}
There is no dilutive cffect en'ihe basic eamings per share as the Company has no such commitments at
the reporting date.

Fa A REMUNERATION OF CHIEF EXECUTIVE, MRECTORS AND EXECUTIVES
Managerial remunstation including allowances snd benefits given during the year 1o Chief Exeoutive,
executives and meeting fee given to Dareciars of the Company are a3 follows:

Clibel Executive Diirectors Executives
Rupees

Managerial remuneration:

Salary - basic L1 E02E - 4,285,199

Housing P5H. 069 - 1,528,353

Lraalinies 212903 - 428 S0

Meeting fee . 729,000 .

June 30, 2023 ml 729,000 [ ]
. Mumnber of persons 1 3 3

Comparative for June 30, 2022

Managerial remuneration:

Salary - basic 1,535,480 - 3,805,633

Housing E70.972 - 1,753,048

Litilities 193,548 - 389 563

Meeting fee - %10,000 -

June 30, 2012 3,000,000 10,000 6,008,244

Mumber of persons 1 [ 3

In addition to above, Company's maimtained vehicle is given to Chiel Exesutive of the Company for

afficial purposes anly.

Except for above meeting fee, no remunorbion, i any kind, was given (o any of the executive or non-
executive directors of the Company (2022 Kil)

8 FINANCIAL RISK MANAGEMENT

The Board of Dircetors of the Company has overall nesponsibility for the cstablishment and oversighs of
the Company's risk mamgement framework. The accounts dopartment of the Company assist the Board
in developing and monitoring the Company’s risk mansgement pelicies. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and (he Company's activitics.

gt
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AGHO FOOD PROCESSING (AFF) FACILITIES, MULTAN (23) NOTES TO THE FINANCIAL STATEMENTS

The risk management policies of the Company are established to identify and analyze the risks faced by
the Company, o set appropriate risk limits and controls, and to monitor risks and sdherenve to limits,
and focuses on actively securing the Company's short to medium-term cash fows by minimizing the
exposure 1o financal markets. -
All derivative activities for risk management purposcs are carried out by specialist teams that have €
appropriate skills, experience and supervision. The Company is not engaged in the trading of financial
assets for speculative purposes nor does it write options.

The Company's mansgement oversees and monitars compliance with the Company's risk m:
policies, procedures and reviews the adequacy of the risk management framework in relation 1o the
risks faced by the Compmsy. The Directors are assisied in oversight role by the management.
Management undertakes both regular and ad boo roviews of risk munagement coutrols and procedures,
the results of which are reported to the Board of Directors.

The Company is exposed to various risks in relation to Fnencial instraments, The main types of risks
are oredit risk, liquidity risk and market risk,

8.1 Credit risk and concentration of eredit risk
The Company is sxposed to credit risk from its operating activitics (primarily for trade recervables and
advances) and from its investing activities, including deposits with banks.

G Credit risk represents fhe sccounting loss thet would be recognized st the reporting date if counter
parties to the financial itstruments fail to perform as contracted. The management believes that the
Cm:pmyilm:mﬂmmdnrmmmﬁmﬂﬁdilrhkMMmmmwwmuﬂﬂ
Company's cxposure (o credil risk fhrough monitoring of clients' credit exposure review and
conservative estimates of provigion for doubtful receivables.
mmmﬂnrﬁmcm;mmmnﬂuwdmmuupumhuMmymﬁu
enhancements. The maxzimum exposure 1o credit rigk 45 al the reporting date is tabulnted below:,

2023 ibzz

Rupees Rupees
Fimancial nssets
Long term deposits © 602 000 9,692,000
Trade debts T1078 956 19,714,147
Shart term investments 93,000,000 £6,000,000
Deposits, prepaymesis and other receivables 13,265,193 9,533,527
Bank balances 4 830,561 16,905,534

il 142,866,710 __ 141,845,208

The Company identifics concentrations of credit risk by reference t0 typs of counter party. Maximum
expogure to credit risk by type-of counterparty i3 as follows:

1023 2012
Rupees Rupees
Customers 22,078,956 19,714,147
- déposifs in current acconnts 4,830,561 16,505,534
- investments - amorized cost 83,000,000 6,000,000
- Accrued profit on TDR's 8,483,176 4,751,510
- Mergin againet lettor of eredit 4,783,017 4,782,017
Others 9,652,000 9,692,000

2866710 141845208
28.1.1 Credit risk related to linancial instraments and cash deposits

Credit quality of financial ssseis i assessed by reference 10 external credit mtings, where available, or
o hiztorical informstion sbout counterparty default rates. Credit guality of customers and other
receivables are aressad by reference to historical defaults rates and present ages.

&
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Basks nod financial institutions have extemal credit miings determined by warious credit rating
ngencies os listed below :

Short term || Agency Rupes Rupces

Batances with banks:

The Bank of Punjab Al+ PACRA 4,688,501 1227611

Allied Bank Limited Al PACRA 142,060 9,677,923
4,830,561 16,405,534

Short term deposits / investmenes:

Naticnal Bank of Pakistan Al+ PACRA 4,782,017 4,782,017

Allied Bank Limited Al+ PACRA 14,000,000 11,000,000

The Bank of Punjab Al+ FACHA T8,000,000 75,000,000

Exposure to credit risk - cash deposits 97,782,017 00.THZOIT

Dee o Company’s long standing relationship with these counter porties ond sfler giving due
cossidesation 1o their srong financial sunding, management docs not expert non-performance by these
counter parties on their obligations to the Company, Accordingly the credit risk is minzmal.
e 2811 Credit risk related (o trade receivables

Customer credit rick is munaged subject 1o the Company’s established policy, procedures and control
relating lo customer erdit sk management. New cusiomer s osmalyzed individeally for
ereditworthiness before the Company's standsrd payment and delivery terms and conditions are offored.
Sales limits are estoblished for cach customer based ou internal rating criteria and reviewed regularky.
Trade debis consist of o small aumber of customers, spread ncross geographical aress. Anmy snles
exceeding these Timits require specisl approval. Ouistandng customer receivables are regularly
monitored, Ongoing eredit evaluation i performed on the finsecisl condition of scoounts receivables,
where sppropriote. The analysis of ages of trade dobis of the Company a3 of the reporting dalo is as
[ollows:

Expesure to credit risk - trade recelvables

Pas dhae bt ool fmmpaired
Nelther oy
Ver | TSP et da| 1909 Ly fabed | i | ol
il days days years | impaired
] '
23 ST S T - RGN0 302909
032 . RAI IJELIM0 SIMEM - - RMU0 19617

The Company's risk in terms of tede receivables b minimal because, these are secured by way of lica
over poods fo be delivered o customers. As per iomns agreed with the customers, the goods are not
dispatched wmbess ontstanding balnaces have been recovered infall,

The Company olways measures the loss aliownnoe for trade debls sl an amount equal fo lifetime ECL
uging the simplified approach. The expected eredit losses on local trade debls are cstimated using a
provision matrix by reference (o past default experience of the debtor and an smalysis of the debtor's
current {inamncial position, adjusted for factors that arc specific to the debtors, general seonomic
comiditions of the mdustry in which the doblors operaie snd an assessment of both the current as well 25
the forecast direction of conditions af the reportmg date,

28.1 Liguidity risk management
Liquidity risk is the risk that an entity will encounter diffioulty in meeting the obligations associaied
with its finuneial liabilities that ure settled by delivering cash or another financial assets, or that such
abligations will have to be settled in & manner unfavorsble 1o the Company. Management closaly
moaiters the Company's liquidity and cash flow position. This includes mainiensnce of fisnneinl
position liquidity ratios, debtors and creditors concontration both m terms of the overal] fanding mix
and aveidance of unduc reliznce on large individisal eustomers, e
.ﬁ"‘*
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The Company manages liquidity risk by maictaining sdequate funds and reserves, by continuously
menitoring forecast and actual cash flows and matching the marurity profiles of financial asscts and
liahilities.

The table below summaries the maturity profiles of Company's fnancial linbililics a5 on June 30, 2023
tased on contractual undiscounted payments date and present market inlerest raes.
More thandé  More than |
1tod months  ¥io6meniks  menths and up year and up to § Todal

io |1 monihs yEars
Rupers
An i June 30, 3023
Staif retirement benefis
- gratuity - - - LI58137  LISE0F
Creditors, socrued and
ciher liakilGies 127197 - 13,1432 83¢ - ..'!-l,alHlIII
L1710 = Iyﬁﬂl 3,156,137 17,572,988
As at Jume 30, 2051
StafT refinement heneflin
ﬂ - grabuty - - . 1,169, TES 1,185,783
Crediiors, acoroed mnd

other Bahilids 17,847 03
17,847,003 140,
183, Market risk management
Market risk is the rask that changes market prices, such as foreign exchange rates, intérast rates. and
equity prices will affect the Company's income or the value of its hioldings of financis] instrumeats. The
management of the Company continuouily monitors its investmeats to avoud swch risks. The Company
i 0t exposed to market sk except ate of inferest oo shorl tenm investment.
1831 Imferest raie rivk
Imterest rate risk is the sk that fair values or future cash flows of a fancial issrament will flociaate
becanse of changes in intercss mtes. Sensitivity (o inerest rale risk artses from mismeitch of financial
asgots and finnocial skilities that matore or re-price m & given penicd. The Company manages these
mismatches through risk management strtegies where significant changes in gep position can be
adjusted,
The Company’s interest / mark-up bensring fnancial instniments as ot the reporting date are as follows:
. 2023 )

Fupees Rupecs

Varkable inferest rute finuncial asvets

Term Depasit Receipts (TDRS) - amortized cost 93, B, 410 56,000,000
The effective inforest / mark-up rafes for mteresd / park-up bearing financial insdroments are mentioped
in the relevant notes to thess financial statcments,
Cash Dow seasitivity analygis for variable rate instraments
If inserest rates af the year end date, fluciuates by 1% higher [ lower with all other variables held
constant, deficit for the year would have been decreased J (increased) by Rs 930,000 (2022: Ra.
§60,000). This analysis is prepared without taking in account taxation cffect and spplying +-1%
discount faclor on the culstanding balance of TDEs

1812 Currency risk
Currency risk is the risk thai the fair value of futare cash flows of financial nstraments will fuctunte
becsuse of changes in foreign exchange rates. Cumrency risk arises mainly from futere commercial
iransaciions or receivable & payables thit exisl dug (o rensactions in foreign cumensies,

The Company ig not exposed to any foreign curmency financial instrument at the financial position date.
it
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28.3.3 Price risk

Price risk represents the risk (that the fair valee or fsture cash Mows of financial instrument will
fluctuate because of chonges in market prices, other than those anising from interssd e nsk or
currency risk, whether those chenges sre coused by foclors specific to the individual fnanclal
imstrument or its issuer, or factors affecting all sunilar fimancial instrumsents being traded in the market.
The Company is ot cxposed to commodity price risk and cquity price risk as the Company has mo
derivative financial instruments and listed cquity investments af the terminal date.

8.4 Falr value of financial instruments

Fair value is the price thm wauld be received to s2ll an assst or paid to transfer = lisbiliy in an arderly
transsction between market pariciponts al the measurement date.

The earrying values of all financial sssets and Habiliiies reflacied in these financial statements
appronimate thelr fair values except short term investments which are carricd af amornized cost.

28.5 Falr vaiue kierarchy

The Compaity measures fair valae using valuation techiiques thal are appropriate in the circumstances
and wses obscrvible market duia s far as possible. Fair values are catcgorized into different levels in a
fair value hieraschy based on the mputs used in the valuation tectmiques as follows:

Level 1 Draoted prices (unadiusted) i sctive market for idenkical assets or linbilities.

Lovel 2 Inputs other than quoted prices incladed within level | that are observable for the agset or
liability, either directly (.. as prices) or indirectly (f.e. derive from prices).

Lavel 3 Inputs for asset o lisbility thot are not based on cbservable market data (unobservable
inputsh

If the inputs wsed to messure the fair velie of an ass=) or Gability fall into <ifforem lovels of the fair
value higrarchy, then the fisic value messurement is calegorized in its eutincty in the same level of the
fair valuz hicrarchy as ihe lowest level inpet thel is significant to the entire measurement.

June 30, 3023 June 3, 3021
Level 1 Lavel 2 Lovel § Lavel 1 Lavel 2 Level 3
Rupess
Froperty, plunt and equipment - ___297.533.142 = . 3119295463

Financial instruments by category

The Company finances il operations through the exumetion of pulp / grading of vasious fruits and
provision of processing and cold storage facilities 1o different pastics and local growers along with
mangement of working capital with a view to maintaining an approdimate mix between various
sources of finance o mintmize risk. Taken &8 a whols, the Company's risk arising from financial
msdruments 15 lmited as there is no significant exposusa o price and cash flow sk in respect of such

stTimenis. mu. 2032
Rupres Rupees

Financial instruments by entegory

Financial asscts as per statement of financial position
Long term deposits 9,692,000 9,691,000
Trade debts 22,078,956 19,714,147
Shori term investments 93,000,000 &6,000,000
Advances, deposits and other receivables 13,265,193 9533527
Cash and bank balmoes 4,832,022 17,036,295

B L — R

Financial liabilities as per statement of financial position

Financial linbilities measured at amortized cost ©

Creditors, sccrued and other lishilities 21,311,831 _ﬂ

ade
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9, FUND MANAGEMENT
The Compary's objectives when manoging fund are 1o safeguard the Company's sbility fo confinue as 3
puing concarn in arder to provide services for the general public and benefit for other stakeholders.
Consistently with others in the industry, the Company manages its fund structare and makes adjizstment
tor it i thee light of changes in economic conditions. There were no changes to the Company's approach

to fiund management during the year,
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. NUMBER OF EMPLOYEES
Fumber of employess ol year end a0 25
Average number of employess during the year 9 18
a1 RELATED PARTY DISCLOSURE
A Related Pariy Relationships
Name of party Nature of relationshlp  Basis of relationship I'I““.I Y inf
_ Shurohol ding &
- Ministry of Industrics uad Production Associsted undertaking 2 " 0%
Emall and Medium Enterprises , Starchelding &
Development Authoriry Asocisted unleri3nE o mon direciorship ks
Punjst Seall Inthssirias Corparatian Associated undesaking Et“:':r:d“ & A%
F ey management peviaral Excutisig Employmant

. Related Party Transactons

The reloied parties eomprise associnted enderiskings, dircciors of the Company, key menagement stafl
and staff retiremient funds, Ouistanding balances with these parties end remuneraiion o chiel executive,
directors and exenuives have been diselosed in nede 27, There were no material ransaciions will the
related partics during the year that may requine discloSure in these financial statements other than those

mentioned below:
3 it
Name of party Relatfionshlp  Natare of transaction Rupees
. Empleyers' Grotwity Fund Trsl  Employees Emgployer's conkfution L754,6T4 LATS, 200
e ——————
Key mamagement peesons) Exoulives Liean 1425300 1,933,582
. 8 CAPACITY AND PRODUCTLION
Hanrly iy
(24* hoursiday)
Standord / Instulled inpul capacity - Seasan
Pulp produsiion - Stooed fruit 10 tons 200 towns
Pulp production - Nen-stoned fruit Stons 00 toeE 100 tons
Stamdard / Installed outpul eapacity - Seasan
Pulp production - Staned fruit 5 tons 100 tons
Pulp production - Non-stoned fruit 5 E“I'I_ B0 tons

*Installed capacity is 10 tons / howr for imput of stoned froit and 5 tons / hoar for non-stoned Fruit while
autput is 5 tones per hour for stoned and noa-stoned fruits. Four hours daily required for cleaning in
process (CIP), rest 20 hours productzon / processing can be proceeded daily. Optimum level for plant
ustge is B5% o WG
!
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AGRD FOOD PROCESSING (AFF) FACILITIES, MULTAN (25) MNOTES TO THE FINANCIAL STATEMENTS
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Actual production remained at 2,468 tons (2022: 3,741 tons).

2023 2022
— TS s
Pulp production - Stoned fruit e I s—
Pulp production - Non-stoned fruit . | 115

Reasons for under-utilization of capacity

Under-utilization of installed capacity wis dise to seasonsl un-availabality of the fruits. Availability of
Fruit for processing {pulping) was as follows:

Ttem [ Perind N, of days

Mango kst of Jone to 3lstof July Tl

G L&t of Nowember to | 5tk of December 70
[{sh of Fehmnry io 1 5th of March

Availability of fruit for processing (pulping) was a3 follows:
Citrus Orading 213t of December to [0th of March
Moreoves, production for the year was based on market demand and arders receved for pulp extraction.
ENTITY-WIDE INFORMATION AND DISCLOSURE
Informatien about products
Pulp extraction represonts 7%, (2023 B6%) of ibe ioial insoma from operations of the Company.
Information about geopraphicsl sreas
All non-current assets of the Compeny as at June 30, 2027 are located in Pakistan.
10056 (2022: [00%) of the income from pulp exiracton refales (o cusicmers in Paloson.
Information about customers

During the year, revenise from fve cuslomers (2023 four) comprices approximately 33.98% (2020
E7.2TW) al the iotal revenue enmed from operations of the Company,
RE-CLASSIFICATION

Figurss of the conesponding period bave been re-aminged  re-grouped where considered necessary for
bieticr comparismi

DATE OF AUTHORIZATION

These finnncial staternests were suthorized for fssue oo 96 ~Ged — 29323 oy e Board of
Direstors of the Company.

GENERAL
Figures in these financial statements have been rounded off to the acarcst Pakistani Rupec.
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