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Dated: May 21%, 2025

DIRECTORS' REPORT TO THE MEMBERS

The Directors of AGRO FOOD PROCESSING (AFF) FACILITIES MULTAN are pleased 1o present
their report together with Audited Financial Statements for the year ended June 30, 2024,

OPERATING FINANCIAL RESULTS AND FUTURE PROSPECTS

Financial results of the Company for the year under review are summarized below along with
comparative data of last year:

P e N TR PR M M S A
Particula e S T ihiﬁ“ﬂﬂi?ﬁ‘ﬁ'?‘"ﬂ'lﬂ;mﬁ%}

Revenue 84,824,932 59,082,110
Other Income 17,805,283 14,687,507
Program Delivery Cost (86,824,405) (75,465,392)
Admin. & General expenses (13,788,802) (14,039,766)
Surplus / (deficit) for the year 2,017,008 (15,735,541)

The Company is committed to promote agro food sector by providing processing facilities for
grading & pulp extraction of fruits and vegetables and helping growers to have value addition to their
agro food products. Financial results of current year remained positive for the year but still lower than
expected as the planned production targets for the year could not be met causing overall pulp
processing activities remained limited in the country due to high inflation and imposition of 2086
FED on juice industry. Due to decrease in juices sale, sufficient pulp stock remained in hand of the
juice industry. However, the Company is committed to gain surplus, targeting 4,400 tons of pulp
extraction and 200 tons of grading of different fruits & vegetables for the next year ending on June
30, 2025. The Company will also arrange awareness and orientation courses for growers and
processor of pulp extraction and fruit grading. The Company does not charge any processing or other
fee from growers and all its revenue streams are originated from processors / representatives of juice
industry. Such awareness and orientation course for growers will fetch improved results for the
Company in future and support the Company to meet the growing demand of the market in the long-
Tumn.
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INTERNAL CONTROL

The system of internal control is sound in design and has been effectively implemented and
monitored. The Company is making efforts to further strengthen the internal financial controls and
the implementation of the Internal Audit Charter in true letter and spirit.

MATERIAL CHANGES AND COMMITMENTS SUBSEQUENT TO THE YEAR END

There are no material changes and commitments, which may affect the financial position of the
Company, from the year end till the issuance of this report.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company is exposed various risks and uncertainties owing to the sectors in which it operates.
Many risks exist in a company's operating environment and they emerge on a regular basis. The
Company's Risk Management process focuses on ensuring that these risks are identified on a timely
basis and addressed.

The Board of Directors of the Company has overall responsibility for the establishment and oversight
of the Company's risk management framework. The accounts department of the Company assists the
Board in developing and monitoring the Company's risk management policies. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The risk management policies of the Company are established to identify and
analyze the risks faced by the Company, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits, and focuses on actively securing the Company's short to medium-term
cash flows by minimizing the exposure to financial markets.

All derivative activities for risk management purposes are carried out by specialist teams that have
the appropriate skills, experience and supervision. The Company is not engaged in the trading of
financial assets for speculative purposes nor does it write options.

The Company's management oversees and monitors compliance with the Company’s risk
management policies, procedures and reviews the adequacy of the risk management framework in
relation to the risks faced by the Company. The Directors are assisted in oversight role by the
management. Management undertakes both regular and ad hoc reviews of risk management controls
and procedures, the results of which are reported to the Board of Directors.
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STATEMENT IN COMPLIANCE WITH THE CORPORATE GOVERANCE RULES
We also state that;

{a) the Board has complied with the relevant principles of corporate governance, and has
identified the niles that have not been complied with, the period in which such non-
compliance continued, and reasons for such non-compliance;

{b) the financial statements, prepared by the management, present fairly its state of afTairs, the
result of its operations, cash flows and changes in equity;

{c) proper books of accounts of the Company have been maintained;

{d) appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgments; and

{e) we recognize our responsibility to establish and maintain sound system of internal control,
which is regularly reviewed and monitored.

NO. OF BOARD MEETINGS HELD DURING THE YEAR:
During the year ended June 30, 2024; six meetings of the Board of Directors including annual general
meeting were held. Below is detail of meetings attended by each director during the year:

.-'.":" oad N Py
LA ER g I|'.

Mr. Malik Aman

0l
1 | Mr. Asad Islam Mahni MOl &P 01

Mr. Sajjad Azhar 02
2 | Mr. Raja Hassanien Javed | SMEDA 04
3 | Mr. Ashfag Ahmed SMEDA 04
il i Falc gg
5 | Mrs. Ammarah Manzoor Khan PSIC 04

PATTERN OF SHAREHOLDING:
The pattern of share holding of the Company as at June 30, 2024 is annexed.
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REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS:

All the directors of the Company were not given any remuneration except for the fee to attend the
Board meetings. During the year, a total of Rs. 1,302,000 was paid to directors in respect of meeting
fee.

A total of Rs. 3,630,000 was charged in respect of the remuneration and other benefits of the Chief
Executive of the Company as per his terms of employment

AUDITORS:

The external avditors M/s Muniff Ziaudding & Co; Chartered Accountants, retire and being eligible,
offer themselves for re-appointment. The Audit Committée and Board of Directors recommended the
appointment of Muniff Ziaudding & Co; Chartered Accountants as external auditors of the Company
for the year ending June 30, 2025.

ACKNOWLEDGEMENTS:

On behalf of directors of the Company, [ would also like to express appreciation for the services,
loyalty and efforts being continuously rendered by the executives, staff members and workers of the
Company and hope that they will continue to do so in future,

NISAR AHMAD MUNAWAR HUSSAIN
Chairman Chief Executive Officer
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF

AGRO FOOD PROCESSING (AFP) FACILITIES, MULTAN
REFORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of AGRO FOOD PROCESSING (AFF)
FACILITIES, MULTAN, which comprise the statement of financial position as at 30 June 2024, and the
statement of income and expenditure, the statement of comprehensive income, the statement of changes in
Equity, the statement of cash flows for the year then ended, and notes to the financial statements, including
material accounting policy information and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledpge and belief, were necessary

for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement
of financial position, the statement of income and expenditure, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of the Company's affairs as at 30 June 2024 and of the surplus and other
comprehensive income, the changes in general fund and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilitics under those standards are further described in the Auditor s Responsibilivies
for the Audit of the Financial Stafements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountanis as adopted by the Institute of Chartered Accountants of Pakistan and we have fulfilled our

" other cthical responsibilitics in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

—

Information other than the Financial Statements and Auditor’s Report

Management is responsible for the other information. The other information comprises the information
included in the director's report, but does not include the financial statements and auditor’s report thereon.

Owr opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

ISLAMABAD LAHORE KARACHI
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Chartered Accountants

Responsibilities of Management and Board of Directors for the Financial Statements

Management s responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 201 7(XIX of 2017) and the State-Owned Enterprises (Governance and Operations) Act,
2023 (SOE Act 2023) and for such internal control as management determines is necessary o enable the
preparation of financial statements that are frée from material misstatement, whether due to fraud or error.

In preparing the financial statements, management s responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concemn basis of accounting unless management cither intends to liquidate the Company or o cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due (o frawd or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with 15As as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with [SAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

= [dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obiain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may invelve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control,

—

* (btain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

L__
L]

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company”s ability to continue as a going concemn.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 1o
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company 1o cease to continue
as a going concem.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlving transactions and evenis
in a manner that achieves fair presentation,

- il W W N =
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r(’hartered Accountants

We communicate with the board of directors regarding, among other matters, the planned scope and timing
r of the audit and significant audit findings, incleding any significant deficiencies in internal control that we
identify during our audit.

r Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017}

b} the statement of financial position, the statement of income and expenditure, the statement of
comprehensive income, the statement of changes in equity and the statement of cash Mlows together
with the notes thereon have been drawn up in conformity with the Companies Act, 2007 (XIX of

B 2017) and the SOE Act, 2023 are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended for the purpose of the Company’s
business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVLII of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Hammad Farid, ACA.

E MUNIFF ZIAUDDIN & CO

Chartered Accouniants
Place: Islamahbad

| Date; 21 May 2025

UDIN: ARI02410834bvuokVAmB
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AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN

STATEMENT OF FINANCIAL POSITION

SHARE CAPITAL AND RESERVES
Authorized share capital
32,000,000 (2023:32,100,000) ordinary shares of Bs. 10 each
lssued, subscribed and paid-up share capital
Contribution by the sponsors
CAPITAL RESERVE
Surplus on revaluation of property, plant and equipment

REVENUE RESERVE
General reserve

Accumulated fund

NOM-CURRENT LIABILITIES
Deferred Governsmwent grant
Staff retirement benefit - Gratuity

CURRENT LIABILITIES
Creditors, acerued and ather liabililies
CONTINGENCIES AND COMMITMENTS

Annexed notes form an integral part of these financial statements,

L

CHIEF EXECUTIVE OFFICER

14
15

1]

17

1]
9

H
|

—
£
i
MANAG IMANCE

AS AT 30 JUNE 2024
024 2023
MNute Rupees Hupees
ASSETS
NOMN-CURRENT ASSETS
Property, plant and equipment 5 287,976,187 306,184,095
Long term deposits & G692 000 0,602 000
207 668 187 315,876,095
CURRENT ASSETS
Stores, spares and loose fools 7 16,601,155 12,123,344
Trade debis ] 39,404,068 22 078,954
Short term investments 9 67979120 93,000,000
Loan and advances 1a 4721493 3,054,206
Deeposits and other receivables 11 12,821 488 13,265,193
Tax refunds due from the Government 12 9357071 12,440,674
Cash and bank balances 13 27,616,744 4,832 022
I7E.501.141 L 60,594,395
476,169,318 476,770,450
EQUITY AND LIABILITIES

321,000,000 31
100,050 100,050
400,000 400,000

135,772,056 141,052,227
12,262,184 10,987,971
221,555,687 214,293,934
370,089,977 366,834,182
76,579,386 £2.323 863

4,233,395 3,158,137
80,812,781 85,482,000
25,266,570 24,454,308

4'153:95%! I 17&1‘?'1&!1

DIRECTOR
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AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 30 JUNE 2024

2024 023
Nate Rupees Rupees
Revenue 2 84,824,932 50,082,110
Program delivery cost 13 {86,824,405) (75,465,392)
Gross lass (1,999,473) (16,383,182}
Administrative and general expenses 24 (13,788 802) (14,039, 766)
Oiher ncome 5 17,805,283 14,687,507
Surplus! (deficit) before taxation 2,007,008 {15,735.541)
Taxation 16 - z
Surplus/ (deficit) for the year 2,017,008 (15,735,541)
Earningf (loss) per share (basic and diluted) 27 20060 (1,572.77)
{ﬂn_
Annexed notes form an integral part of these financial statements. ; F
r|.
- ‘ ] -I
CHIEF EXECUTIVE OFFICER BMLAN IMANCE MRECTOR
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AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2024

1024 2033
Mote Rupees Rupees

Surplus (defcit) for the year 1,007,008 (15,735,541}
Other eomprehensive income for the year

Ttems that will not be reclassified to statement of income and expenditure

Remeasurement of defined benefit obligation 5.2 1,238,787 {231,680)
Total comprehensive income / (boaz) far the year 3,155,795 (15,967,221}

. 3o .

Annexed noles form an intepral part of these financial ststements.

;- M

CHIEF EXECUTIVE OFFICER DIRECTOR

%3 CamScanner


https://v3.camscanner.com/user/download

AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUKE 2024

Capital . Revenue Reserves
Reserve
Share Capital Contributlon Surplus en Total
by sponsors || revaluation of General Accumulated
properiy, plani Reserve Fund
and equipment
{(Rupees)
Balance as at 01 July 2022 100,050 400000 146,974,707 10,165,833 215,160,723 352,801,403
Total comprebensive loss for the year
Deeficit for the year = r - l - (1573554 1)| [15,735,541)
Other comprehensive loss . = = - [231,680) (231,680
= - - (15,967,221} (15.967,221)
Transfer to peneral reserve from accumulated fiand - - 822,138 (B22,138) -
Transfer o accumulaizd fund on account ofincremental depreciation = = 3,522 570) - 5,922,570 -
Balance as at 30 June 2023 100,050 400,000 141,052,217 10,987,971 214,293,934 366,834,182
Total comprehensive income for the year
Surplus for the year - = = = 2,017,008 2,017,008
Onher comprehensive income - - - 1,238,787 L238,T8T.] . -
: - - - - 3255795 3,255,795
Transfer to general reserve from accumulated fund - - 1.274,213 (1,274,213) .
Transfer 1o sceumulated fund on sccount ofincremental depreciation - - (5,280,171} = 5,280,171 =0
Balance as at 30 June 2024 100,050 00, D 135,771 056 12,262,184 111,555,687 70,089,977
C—-: CHIEF EXECUTIVE sy
Ve
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AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2024

CHIEF EXECUTIVE OFFICER

Mote 1024 2023
{(Rupees) (Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus before taxatlon 2,017,008 (15,735.541)
Amontization of Government grant 18 (5,744,477) (6,027,116)
Profit on bank deposits and investments (15,602,834) (11,866,118)
Depreciation 5 20,079,258 21.2?1.393
Provision for gratuity 19.5 2,699,324 1,756,674
Sales tax adjusted 12 3,705,039 2,364,782
Operating cashfows before changes in working capital 7,153,313 (7,234,421)
Changes in working capital
(Increase) in trade and other receivables 8 (17,325,112) (2,364,809)
(Increase) in store, spares & loose lools 7 (4,477.811) (2.293,284)
(Increase) decrease in loan and advances 10 (1,567,287) 80,208
Decrease in deposits and other receivable . n7,147
Increase{Decrease) in creditors, accrued and other liabilities 20 812,262 {1,615,262)
Cash used in operations (15,404,6215) (12,710,421)
Staff post-retirement benefits paid 19 (385.284) .
Income tax paid (621,438) {17,727)
Cash used in operating activitics (16,411,347) (12,718,148)
CASH FLOWS FROM INVESTING ACTIVITIES
Payment against acquisition of property and equipment 5 (1,871,350) (610,577)
Receipt of profit on bank deposits and investments 16,046,539 8,134,452
Receipt' (payment) against short term investment 9 25,020,880 (7,000, 0040
Cash generated from investing activities 39,196,069 513,875
CASH FLOWS FROM FINANCING ACTIVITIES = g
Increase’ (decrease) in cash and cash equivalents during the year 12,784,722 (12,204,273)
Cash and cash equivalents at the beginning of the year 4,832,022 17,036,295
Cash and cash equivalents af the end of the year 13 27,616,744 d 832002

%

v
FINAMCE
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AGRO FOOD PROCESSING (AFF) FACILITIES MULTAN
NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2024

2024 2023
Note Rupees Rupees
5, PRD!FHT\',PLAHN.HDEQUIPHEHT ;
Operating fixed assets 5.1 279,425,234 297,633,142
Capital work-in-progress 57 8,550,953 8,550,951
b LA LA ettt G134, 005
51 OPERATING FIXED ASSET
Fistind || Eictie Gan oty (| P aut] CPED
L AwllhMN AN (G0 ALY NN Sl 1 nm ma LT R
= Addam L T iHm E Lo ST
EoAMNAMD GRS BUD DN M SO NUB Sl M U s
Euu <L . : 11,8
laEMbac I MAMAMS  WUUD RN LN GBS NI T ML Lmam MU
=;u-lh-nit ELITRL N T BT g sk 19,00 VAR
e F :
33 i — - IUMHER | bW SN0 YN G JUM g e XN
o M SN b . WELDL O NNERS IMEN LSGEe ML T T ST ECT T T
ey
SRRl . Wi MUm e dum o @en  mel i ogm
a3 Jne 3 SEAIN  SLIMST MESE LMY o MW PRBI [T LT
Wrisen dewn valee
SeMhel MR IULN  UEAT LU IS W3 M i 1L
Writirs dwn valat
BEMle VRS MMM - WM LNMGW  LAMES ML A o LWL o5t
Ak o fepewteles e 1% " e 1% 1% 5%
F i " =
Eapon Ripem
Degmousion thicg o alocriod 15 iflouing
o debrrry IS R
Ao coracy 1
=

511

The Company had its land, buildings, plant & machinery, electric installations, gas installations, office equipment,

furniture & fixtures, compater & accessories and vehicles situated at its factory premises revaluated through
Mesars. Medallion Services (Pwi) Limited, an independent valuer approved by Pakistan Banks Association (PBA)
in any amount category, on June 30, 2022, The revalustion resulted in surplus on revaluation of property, plant and

equipment amounting to Rs. 48.145 million. The basis used for revalustion were as follows:
]
Land

Valuation of land has been determined by obtaining current market duta from the Punjab Indusirial Estate,
property brokers/dealers and estate agents to ascertain the asking and selling price for properiies of the same
nature in the immediate neighborhood and adjoining areas. Neighboring propertics, which have been recently sold

or purchased, have been hﬁﬂwwdﬂmniwtmbhﬂw_gpd:;
Building

Survey of building was carried out for class and type of construction, quality of material used, stand
workmanship and finish. The price of building has been assessed according to the observations,

ard of

The assessment of the building has been made on existing outlook, appearance, face value, individual merits, class
and type of construction, quality and standard of material used for construction, finish of the building and

excreising all pessible care and applying suitable price adjustments as existed on the day of survey.

m@?&?.
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Plant and machinery
The subject machinery is properly maintaingd in good working and operational condition, Detall of each

machinery with valustion is incorporated in report in next section. For valuation purposes, the supplier and
different Manufacturing consuliamts in the Country amd out of Country have been contacted and information
regarding the valuation of Plant & Machinery has been collected. Completing the nbove exercise, current
replacement value of plant and machinery has been determined,

After settling the Current Replacement Value, depreciation factor of each iiem according to their physical
condition, usage, maintenance elc., has beon incorporated and then fnir market values were calculated.

All other asscis

All assets of the Company other than land, bauilding and planl & machinery sre maintained in good condition.
However, the written down value truly represents their fair market value on the replacement cost basia,
Accordingly, we have assumed that the carrying amount of such assets approximates their fair market value and no
surplus arises on their revaluation except for vehicles which have been taken at their fair market value,

The forced sale values of the above-mentionsd operating fixed asscis as at ihe date of |atest revalualion were a8
fallows: :

Rupees
Frezhold Land 85,000,000
Building 09,015,950
Plant and machinery 757672
Electric Installations 1, 200,000
Cias installations 2,800,000
Oiffbce equipment 330400
Fumniture and finings 3 | 78,698
Compuiers and accessonies 104 000
Viehicles ; 2,380,000

Ii!l?ﬂl'.l'lﬂ

The depeeciation charge and amortization of Government grant for the year has been allocated s follows:
Amoriization of Government  [epreciation on sisels other

Depreciation granl than grant
it un i . i il i1 )
Mot Repees:
Opesaing expenss DOWME NI SO SN N M9
Adminidratne ond penenal expenses M | b4 605 | 18155 08I 31,37 1468531 1550 51
Tl 0 _Jumag _Tm S G Iim e
The breakup of cost and depreciation related to grant assets, other assets and revaluation surplus i as folkows:
2024 023
Mote Cosi Depreciation Cosi Depreciation
Rupees
Grant asseis 18 22003560  S7444TT  D0ISEM 6027116
Other axsels : 130,204,314 Ds4610 128,422,964 10,323,212
51,3098 14,799,087 SA04SEG3 16,350,328
Elimination of accumsulated depreciation (128,335,734} - (128,533,734)
22,794,250 14,759,087 220,922 900 16,350,528
Revaluation surples / incremental deprecistion 168 241,700 580,171 163,541,700 5,922 570

1 IS0 0K S0AGE0 _ TLITLSN
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54 Had the revaluations of these assels nol been made, the carrying value nl: these aasets ns ol June 30, 2024 would

5.6

finve been na under;
As ol Juse M, 304 At o Juse M, 1013
Arcumilatnd Aocumilited
Coal eprecaton |Hﬂl-ld: vilee|  Caal Depeechtion Met book valoe | Rafe

Freehold Land 9,000,000 : SI00000 3800000 : 4400000 [
Buuibing L5871 ELINIIY  BSTIASY  MLMuST 020608 ATS06 7%
Pani and machinery 18007080 IM5MME  HITLIR Eupig.m 1NN ST [i
Elecinic bmtallations T 151,500 mme L 1 450,091 AW 1%
Gas installaors 5000504 116032 A0S 50005 2955014 1M
Qilice equipmerts 1am M B2 1301 B2 IM 6951 %
Femitue and fitings aT4d2 1551 nm 13442 BHLATY 364 T %
Computers and socessories 106 54 01,04 IR 100454 L | ([ LR
Nekichs 21,904 906 1495862 R 104004 P LM N4

BILIMAM  NNATRMS  LOGSIN AN DLATLTN 1SS

There are no major spare paris and sland by equipment qualifying as property, plant and equipmend,

The tithe of land and ownership of building which were owned by Punjab Small Indusiries Corporation (PSIC)
have mot yet been legally transferred in pame of the Company. Formal requests for such transfer have been
forwarded to PSIC by the Company vide its letter # AFF/CEQ/I4/006 dated January 21, 2004, and leticr #
AFP/SEC/15/081 dated August 06, 2015, as well as by the Mingstry of Industries and Production (Mol&F) vide
letter # 3(5)2006-Project dated January 31, 2014, Afer approval from PSIC Board in its meeting dated Sepiember
02, 2014, it was conveyed (o the Company regarding handing over of land and building as well as plant and
machinery, electric installations and gas installations vide letter mo. PSICY RDMY ADM/ATIT dated January 19,
2015 and PSICRDM/ADNM 738 dated January 22, 2015.

Accordingly, these have been sccounted for in these financial staiements woe.f. January, 2015, Furthermore, in
persuasion of this matter, the Ministry of Industries and Production vide "etter # 3(2V2017-ME-IV dated July 27,
2017 has instructed the Managing Director, PSIC to expedite the remaining process and take necessary action for
the transfer of title of land in the name of the Company. Moreaver, PSIC vide letter no, PSICS PEN/100VT252 has
appointed Regional Director, PSIC, Regional Office, Mullan {AFP Director), as focal person to oversee the matter
as regards 0 the proposed tramsfer of asseis in the mame of AFP. Planning and Development Depastment
{Government OF the Punjab) upen the request of MOI&EP held meeting on Oclober 25, 2018 in which it was
unanimously resolved that PSIC will amend its rules and complete all formalities to transfer the title of land and
building to AFP. Further a letter bearing reference number 3(2)2017 - (ME-IV) dated March 21, 2019 was sent to
Planning and Development depariment from MOI&EP for implementation of this matter.

Letter bearing reference no. 3(2)201 7-(ME-1V) dated December 17, 2020 was sent to Planning and Development
Depariment from MOI&P and another letter to Secretary, Indusiries, commerce, investment & Skills Development
Department, Gavemment of Punjab and Managing Direclor, PSIC from Planning and Development department
vide itz letter Mo, 2(309VIND/PED2018' Provisional dated December 22, 2020 in order to inquire the
implementation status of decision tsken in the meeting held on October 25, 2018. During the financial year ended
2021 and 2022 various reminder letters were sent by AFP to MOI&P and PSIC in order to followup and inquire
regarding the implemention status of transfer of assets, however the matter has not yet been resolved.

In view of the deliberations / correspandences exchanged between the Government officials as regards to the
aforementioned facts, the Company believes that the matter will now be resalved in a reasonable period of time,
and formal approval for the transfer of ownership of land and building in the name of Company would be
forthcoming, as all the other formalities and consents for the same have already been made by the respective
auioritles,
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The detail of WDV of assets transferred to the Company as al Janwary 01, 2005 is as follows:

Hupees

Land 0,800,040
Building 43,150,734
Plant and machinery 7550872
Electric installations . 2948997
(ias installations 5,00e0,904
| 68 400,507

Security deposil to SHNGPL and WAPDA 7,155 000
—- 1A

These assels had been accounted for in these Minancial stalements at the approximate Written Down Value (WDV)
calculated at the date of handing over the assets to the Company i.e. January, 2015, as conveyed to it by PSIC. The
carresponding effect of such assets had been credited 1o the deferred government grant (note 18),

CAPFITAL WORK-IN-PROGHRESS
The breakup and movement in capital work-in-progress is as follows:

nn:::r::: Additions Transfers E:?::::E
Mote Rupees
Plant and machinery T | 8,550,953 - = 8,550,953
June 30, 2024 B,550,953 - - 8,550,953
Jume 30, 2023 H.550.053 = e B 953

This represents cost incurred on purchase of Elecironic Grading (by weight) from Messrs, Arcadia, The machine
has been delivered at the premises of the Company, but s commissioning has not been completed 11l 30 June
2024 ns the party has not yet executed its commitments &8 condracted. However, the contraclor has sccured
complete execution of contract by depositing an amount of Rs. 0,898 million (2023: Rs. 0.898 million) with
Jubilee General Insurance Company Limited, as performance secusity and has also issued a performance bond in
faver af the Compary (Mote 21.1).

2024 ik
Rupees Rupees
LONG TERM DEPOSITS
Sui Morthemn Gas Pipe Line (SNGPL) : 7,159,000 7159000
Water And Power Development Autharity (WAPDA) 2,533,000 2,533, 00d)
STORES, SPARES AND LOOSE TOOLS
Siores and spares 16,580,866 12,117,841
Loose toals 12,2849 5,503
— 11 - — A T
TRADE DEBTS
Considered good g1 39,404,068 H 21,078,956 1
Considered doubifil 22 £ 12030 212,000
47,616,008 30,290,586
Provision for expected credit loss (8,212,030 (8.212,030)
Conasidered pood
Shahri-lﬂj Food Products Limited 14,353 565 T.984 388
Shezan [nfemational Limited i T8, 754 .
Moor Food Industries 3331 30,230
Link [mternational - 9,776,510
(rher parties 242835 814 433?,;:&
10 65 1T 078 956

w@‘]& i
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K10 These are secured by way of llen over gonds in ke debivered 1o customers, A per terms ngreed with the customers,
the goods are not dispatched unless the amounl has been recovered. In addition to this, the Company is also
enililed 10 recover cold sarage charges from these partiea for the provislon of atorage facilities for their gnods
{Mote 22). Furthermore, these are also partlally secured agalnsl advances recelved from customers against the

respective orders (Nole 20.2),
2024 23
Hupees Hupees
K21 Conshlercd doubiful
Bilal and Ca. 3002431 1002431
Top Star Enterprisea 2,179,569 2,179,567
Zea En (Private) Limited 1,407,931 1407931
Rublcon Enterprises 1,622,000 1,22 G
MM

8,21 These amounts are overdue and outstanding for more than five years [n spile of several requesia for recovery. The
Company Is in litigatlon with aforementioned pariles and filed a law suil againat them for recovery of these
amounts in the Civil Court of law, pending ndjudication at the reporting date. The management of the Company
and its legal advisor are of the firm view that the decislon of the cass will I made in favor of the Company and all
amounts due from the above-named partles including the legal costs will bs recovered in full. However, an amount
equivalent to 100% (2023; 100%) of such debls has been provided for in these financial statements as dictated by

prudence.
9. SHORT TERM INVESTMENTS
Term Deposit Receipts (TDRs) - amontized cost

Allied Bank Limited 20,979,100 14,000, MDY
The Bark of Punjab o 7,000, Ciey T, 00

LTI 33,000,000

9.1 These represents Term Deposit Receipts (TDRs) having different mlurit;' periods (ranging from | maonlh Lo one
year). These TDRs bear profit ranging from 20.55% 1o 22.15% per annum (2023 7.10% to 20.35% per annum).

10. LOANS AND ADVANCES

Loans to key management personal 11 1,005,300 1495300
Loans and advances 1o emplayess 1,998,784 1,658,506
Advanices to supplier 1,707,400

4,721,493 3,154,206
10.1 These represent loans given to Mr. Muhammad Latif (Manager FAA) and Mr. Abdul Meuced {Manager
Marketing) as per policy of the Company. These loans are secured against gratuity and will be deducted [rom their
salary.
11. DEPOSITS AND OTHER RECEIYABLES
D posits
Margin against leiters of credit 1.1 4,782,017 4,782,017
Other recelvables
Accrued profit on term deposit receipts 8,029,471 £,483,176

11821458 13 193

11.1 This represents margin depoait held with Mational Bank of Pakistan (NBP) against Intand Letiers of Credit opened
for the purchase of Electronie Fruit Grading Machine. These LCs were expired during the year ended June 30,
2017, However, this margin deposit is still kept with the said Bank to be released after the outcome of the civil suit
is decided. During the previous year the outcome of the case was decided in Ravour of the Company and the
management is pursuing this maiter to get this balance refeased from NBP very seon (Notz 21. 1),

12. TAX REFUNDS DUE FROM THE GOVERNMENT

Sales tax adjustabie 5 3,705,039
Income tax refundable 9357073 8,735,635

9.357,073 12,440,674

s
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14.

14,1

14,2

15

16,

16.1

17

014 1013
Rupees Rupees
CASH AND BANK BALANCES ;
Cazh in hand 13,373 1461
Cash al banks in currenl accounts 3 27,593,371 4,830,561

— 7 ianm
ISSUED, SUBSCRIBED AND PAID-UPF SHARE CAPITAL

M 1023 2014 2013
(Ma, of shares) Rupees Rupsees
Ovpedinary shares of B 10 esch,
10,005 10,008 fully paid up in cash 109,050 100,050

Al the year end, shares of the Company ane held by the Government entities through their nominges as detailed
bekow:

024 23 1014 ozs
(Mo. of shares) Name af Government entity Rupees Rupees
2,001 3,001 Ministry of Industries and Production 20,010 0010
4,002 4,002 Small and Medium Enterprises
Development Authority 40,020 40,020
4,002 4,002 _Punjab Small Industries Corporation 40,020 40,020
10,005 10,005 100,050 100,050

Ministry of Industries and Production, Small and Medium Enterprise Development Autharity, and Punjab Small
Industries Corporation have implied powers to appaint any of its official on the board of the Company and to take
decisions for the selection of board members.

CONTRIBUTION BY THE SPONSORS

This represents the amount of contribution in the sum of Rs, 500,000 by all the subscribers to the Memorandum of
Association of the Company as per conditions mentioned in the license under section 42 of the Act. Out of the
total contribution, shares amounting to s, 100,000 were issued against minimum subscription pursuant to Article-
3 of the Articles of Association of the Company with respect to Centificate of Commencement of Business,

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

Balance as at July 01, 141,052,227 146,974,797
Transferred to accumulated funds on account of

- ineremental depreciation for the yvear ; (5,280,171) (5,922 570)
Balance as at June 30, IJE?TEDH ldllﬂ%HT

This reserve is not availsble for distribution to the shaseholders in accordance with section 241 of the Companies
Act, 2017,

GENERAL RESERYE

The Board of Directors in their |2th meeting held on April 03, 2015 passed a resolution for the creation of reserve
{@ % of processing and grading charges, net of sales tax. Accordingly, the amount of Rs.1.274 million (2023: Rs.
0.8222 million) an account of this general reserve has been accumulasted from accuminted funds 1o general reserve,

DEFERRED GOVERNMENT GRANT

Gnoss grant 283,348,292 283,348,292
Accomulated Amoriization:
Opening balance (201,024 429) (194,997 313)
Amortization (equivalent to
depreciation) for the year 53 (5.744.477) (6,027,116)
Closing balance (206,768,906) (201,024,429}
‘."EEHEH .!1.}13&&3
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.2

.3

19.4

19.5

19.6

9.7

STAFF RETIREMENT BENEFIT - GRATUITY
Linbility recognized in statement of financial position

Linbility recognieed In statement of Mnanclal posiilon

Present value of defined benefil obligation
Fair value of plan asseis

Movement In net Habllity

Opening balance

Charge for the year

Conlributions

Remeasurement chargeable in other comprehensive income

Changes In present value of defined benefit abligation
Opening defined benefits obligation

Current service cost

Interest cost on defined benefits obligation

Benefils paid

Actuarial lose{pain) in financial assumplions
Experience adjustments

Changes In fair value of plan assets

Oipening plan assets

Confributions

Inderest imcome on plan assets

Benefits paid

Return on plan assets, excluding interest income

Charge for the year

Cusrent service cost

Interest cost on defined benefit obligation
Inferest incosme on plan assets

Plan asseis comprise of:
Cash and'or deposiis

Sensitivity analysis for actuarial agsumptions
Discount rate +100 bps

Discount rate =100 bps

Salary increzse +100 bps

Salary increase - 100 bpa

2024 IR
Hupees Rupees

19.1 lé&_ﬁi 3,158,137

19,251,975 16,054,819
(15,018 ,580) {12,896,682)

4,113,395 ENEL AR

158,137 1,169,783
2,65%9.329 1,756,674
{185,284) :
(1,238, 787) 231,580
ﬁﬂ]&ﬁ élﬁgl.‘a
16,054,819 12,284,617
2232 263 1,508,754
2,458,291 1,658,423
{385,284) .
{53,80%) B6 584
{1,094 308) 426,441
—— -1 P - Sp— Y-
12,896,682 11,114,834
AR5, 284 =
2031127 1,500,503
(385.284) ;
90,671 281,545
I;muisa:u 112506 682
2232 W1 1,598,754
2498 393 1,658 423
12,031.227) {1,500,503)
2,699,329 1,756,674
100.00% 100.00%
100.00% 1000045
17475372 14,526,170
21,315,763 17,835 564
21,343,771 17,861,158
17421108 14478818

The sctuarial valuation was camied out as on June 30, 2024 by Nouman Associates using Projected Unit Credit
{PUC) Actuarial Cost Method, the following significant assumpdions have been used for calculntion of plan:

Discount rate used for interest cost in income and expenditure

Discount rate used for year end obligation
Expected rate of salary increase in future years
Mortaligy rates

Retirement assumpiion

2024 2023
15.75% 13.50%
14.50% 15.75%
13.50% 14.75%

Setback | year  Setback | year
Age 60 Ape 60

nﬂaﬁfa.
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1.8 Eupected expense for the nest year

n,

F{N |

0.3

2.
1L.1,

11,

L1,

The expected expenso (0 bo charged b statement of ncome and expenditire for the year ending Juna 10, 20249 iy
[a.2077 million.

4 02l
Nulr Hupees Huprees

CREMTORS, ACCRUED AND OTHER LIANLITIES

Credilors 2.1 108781 T80
Acerued Habilitles 13,1 RE G0 B4R
Advances lrom cusiomers 20,2 2,633,008 3N
Ineome tax deducied ol soince S03A42 19,447
Sales inx paynble on services 200,580 .
Performanee securities payable 20.3 15,000 4,715,000

i
These inchude Ko, 5,708 milllon (2022; Ra. 5,705 milllon) owed lo Messra, hr:m]iil ﬂhn lu;mli:r ol Flectronic

Crading by welght), which ks paynble subject to nsiallation and commissionfng of the machine purchased. The
contractor { party |8 in dispute with the Company al the repering dote iNl:HIn 2110

These represent advances recelved (@ 10% of tolnl order valse rom customners al the reporling date. These are
Interest frea and adjusiable on completion of agreed sclivilles and dispatch of goods to the customers,

This represents performance securily paynble agninst construction of cold storage facilily within ane year of
completion to fallowing:

The Extreme Engineering & Automation 0] 5 M) i) 5,0
Pakistan Alr Condilioning Engineers - 3 RO R

915,000 4,715,140

CONTINGENCIES AND COMMITMENTS

Contlageneles

The contractor Messrs, Arcadia had fled o law suil against the Company in February, 2016 in the Civil Court-07
Multan, slleging that the Company was in breach of contract as execuled between the pariies and defaulled in
payment of remaining amount {0 the contractor in the sum of Rs, 5,705 million as consideration of ity services
{Note, 20.1). The contractor contested for the recovery of ils outstanding dues in addition to the reimbursement of
all legnl costs incurred in connection with ihe filing of suil for recovery and to refrain the Company from calling of
performance securily as mentioned in (Mofe, 5.7.1)

The case was dismbssed in the Courl of the law with the consent of bodh the parties and the Court endered o refer
the matier for arbiiration under section 34 of the Arbliration Act 19400 In ihis conneclion, Mesira, SMEDA is
appoinied fo act as arbitrator for the resolution of disputes botween the parties concemed. CEOQ SMEDA acting as
an arbitrator held separate meetings with AFP and M/S Arcadia and it was decided thal one last oppartunity to be
given to M8 Arcadia for a final trial production. CEQ SMEDA in this regord constituted a commitiee which
supervised trials in the presence of AFP and M/S Arcadia. On the basis of resulls of final trial production,
commitiee reached the conclusion that Electronic Fruit and Vegetable Grader by Weight at AFF Mullan doesn’t
fulfill the requirement and therefore is proposed to be rejected.

Case No. 261/08-06-2016 AFP vs Maj (R) Syed Zahid Ali Bukhari / M/S Zea En Enterprises for recovery suit of
Rs 1,407,931/, Acoording to lawyer Favourable cutcome is expecied as management i3 intensely pursuing the

Caba,

Commitments

There are no commitments &5 &t 30 June 2024 (30 June 2023: Nil) q

REVENUE

Fruit processing charges 67,725,082 43,162,225

Fruit grading charges 509,065 .

Cold storage charges 20,832,032 18871990
£9,006,179 G2.036,2 16

Sales fax 22.1 (4,241,247) (2,954,106)

B4, 824,932 S9,082,110

Sales tax includes sales tax on services charged under section 3 of the Punjab Sales Tax on Services Act, 2012,
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3.1,

4,

24.1.
24.1.

2024 2023

Mate Rupees Rupees

PFROGRAM DELIVERY COST

Salarics, wages and other benefits 231 33,717,939 WA23,310
Uilities 32,117,942 25,065,780
Plant running expenses 222,036 752,601
Laboratory expenses 2,085 604 1,727,057
Weighbridge expenses 784,774 601 206
Training, swareness, seminars and promational activities 641,157 117,052
Consultancy and certifications 1,429,580 450,000
Stores consumed 82,384 118,319
Repawr and mainienance 450575 1,650 308

e - -

Government grant amortized during the year 52 5,526,403 5,995,740
12,868,249 14,364,259

Cther operating expenses 224,165 163,810

. — 06824408, 75465392,
These include contribution to grabuity fund amounting to Rs 2.2 million (2023: Rs. 1.338 millian).

ADMINISTRATIVE AND GENERAL EXPENSES

Dif!tlm":i'd'li:f execulive remmisneration 363,000 3,300,000
Salarics, wages and other benefits .1 6,061,822 5,340,363
Travelling expenses 1,296,203 1,022,813
Communication expenses 65,909 87,335
Eldﬂiliu T4 984 T14.92]
vertisement and promotional expenses 27,9 75,750
Entertainment 282499 257,709
Repair and maintenance 173,189 99,872
Printing, stationery and newspapers B3,537 76,765
Legal and professional charges 1,514,483 330,000
Vehicle insurance 8,241 52,069
Fee and subscription 25,584 70,150
Rent, rates and taxes 10,180 10,180
iConsuliamey and certification fiee 760,304 150 456
Auditers' remuneration - annual audit fee 4.2 183,750 157 500
Depreciation 52 1,684 605
Government grant amomtized during the year 52 | 15,074 (3] 3Th
1,466,531 I.B51,523

Janitorial expenses 28,079 42,623
Miscellaneous 303,276 121,707
— L —

These include contribution to gratuity fund amounting to Rs, 0,499 million (2023: Rs.0.418 million).
This head includes audit fee for the year

024 1023
Note Rupees Rupees
OTHER INCOME
Income from fMinanclal asseis
Return on TDRs g 15,602,434 11,866,118
Income from assels other than financial axseis
Sals of pulp wasle b 1,543,840 1,565,192
Tender fee 55,000 27,000
Miscellaneous 183,960 928,597
2,202 849 2521389
17,805,283 14,687,507
TAXATION

Agro Food Processing has been recognized s a Not-for-Profit organization under section 2(36) and is entitled to
100% tax credit under section 100 (C ) of the Income Tax Ordinance 2001 and exemption from Commissioner
Inland Revenue under the Income Tax Ordinance, 2001 valid till 31 December 2024 (renewable afterwards).

"”(j"{ﬁ :
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17.

z9.

EARNINGS PER SHARE - hasle and diluted
Surplus/Deficit for the year attributakle

to ordinary sharcholders Hupees 2017008 (13,735.541)
Weighted average number of ardinary shares Numlrer 161,00015 [[FTETE
Gain/{Loss) per share - basic Hupees i) {1.573)

There @5 no dilutive effect on the basic ecamings per share as the Company has no such commitments af the
reporting date,
REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Manapgerial remuneration incleding allowances and benefits given during the year to Chiefl Execulive, excculives
and meeting fee given to Directors of the Company are as follows;

Chief Executlve ° IMrectors Exctullves
-------------- - Hth' JPT——

Managerial remuneration:
Salary = basie 2341 ,931 - 4,713,714
Housing 1,053,876 - 220,187
Utilities 234,193 * - 471,371
Meeting fee : 1,302,000 -
30 June 2024 —m20000 1302 W0 T 06,272
Mumber of persons I 5 1
Comparative fer 30 June 2023
M’u"lﬂl‘l remunerathon?
Salary - basie 2,029,028 - 4,205, 100
Housing §38,009 - 1,728,353
Urilitics 213,903 - 42K 330
Meeting fee : 720,000 .
30 June 2013 —— 0,000 719,000 642 072
Mumber of persons i [ 3

In addition to above, Company's maintained wehicle is given to Chiel Executive of the Company for official
purposes only.

Mo remuneration, in any kind, was given to any of the executive or pon-execulive directors of the Company (2024:
Mil)

FINANCIAL RISK MANAGEMENT

The Board of Directors of the Company has overall responsibilily for ihe establishment and oversight of the
Company”s risk management framework, The accounts depariment of the Company assist the Board in developing
and monitoring the Company's risk management policies, Risk managerient policies and systems are reviewed
regularly to reflect changes in market conditions and the Company's activities.

The risk management policies of the Company are established to identify and analyze the risks faced by the
Company, to set approprizte risk limits and contrals, and to monitar risks and adherence to limits, and focuses on
actively securing the Company's short to medium-term cash flows by minimizing the exposure {o financial
markets. :

All derivative activities for risk management purposes are camried out by specialist teams that have the appropriate
skills, experience and supervision. The Company is not engaged in the trading of financial assels for speculative
purpases nor does it write options.

The Company’s management oversces and monitors compliance with the Company's risk management policies,
procedures and reviews the adequacy of the risk management framewark in relation to the risks faced by the
Company. The Directors are assisted in oversight role by the management. Management undertakes both regular
and ad hoe reviews of risk management controls and procedures, the results of which are reported to the Board of
Directors.

The Company is expased (o varfous risks in relation to financial instruments. The main types of risks are eredit
risk, liquidity risk and market risk.

maig.
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5.1

29.1.1

Credit risk and cancentratlon of eredit risk

The Company is exposed to credit risk from its operating activities (primarily for trade receivables and advances)
and from its investing activities, including deposits with banks.

Credit risk represents the accounting loss that weuld be recognized st the reporting date if counter parties to the
financial instruments fail to perform as contracted. The management believes that the Company is not exposed to
major concentration of credit risk. The managenent monitors and limits the Company's exposure to credit risk
through monitoring of clients” credit exposure review and conservative estimates of provision for doubtful
receivables,

The carrying amount of financial assets represents the maximum credit exposure before any credit enhancements.
The maximum expasure (o credit risk as af the reporting date is tabulsted below:

Financlal asscts

Long term deposits 9,692,000 9.692,000
Trade debis ) 39,404, 068 22078 956
Short term investments 67,979,120 93,000,000
Deposits and other receivables 12,821 488 13,265,193
Bank balances 27,593,371 4,830,561

157,450,047 142,866,710
The Company identifies concentrations of credit risk by reference to type of counter party. Maximum exposure to
credit risk by type of counterparty is as follows:

2034 2023
Hupces Rupees

Customers 30,404,068 22,078,954
Banks and financial institutions

- deposits in current accounts 27,593,371 4,830,561

- investrments - amortized cost &1.579 130 &3040, 000

- Accrued profit on TDR's B.03947] BA83176
Others _ 16,181,426 14,474,017

157,490,047 142.866,710

Credit risk related (o Mnancial instraments and eash deposits

Credit quality of financial assets is assessed by reference to external credit ratings, where available, or to historical
information about counterparty default rates, Credit quality of customers and other receivables are assessed by
reference to historical defaults rates and present ages. Banks and financial institutions have external credit ratings
determined by various credit rating agencics as listed below :

Hating 024 20238
Short term | | Agency HRupees Rupees
Balances with banks:
The Bank of Punjab Al+ PACRA 2,390,392 4,688 501
Allizd Bank Limited Al+ FACRA 25 202 519 142,060

27,593,371 4,830,561

Short term deposits | investmenis:

HMatipnal Bank of Pakistan Al+ PACHA = 4, 782017
Allied Bank Limited Al+ PACRA 20,979,120 14,000,000
The Bank of Punjab Al PACRA 47,000,000 79,000,000
Exposure to credit risk - cash deposits 67,979,120 97,782,017

Due to Company's long standing relationship with these counter parties and after giving due consideration to their
strong financial standing, management does pot expect non-performance by these counter partics on their
obligations to the Company. Accordingly the credit risk is minimal.

7
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19.1.2 Credit risk related (o trade recelvables '.

9.2

1583,

Custonser credit risk is managed subject to the Company®s established policy, procedures and condral relating to
customer credil risk management. New custonser i3 analyzed individually for creditworthiness before the
Company's standard payment and delivery terms and conditions are offered, Sales limits are established for cach
customer based on nviemnal rating eriteria and reviewed regularly. Trade debts consist of o small number of
customers, spread ncross geographical arcas. Any sales exceeding these limils require special approval,
Ouistanding customer receivables are regularly monitored. Ongoing credit evaluation is performed on the financial
condition of sccounis receivables, where appropriate, The anabysis of ages of trade debts of the Company as af the
reporting dafe is as follows:

Exposure to credif risk - irade recelvables

Pasd due but not Impalred o

Meliber past ! cdinipd
Year Less than 90 130-365 Above 3 and Talal

due nar 0-180

impaired days vt days ) years years | impaired

Huptes:

024 . 13,370,665 = I1628,109 14333360  TI325  B2IX0M 47616098
023 - 12,510,024 - 9,197,607 T35 . B212,000 30,290,585

The Company's risk in terms of trade receivables is minimal because, these are secured by way of lien over goods
to be delivered to customers. As per terms agreed with the customers, the goods are not dispatched unless
owtstanding balances have been recovered in full.

The Company always measures the loss allowance for trade debts at an umount equal to lifetime ECL using the
simplified approach, The expected eredit losses on local trade debts are estimated using a provision matrix by
reference to past default experience of the debtor and an analysis of the debtor’s current financial position,
adjusted for factors that are specific to the deblors, general economic condilions of the industry in which the
debtors operate and an assessment of both the cument as well as the forecast direction of conditions at the
reparting date,

Liquidity risk management

Liquidity risk is the risk that an entity will encounter difficulty in meeling the obligations associated with its
financial liabiliies that are seftled by delivering cash or another financial asset, or that such obligations will have
to be settled in 3 manner unfavorable to the Company. Management closely monitors the Company’s liguidity and
cash flow position. This includes maintenance of financial position liquidity ratios, debtors and creditors
concentration both in terms of the overall I.'lm:lin; mix amd i\'uid.l.rm'lﬂf undue reliance on large individual
Cuslamers. ’

The Company manages liquidity risk by maintaining adequate funds and reserves, by continuously monitoring
forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

The table below summaries the maturity profiles of Company's financial labilities as on June 30, 2024 based on
contrachual undiscounted payments dafe and present market interest rates,

More than &  More than |
1todmonths 3io6months months and up yearand upto § Total

to 12 months Years
Rupees

As al Jume 3, 2024

Creditors, accrued and ather

liabdlities Hl'i"‘i'lﬂ? 525,000 - 8,176,241 Ila,-:‘!-l.ﬁﬂla'!
As al June 30, 2021

Creditors, sccrued and other

liabilities e JL2TLET L 400,000 12,742,881 24,414,351
Market risk management

Market risk is the risk that changes market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Company's income of the valse of its holdings of financial instruments, The management of the
Company continuously monitors its investments to avoid such risks. The Company is not exposed o market risk
except rale of inferest on shoet term investment, »

5’[-—’:’:.
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5.4

8.5

Interest rafe risk
Bisterest rato risk bs the ik that fube valuos or Roises oast Dows of o Mool nsiommont will Mocvsie B sis ol
changes in interest rates. Sensbivity to lnterest rate rlsk arlses fom milsimateh ol foanedal asets awl i ol
linbitities that matwre or resprice In s givon perlod, The Company mmnages those milsimitohos hroigh vk
pavagement sirategies whero slgnlNeant olwigies In gap poshilis onn be acljisl ol
The Company®s Interest / mark-up bearlng Tamnelal nstruments ns o the reporting dide are ns filliwa

. FL L FiTFR

i Wuprees Hirpaas
Varlable Interest rate Muanelal nssels

Term Deposit Recolpis (TDRE) « nmontleed cost 67,979,120 1.4, 1N A1)
The efMective interest / mork-up rafes for bderest / morksup bearbog Muamolal Insimmeds are meniiannd in e
relevant notes bo vese Mnaelal sotemenia,

Cash Now seaslilvily analysls Tor varlable rate Insiramenis |

IT interost rates at the year end date, Mfuctunies by 1% higher / lower will all ather varlnbles held conslam, dellch
for the year would have boen deerensed / (Inerensed) by Re.079,792 (2023 R, 920,000, This analysls Is prepared
witheout faking in necound inxmlon elTect and applyiog /1% dlscount Mactor on D outsdanding balamce of T

Currency risk i

Currengy risk 3 ihe risk that the fuir value of Niure cosh ows of Mnenalal istruments will Nuoctsie becois of
changes in foreign exchange mbes, Currenay risk nrlses mnknly from fulurs commerclal transactlons or recelvalila
& poynbles that exist due fo iransactions s forelgn currencles,

The Company is not exposed to any forelgn curnency Nannelal natrument at the financlal pealiion date,

Price rsk

Price risk represents the risk thal ihe foir value or Niture cash Nows of Nannclal Insimiment will Muctizate becnise
of changes in market prices, other than ihoss arlsing lrom inenest rale rlsk or currency rlsk, whetlier those churpes
are caused by factors specific 1o the individunl Mnancial instrument or I|l lanuer, or factors alTecting all akmilar
financial instruments being traded In the markel.

The Company is not exposed to commodity price risk and equity price risk as the Company has no derlvative
financial instruments and listed equity investmends ai the termilnnl date,

Fair valae of Mnanclal lnstrimenls

Fair value is the price that would be recelved to sell an nsset or pald 1o ll'll'l.'lrt.rl linbiliy in an orderly trunesction
between market participants at the measurement dnle,

The carrying values of all financinl nsscts and liabilities reflected in these Mnoncial statements approximate their
fuir valucs except short term Investments which are earried of amoriized cost,

Falr walue hlerarchy
The Company measures fuir value using valustion techniques that are approprinte in the clrcumstances and usea

observable market data as far as possible, Fuir values are catogorized into different lavels in o fulr value hlerarchy
based on the inputs used in the valuation techniques as follows:

Level 1 Quoted prices {unadjusted) in active morket for [dentical asseta or lnbilities.

Level 2 Inputs other than quoted prices included within level | that are ohservable for the asset or liahility,
either directly (i.2. as prices) or Indirectly (i.e. derive from prices).

Level 3 Inputs for asset or liability that are not based on observablo market data (unobservable inputs).

If the inputs used to messure the fair value of on naset or liability fall into different levels of the fair value

hierarchy, then the fair value measurement is categorized in ils entirety in the same level of the fair value hicrarchy
as the lowest level input that s significant to the entire measurement.

June M), 10214 June 30,2023
_Levell  Level?  Loveld _Levell Level2  Leveld
Hlptu

Property, plant and equipment s 279,425,214 297,633,142

e
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206, Financial instruments by calegary

L

32,

The Company finances its operations through the extraction of pulp / grading of various fruits and provision of
processing and cold storage facilities to different parties and local growers along with management of working
capital with a view to maintaining an approximate mix between various sources of finance to minimize risk, Taken
a5 o whole, the Company's risk arising from financial instruments is limiled a3 there is no significant exposure to
price and cash flow risk in respect of such instruments.

2024 013
Rupees Rupces
Financial instrumenis by category
Fimancial assets at amoriized cost
Long term deposils 0,652 00 0,602,000
Trade debis 39,404,068 22,078,956
Shoct term investmens 67,979,120 03,000,000
Deposits and other receivables 12,821 488 13,265,193
Cash and bank balances 27,616,744 4,832,022
157,513,420 Iﬂei!ﬂﬂ
Financial liabilities at amoriized cost - I
Creditors, accrued and other linbilities 21,861,540 11,311,831

FUND MANAGEMENT .

The Company's objectives when managing fund are to safeguard the Company's ability 1o continue as a going
concern in order to provide services for the general public and beneflt for edber stakebolders,

Consistently with others in the industry, the Company manages its fund structure and makes adjustment to it in the
light of changes in economic conditions. There were no changes 1o the Company's approach to fund manapement
during the year,

. 2024 20y
e Number)--——

NUMBER OF EMPLOYEES
Mumber of employees at year end B 30
Average number of employees during the year 29 29
RELATED PARTY DISCLOSURE
Related Party Relationships :
Mame of party Mature of refatlanship  Basis of relstonship :;:‘;:m.:f Ma n.I'tl.:lrn
Ministry of Industries and Production  Associsied underisking m”ﬂ':‘l "‘1 : 2004 2000
Small gnd Medium Enberprizes : Sharchoiding &
Dovelopment Authority bnind wlerinkeing e dimcineship % 4,00k
Prunjal Small industries Corporstion Associsied undertsking  _ “""’ﬂ"‘l P ao% 4,002
Key mansgement DIII'I-;.'H'I'-':l Executives Fanplaymen
Employees Gratuiry Fund Eoglayeed Employmiant

Related Party Transactions i

The related parties comprise associated undertakings, directors of the Company, key management staff and staff
retirement funds, Outsianding balances with these parties and remuneration to chicf executive, directors and
executives have been disclosed in respective note. There were no material transactions with the related parties
during the year that may require disclosure in these financial statements other than those mentioned below:

1024 bkl
Mame of party Relailenskip Mature af transaciion -Rupees
Employees’ Gratuity Fund Trast  Employees Employer's contribution 2,699,329 1,756,674
Key management persoant] Executives Loan 140,121 Bil, 168

L
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CAPACITY AND FRODUCTION
Hourly [hafly
_(24* howrs/day) (24° hoursiday)

Stwndard § Installed lnput eaprelly = Senson

Pulp production - Stoned fruli 10 tons 1]
Pulp productlon « Non-stoned frult R 17T TI—— 1T —
Standard { Inatalled output capacily - Seasan ;

Pulp production « Stoned frul 5 fons —— lns
Pulp prosuction « Non-stoned fruil 5 tons i tans

*Instnlled capacity ks 10 tons / howr for Input of stoned fruil and 5 tons / howr for non-stoned fruil while cutput is 5
tonea per hour for stoned ond non-glonsd frults. Four hours daily required Ffor eleaning in process (CIP), rest 20
hours production / procesalng can be proceeded daily. Optimuim level for plant usage is 85% to 90%.

Actunl production remalned at 3,261 tons (2023: 2,468 tons),

04 2013
=== Tons
Pulp production « Stened frult ; ._ﬁﬁ 2220
Pulp producilon - Non-stoned fruit 1. 1 L

Rensons for under-utlllzailon of capaciiy

Under-utllization of Insialled capacity was due lo seasonal un-availability of the fruits. Availability of fruit for
processing (pulping) was s follows:

ltem [eriad No. of days
Muongo Ist of June to 315t of July Tl

15t of Hovember to 15th of December
Tuava ™

10th of February to |5th of Masch

Avallnbility of fruit for processing (pulping) was as follows:
Cibrus Grading 21 at of December (o 10ih of March
Moreover, preduction for the year was based on market demand and orders received for pulp exiracticn.

ENTITY-WIDE INFORMATION AND DISCLOSURE

Infarmation about products

Pulp exiraction represents T6% (2023: 73%) of the iolal income from operations of the Company.

Infarmation about geographlcal arcas

All non-cusrent essets of the Company a5 al June 30, 2024 ane located in Pakistan.

| 00% (203 100%:) of the income from pulp extraction relates to customers in Pakistan,

infornuation alsoul custiamers

During the year, revenue from six customers (2023: five) comprises approximately 84.15% (2023: §3,98%) of the
total revenus camed from operations of the Company.

RE-CLASSIFICATION

Figures of the corresponding period have been re-arranged / re-grouped where considered necessary for better
comparison.

FROM | TO — [ AMoOURT ]
STATEMENT OF FINANCIAL POSITION
NON-CURRENT ASSETS CURRENT ASSETS
Leng term portion of loans and advances Loan snd advances 2,146,028

GENERAL
Figures in these financial statements have been rounded off to the nearest Pakistani Rupee.
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These financial statements were mithorized for issue on by the Posrd of Drecions of
the Conpany. "r"}ﬁ £ s
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