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 with the Rules is that of the Board of Dlrﬁqtmc?%
W, to the extent where such compliance can be objectively varified, |
reflects the status of the Company's compiiance with the provisions of t
) dm notand to highlight ary non-complizrice with: ﬁmmﬂmmmm &
’Pﬂmarw 10 Inquiries of the Cornpany's personrel and review of various documents p

Hf-mmrt ul’wr amiﬂ of the financial smtements we are required to abtain an. undemmﬂtrg af l;ha
mnﬂh; and internal control systems sufficient to plan the audit and develsp an efective audit
‘approach. Weare not required to consider whether the Bsard of Directars stat2ment an Tmumallmhtﬁ

ﬂﬂ’fﬁ IJI rhﬁi and controls or to form an apinion on the effectiveness of such intztnal controls, the
. iny's corporate governance procedures and Hsks.

|The Rules require the Company to place before the Audit Committes, and upen recommeandation of the
mt Eﬁmmmﬂ place before the Board of Directors for their review and approval its related Pal't'!'
: ictions distingulshing between transactions carried out on terms equivalent to those that prevail in
atm's. length transactions and transaction which are not executed at arm's length price and: recording
praper Justification for using such altermate pricing mechanism. We are only required and have ensursd
- compliance of this requirement to the axtent of the approval of the related party transactions by the Beard
QJ ‘of Diréctors upon recommendation of the Audit Committies, We bave not carried olt any procedures to
--;Iht:rm[he whether the relatad party transactions wess undertaken at arm's length price or not

Basad on our review, nothing has come to alr attention, except for the non-compllance attachisd with the
- Salld statement, which causes U5 to belleve that the Statement of Compliance does not appropriately

uﬁ::tm Company's compliance, in all material respects, with the best practices contined in the Rules as
applicable to she Campany for the year ended June 30, 2032,
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o financial statements of Agro Food Processi ’*r"
Incom wmm MHW

e financial szatements Including & summary nﬁﬂnﬂl'
Informaticn, and We state that we have obtained all the Infarmatio
1, 1 the best of alir knowledge and beliet, were necessary far the purpose of the aud

In our opinian and ta the best of our infarmation and according to the explanations given 1o us; the:
statement of financial position, the statement of Income & expentiture, the statement of
comprehensive income, the statement of changes in Caplital apd accumulated funds and the
statament of cash flows together with the notes formiing part thereof conform with the atcoun)

Illﬂ'mfpﬂﬂngstmdarﬂ 25 applicable n Fakistan and glve the nformation required by Hﬂﬂmwlﬁﬂ
Act, 2017 (X1 of 2017}, In the manner so required and respactively give a true and fair view of the
state of the Company's affairs as at june 30, 2022 and of the deficit, the other comprehensive
income, the changes in capital and accumulated Tunds and its cash flows for the year then ended.

Basis for Opinion

We canducted our audit in aceordance with intermational Standsrids on Auditing (|SAs) a5 spplicable

in Pakistan, Our responsibilities under those standatds are further described in the Autlitors'
.ﬁ-, Eéﬁpunﬂhllﬁlu for the Audit of the Financial Statements section of our report. We are independent

of the Company In accordance with the |ntamational Ethics Standards Board for Accountants’ Cods
of ethics. for Professional Accountants a5 adooted by the Institute of Charterad Accountants of
Pakistan ["the Code®) and we have fullilled our ather ethical responsibllities in aceorifance with 1112
Cotle. We beliove that the audit evidence we have obtalned (s sufficlent and appropriate to provide
o basls for our apinion.

Emphnsis of Mattsr

We draw attention to rote 5.6 to the financial stitements which describes thie matter regarding the
ﬁ&mmﬁ ownership of bullding which ls still ocwned by Punjab Small #ndustri‘es Carporation
{PSIC) and have not yet been transferred in name of the Company. Our report fs not qualified in

......

resp _‘aﬂhhmaﬁar

s fﬂﬂm for the other information. The other information comptises the
t includad in the mrumrs* Rng-urt 1 the Members but does nat Indhﬁ ﬂnﬁ ancial
; mmr: m ' I n' = v, AT b Y ¥
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\using the going concern basls of accounting unless mmmmmﬂm'm iquidat
mmmmMnrmmmlmmmmﬂum

‘The Board of Directors are respansibile for overseeing the Company's financial reporting process.
; w|mnmumrm Audit of the Financial Statements

‘Qur objectives are th obtain reasonable assurance ahout whether the financial statemants 2 3
‘whole are frea from material misstatements, whether due to fraud or error, and to |ssue an audirw
‘report that Intludes our oplnion, Reascrable assurance Is a high level of assurance, but Isnota
3 Ruarantee that an autlit conducted In accardance with 154s as applicable in Pakistan will atways
\detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
cansidered material if, individually or In the aggregate, they could reasonably be expected to
Jinfiuence the economit decisions of users taken on the basiks of thaze finantiyl statements.

JAs part of an-audit in sccordance with 1SAs as dpplicablé In Pakistan, we exercize profussional
Judgement and malntain profestional skepticlsm throughout the audit. We also:

o »  Identify and assess the 7isk of material misstatemant of the financial statements, whether
9 due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate 1o provide a basis for olf opinion.

The risk of not detecting & matarial mizsstatement resulting fram fraud s higher than for one

resulting from error, as fraud may Involve collusion, forgery, Intentional omission,
‘misrepresentations, or the override of Internal control,

'« Obtain an understanding of internal control relevant to the audit in order to: design audit

pn:adum that are appropriste In the clrcumstances; but riot for the purpose of exprassing
an gpinion on the effectivensss of the Company’s internal control,

‘»  Evaluate the appropriatensss of accolinting policies used and the reasonableness of
-accounting estimates and related disclosures made by the management.

Lonclude on the appropriateness of management's use of the going contern basis of
#ﬂuhﬂhﬂ’d‘ based on the audit evidence abtained, whether a matarial uncertalnty exists
Téfated 1o events or conditions that may cast significant. deubt on Company's abllity to
‘confinue & a going concern. f we mmmmmmlﬂw&hﬂy%n ed
to draw attantion in our suditor's umnwmerahudﬁiﬂﬁmslnﬂﬁ in |
Mmﬂmu&mm ate, to modify aur opinion. Our conel
wﬂﬂﬂﬂﬁm abtained up to the date of our suditor’s reg
...._1___mavﬂmemﬁnnwwtnmmm 5
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ements:

------

fir mmmwmﬂmmw
-  SCitomentof cith Bowatoycnat i notes thereon have been drawn
> &WWM 2017 (XiX of 2017) and are in sgresment with the books of account
_ "

ku:r] Investment made, expenditure incyrred and guarantess extended during the
the purpoie of the Campany's business: and i ?mmﬁf

d) nq‘Iﬂlﬂtms deductible at source under the Zakat and Ushr Ordinarice, 1980 (XVIIl of 1980).

The engagement partner on the aud|t resultlng in this independent sUditors’ report Is Talat Isved.
Shin inUHWLQkMﬂw‘Q
Date: September 30, 2022 Multan

= UDIN: AR2022101621UznuaTES

_—
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L) fhe (Bobed s compliad with the releval peinciples of vonprte gdvertiitice. and s ' chtified
rilles that have Her Been copplied with. M ped in which suel omesomplinnes Codititad, el

peisois for sh non-commiipnce.

1) Hhe finiseial sasemenis. prepareid by 11l mamaEitient presei faitly Tty sture of uflairs The result of s |

prfreralions. cah o, anud chiniies it egubly
(¢l propey hll‘l'ld oi acsounks 1 i Codtipany s e Baed IFTH T

(ﬂj IWIM- soceimtiil pUllcicd Hive PEn SONR) tentdy applind i feepisralig of Npmseinl Atiigiems

undl epoantmg oinsles e Fopidd o peltanile wend poodemn Judomentss pnd

() Welrecognee our petgoneiniling - 1o.osl Bl lat iatd prymindiibyy soulvl sestinnl ol pvweesl gomvmal, whsh =

peanldlrty reviewid wnat monitored)

NO. OF BOARD MEETINGS HELD DURING THE YEAR:
0. T0X2: 9 mcetkli 5% o e EBoitesd o) VB3 e el e, pac il kvl il hulﬂﬁl

EHirihg the yedr ended T 30, 20-<
eeting were ledd. Below 1s -,iuupl Ol ectings uliended by et pch diceetor durmz e sen
Sr. Director Name EHEQT nw}-iﬂa_l:d by H?‘;_::;:dm’n‘
“Mr, Wagas Ul Din Siddigui | Minisiry of Indastries | 04
1 | M, Sales I n.i;f'{l' - und Praidncrion | {3
j Mz, Pl Hess awspnien Jasedt 5 "'n"-H DA 1ty
3 || Me Ashiil Alimed | SMEDA | L
N Akl Ky Hilidh | | PsIC - | 1]
40 [ M. Salees Ullak PSIC . 0
"Mes Ammarah Manoor b [ |
Agro Food Processing (AFP) Facilities Multan Page 34

A Cgmpuny sevup undir scciion 42 of the Compunies Axt 2007
e 03N, Phiitse-1l Tndustrinl Estate Mutian: wwe sl o
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he Comy ﬁ'“wmm of smploymnt

i’ m afﬁ#mﬁﬂmwm Mor reappaintaient. The Audit Emhmm:u windl T ar fre
mndd’lhu wppointment of' ShineWing Hameed Chaudha & Co.. Chanterad Accountmis as

enteril autitors of 1 Cotipuiiy Tor (he yeat ehlding Jane 30,2023,
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1 M-ﬁ‘tnpwwma*gmm finteresi pe
mﬁmwiﬁn A plrsbn may be deerried. td
| conflict of interests apdthe prmum‘fw duumthg ﬂﬂt

i !i'minuuupnmm the Comaany.
Thit ‘Board has endlred “equality of opportunity by estabiishing open and: fair
FM@#H Foit makin appboltbustts and f0r duteeenining teeins 40 conditions of EISHiHﬂ

-.‘ﬁm ! d Has ensured gomplance with the law 22 well ad the Campany’s Liberstil
iles and procedures relatiig 1o public procunement, tender reguletions, and syl
pur:hmng and terhnical standards, when dealing with suppliens of goods a0l
surviced o .
Thie Bithed o unrmpe.i 2 ViBI0n OF MISHon *rurrlwnr (e m:lmm 'lmu-g-,r nf th-:
Company. = =
15 T'I'Ilﬂ-ﬂﬂl'l! ™ Jﬂh-:hfgi.l sipnificant |:|-J rirs of he Cantipany. A'bamiplete!ivcomd b
particalars of :qgrllfrc.‘l.lﬂ policies alorig with the dates ol wh +L{'r Phiy | ero
Jipproveo urwrrrmﬂed fias h;.:: gt tateld _ [ |l
Board has-guantified the outlay ob ary wction in respent of any senvices delivered
miluﬁu:;wlﬂ by thi Company as 3 public sorvice otiligotion and have submitoed it
r!ll‘i,ﬂ'.ﬂ fol appiropiiate COMIDENSIYON 1o Ehe ' Gokeramant for contidoratign
.Im Hmrd hae poured w-mphm*w with MIE" ditoction rm;en-u'd frive
Government front time to lime, :
() The Bowrd his met at least four tmes dunng the yea
b} Wenten notices of the Board meetings, along with. agenda s workng
'F.-IFEE’-, wnre r.'lrmla‘l&n.lt lust shien days HEMH‘ Hhie m&tlnﬂ!

-Iﬁl Board har  monltored Wha asessed fhe  pertBrmence ol -mrrin-t'
gemient on :npua! brasis and hﬂ*d thith .m.utuﬂnhh: for accamplishing

imd inpmml the mlntnd party Irarumm kalore
e of the numt Cormmities. A party wine rruurd of
0l related partigs duting the year is maintaned
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Nive Aommirah MAEGOO KANA CTAGTT
(12 hit, R, Massamien: bnensd ivtgnans | _
M1 CEO—ALF (Nembent 12
o : Fis Toes e Al [CHLrpesinh)

Muman Resourced o Wity Arseerge s Miitkeer KON e

ﬁl‘l‘ﬁ[‘]‘lﬂt& ' Wit ahifue Ahpred (e mb=r
ST My, CEO-AFP (Mnmibietd

te, P Flastunian Upsed [CHAM Y

S -l.-'-wIt R bbbl ihalle b askt) [Winoe)
Imﬁmi-“ut | Wi RET&F P (Mamanrd
| h:lrnmrlnin-ufnnrrr ra] |
| [Noniination o o, ddieb d riably b m i M ernbed
Committee : ¥, AakiRily A | Wi esbed)
ME MEDATP (hWsmbsrl —
24, | The 'Bodrd His approved appointment of Chief Financial Cificer, Camgany.| _
| | speretary and Clel Lemal Auditor) with theit rensunitatics andl tarms and i3 o
' conditinng of otnpioyment - S |
| J zs,,' The Chiel Foancat Officer and the Company Secretary hiave  frquidte 14 o
I gualification prescribed i the Rules 2
25. ' The Campiny has agopted intermati onal Vinpnctal Reporting Standbsds notifisd talr LG

| the Commission in tarms of sisb-section (1} of section 225 af the Act
:}-_.- The Directors' Feport Fmr this year has l-—-.-"- Prepred: inl Comg liance with the |
reguirements of the Ordinance dnd the Hules and hully deccribes the lispt I} ¥
atters required 1o be disgjused
‘28 The direciors, Li:i:l and executions or thelr elaivés’ ae hob, disdly

or Intlaely, concerned or (mtesested n ahy cantract or 3rangemerit 18 4
aﬂ;mi Into by or oo bekalf of the company extept those discibsed 2
the coniiany.

28, | () A foemal and transparsnt procedure for fixing the remunération gackages of

| ietdithual dieecties s Been set |n place and no directar (s involved (i deckding his o
W FEmeration, 13
(h) The annuul meport ol the company contans critenn and details of

|t et OF cach: i nLior
e finshci) statuniunls uI the Cmnpalw wire r.!ulr w!ﬂuru:l! by the chief| 20

&5&1 %:uod Pl'lli.’ﬁijillg {Aﬂ’} F“_anilitms Multan
” J pocthim + s [ in
MﬂIMIEMﬁ#MJHHM www-q[ﬁl‘ﬂjgﬁl
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mm ll'tﬁllﬂ' !ﬁwlﬁt cunmittes. lttﬂm*hm

.:-':;|  to Becounts and sdit were <

ﬁw aif the amief financial officer, the chiet nternal muditer 2nd othisr

antardl avdit Tiutigtion, at =it once 3 year, withoutthe presenca af chief finarcial

b T aldlt committes mies the wxtermal aﬂmﬂﬁ at least once 3 yout, without

I:i }'hr ai}#ﬂ canimiittise met thie chiol intesmal ausitor and other mermibiees of the

'qfﬂm and thie untﬂmi auditers.

1 Loy Tiwe:Boatd! rm ot up an sffrctive inteviial audll functioh, WhiEh has 3 andit

‘charter, duly approved by the audit committes -
(] The cnief internal auditar bas nequisite guallfication Al eaperience frogetibed

i Roles:
e} The inteens audit repans have been provided to the exterhal auditcr: o LTS

rein.

351

e saturnal suditers of the & Lo mnm,l i
i - ne 1
paftnens arg |n Ciiplanes’ with Internezi ol fieduration o Accountants | IFAC)

-u:dfl,l.m-s fnCode u.’r l-tﬂIJ_ s B I [ PN

Thie ﬁ.u.l.‘lll.-ﬂl'; s ol i §lat e ey Hsue abed)vid ipplicabile guidelines: issaed |

visitt of o g Uit servipne

by IFAT with regard 1o pry

- g »
=y Pl al

e ‘,;' SAIRA lr,flma.au

MUNAWAR HUSSAIN o
- Chalifpo s

Chief Esutive —

ﬁ.g;‘ﬁ Food Processing (AFP) Facilities Multin
A Conpany s30p undes se=tion 42: ol Compaios Act 2007~
Vg8 40:33, P . Vbl Estate Multan, son v aToE s
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that Al othier pvnerial requiremients éivisaded in ﬂlbﬂ
I mfwmﬂbﬁmﬂnﬂ, towards which reasonuble progre
pany 1o seek comnpliance by e end ofinext m:unntmgydﬁr.—-

Praviiion of the Rulés Rk r not-ComoRant | Future Coursa 0
Panils for appamtment
ﬂ-{ -" - e ]
The bddpendent Ditbctors mest | Présertly,  thete s Hi nuquuunhmh&mm'
the crlteria of Independunce as | independerit  divéctor.  All | to the lne mipsioy
g At | defimed under the fules ditectors are nominated. by | IMnlithy df industeiss &

: 37} | The Board Has the reguisite | the Goeemmient and. are | Pradunion) on Juns 12.'
percentoge.  of indemendent | employees of the Goverpmens | 2022 and. said

Hireetrs, entife At pFntments ate
expectad upt;qmﬂ:
meriths.

AWARRHUSSAIN  \ = o /| SAIRA INDAD AL
CURRY EXECL IV e T CHAIRFERRON
b == Iy

Fumllrl'mcmin (AFP) hnuliﬂtvsd!b'lttlmll
ml#mznrmutM“ Act 20
Ddhisial it Mol '
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iﬂ.ﬂ? 493

m

- EQUITY AND LIABILITIES
Share Capital And Resprves
Awthorized shire copital
32,100,000 aediniary shares of Rs. 10 cach 320000000 320000000
el subsscribed und paid-up share capital 14 100,050 100,030
(Comribunion by the sponsors 15 400,000 JIW,IIUD
Cagritul reserve
m of revaluation of propeity, plant and equipsment 16 146,974,797 102,054,204
@ Revenue reserves
T Gensral reserve 17 10,165,833 9,133,738
Accumlsed fumd 225,160,723 227.062.647
382,801,403 138750639

$8.350,979
1,169,783
89,520,762

26,069,570
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annexed nokes from | 1o 36 form an integral part of these financial satements,

'1h""

" g
e

Seanned with CamScanner



ST EERSOIUL LOL FLOOF ﬁ__ﬂ-_l“ ﬂnﬁﬂ ﬁh!&ﬁg
B - a...&aiﬁ,
kel O U L P —Eﬂ-ﬂﬁﬂ
o L UL PATHITILNGOY WIOL] AAIEA (iatag) o) 42
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QLT BECECL'S  HOTES0'TON 000" 008 0S0'001 1207 “0g any o sm aaunog
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LR 1%

5339;?.1'5':!.:_ 6471780 |
Mtwﬂknfmmdumﬂng activities (5,763.040)  [10,403,891)
Net decrease in vavh and cash equivalents (5,324,141) Uﬁmﬁ
Cash and cash equivalents af beginning of the year 22,360,436 38,426,519
Cuushy andd cash equivalents ut end of the year | 17,036,295

L}

The annexed notes from | 10 36 form an integral part of these financial ststements,
‘_'a.
i
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L i L (36,621,162
p 21 ISEE 488
4 (71.059)

25 L% (21,771.305)
= L1, Do)
= {10%,025)

K2 (1552413
2 Bl
24 (209,623)
4 (147,500)
b (52,0200
15 (400,30t
2 1301,649)
23 (052282)
2 (V.680)
0 (37.978)

W& (483.218)

19420 123,909.236)

e (CEELE TR 1) )
Jou0

10 1
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t,- -mjmﬂwwtmwm |

. | inauguration by the Prime Minister of Pakistin n 25th A
mm-mmwuhwmmmmﬂmm 2012 as n Public Company L
Mﬂ.ﬁluiﬂﬂhufﬂliﬂmmuuﬂwmﬂui&ﬁmﬂﬂﬂw I
il assets (including thie land and building) and lisbifities of the Project s per its Audited Fi
Sttements. for the year ended June 30, 2012 were physically handed over 16 the newly. fo
Company = AFP.

4 BASIS OF PREPARATION
EXE Statement of compliance
These financinl statements have been prepared i accordance with the approved accounting and
‘reparting stndards s applicable in Pakistan: The approved sceounting and) repbrting standards
applicable in Pakistun comprise of:

- Intemationul Financial Reporting Standards (IFRSs) issued by the Internationnl Accoiumting Standards
Board (IASB) ns notified under the Compames Act. 2017

« Accounting Standard far Not for Profit Organiestions (NPOs) Issoed by the Institute of Chartered
Accountants of Pakistan, ns nofified under the Companies Act, 2017; and '

= Provisjons of and directives bsued dinder the Companies Act, 2017,

' Where provisions of the directives issued under the Companies Aet, 2017 differ Jrim the IFRS
Stanards or the Accouting Standards for NPOs, the provisions and directives of the Companies Agt,
2017 have been followed.

22 Basiy of meusuremient

These financial statements have been prepored under the historical cest convention without taking into.

sckount the effects of inflation or carrying valies, except otherwise stated in the foriheoming polities
2T Functionad and presentution currency

The Sinnncinl staments aro’ presented in Pakistini Rupees, which Is the Company™s functional and

~ preseistution curreny.

24 Significant uccountinng etimutes and judgments

The preparation of ficind stements in conformity with approved acéounting standards “ﬂ#@
manugement 10 mike judgments, edimaes und mmptiom- thai affect the application of policies an

partell sinouits of nssets, labilitles, income and expenses. The estimates and associated
< basa o Hiorieal expericnss and arious ot fucors thit are befieved to b ressonahle
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on m-hﬂi Wfﬁﬂﬂ is mude whilo taking mmﬂmﬁ rocoverics, if a
Stores, spares wnd loose tools

The Compiny reviews the stores, spares and loose tools for possible impairment o an annual bas
Any change in estimates in future years might affeet the carrying amotnts of the respective it et
tires, spares and lovse 100ls with a corresponding effect an the provision.

Provixions

The amaunt recognized as a provision reflects the best estimute of the expenditure required o/ settlethe
present obligntion atthe eod of the replting period. However, provisions are revigwed ot euch financidl
potition date nnd adjusted 1o reflect current best esimates,

Impairment of asets
The munagement of the Company reviews carrving amounits of jts assets Including recoivables disl

advances dnd cash generating units for possible impatrment and mukes formil estimates of recoverble
amount if there isany such indication

Tasition
The Cﬂmpnuj.r takes info uccount the current income tix luw and decisions taken by the tixation
authorities. Instances where the Company’s views differ from the views taken by the income tax

departiment at the assessment stage and where the Company considers that its view on items of muterial
nature is in accordunce with [aw, the amounts are shown as contingent labilities,

E’mﬂﬁgmufmr
The Company discloses its contingent fiabilities for. the pending litigntions and cluims against the
Company based on its judgment and the advice of the legal ndvisor for the estimited financial outcame.

The sciusl vutcame of these liigitiony dnd cluims can have an olffect on the carrying amounts of the
liabilithes recognized ot the fnancial position date.

WM APPLICATION OF STANDARDS, AMENDMENTS OR INTERPRETATIONS 10
m.ﬂm

e following amendments o existing standards have been published that are applicable 1o the
------ . iﬂﬂmm ﬂm'm:nb nuwrlng lmﬂ.'lll peﬁnda begitming on mrall:.‘: the h{lﬁﬂn&i&
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efctive and have not béen eurly adopted b the Company

?ﬁt— Alowing pew standards and amendments 1o approved accounting standards are oy
whe financial year beginning on July 1, 2021 and have not heen enrly adopted by the cmm

ﬁ M;T?ﬂnmusmnmu Effective date: Jmnyﬂ:t, 122

Undir IAS 37 “Provisions, Contingenit Liabilities and Contingent Assets’, n contriol is “oneous’ vm
4he unsvoidable costs of meeting the comtryctull obligutions - ie. the lowér of the costs of! lidﬂlﬂngh‘
contract and the costs of terminating it — outweigh the economie benefits. The amendments clarify that
thie *costs of fulfilling o contruet” comprise both the incremental tosts — e direct Inbour and munerials;
and an allocatipn of ather direct costs — e an allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the contract

b I4S 16 Proceeds before an asset’s intended wse Effective dute: January 01, 2022

Amondment 13 IAS 16 “Property, Plant and Equipment’ prahibit a company from deducting from the
cost of property, plant and equipment amounts receivell from selling items produced while the
Company is prepacing the asset for it intended use, Instead, s Company will recognise such sales
procecds and relined cost i profit or loss. The amendments apply retrospectively. but only 1o items af
PPE mnde gvailable for use on or after the beginning of the carliest period présentéd in the financial
statemnents in which the Company fiest applies the amendments,

. e} JAS T Disclosure of accounting policies Effective date: Junwary 0F, 2025

Amendments to IAS 1, *Presentation of Financit] Statements’ includes requiving companies o disclose
their material accounting policies rather than their significant accounting policles, clarifying this
nccounting policies related 10 immaterial wransactions, other events or conditions ore themselves
imshaterial and us suchi need ot be disclosed ad dlso clarifying that not all accounting policies that
reltte 1o muterinl transactions, other events or canditions are themselves material to a Company’s
financial stutements.

The Compuny has sssesved thut the impact of these nmendments is not expested t be sigiificant.

Thiere are sumber of other standards, amendments and interprotations o the approved accousfing
m llul are not yeu effective nnd are also not relevant to the Company and therefore, Tave fiok
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“Deprecin |mhﬂﬁ13ﬂdmdﬁlﬁmﬁum Ihnmmmluvmiuhmmimmlmﬂm ikt
depreciation is charged for the menth in which asset is disposed off. Where an
recognized, lhudq:r:elmlunﬁhumuiu adjusted iy the future periods to allocate th
canmying amount over its estimated usefl life.

Thee hssets’ residunl vilue and wseful lives are reviewed at each financial year and Hnd'qw
‘eXpectitions differ significuntly, from previouy estimates and impact on depreciation b sig
Residunl vilues are determinet By the management g5 the amount it expects it would mm!hrﬂ ﬂﬂl‘lﬂilﬁl
Aor i citems of property, plant and equipnient if 1t was already of the age dnd in the condition expested st
tlic end of its useful life based on the provailing market, prices of similar assets ntrudy ot tla‘:md of
Theiruseful Tives.

Useful lives are determined by the management bused on the expecied usage of assets, physics| wear

i 'tear, technicil and commarcial obsalescence, legal and similar limits on the use of the assers and

other similsr factors,

Subsiequent costs are included in the assets carrying amount or recognized as o separile asset, os

‘appropriste, orly swhen it s probuble that future economic beaelils associaled with the ftwm will Tlow i)

the Company mnd cost of the item can be measured reliably. All other repair and maintenance costs are
: . «charged to income during the period in which they are incurred.

A item ' of property, plant and equipment is dum.ugnimd upan disposal or when oo’ fitine econonmic
benafits are expected from its use or disposal. The gsin ar loss op disposid or retirement of i ussel
represenied by the differonce between the sale proceeds and the camylng amount of the asset s
recopnized @8 an income or expense.

Capital work-in-progress Is stated wt cost sccumulated w the financisl position date. All expenditures
‘copnected 1o the specific ansets incurred during installation and construction period ure catried mrdu
cupital work-it-progress. These are trunsfurmed (o relevam categories of property, plant and equi

‘s and when these nssets are availablo for use.

ﬂ.ﬁm
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Al 10 the entity and the cost of the asset can be measired reliably. Cost of the intangib -;-
computer softwane) includes purchnie cost and directly aiributible expenses incidental to b
asset for ils intended use.

Couts ssocinted with maintaining computer software nre recopnized s dh expense #s and when
Intangible assets are stnted at cost less necumulated amortization and nccumulated impairment lnsses, if
ay. Titangible assers in the development phase are carried st cout ceumulnted to this Fnancinl position
Al intangiblis assers dre estimuted 10 bave dofinite wseful lives and are nmortized using the stright Tine
method wﬁ-u period of five years. Amortization is churged over the estimated useful life uF*!lﬂ: assel
on A systematic basis applving the straight line method,

Umﬂﬂ lives of intangible operating assets are reviewed, ar each date of statement of finonciat pomﬁn
and udfmmd if the impact of amortization is sighiticant. The effect of any adjustiment to residusl vilues
qu& usefil Hives I8 recognized prospectively as o chande in secounting estimnte.

The earrying amount of the intangible is reviewed for impaisment whenever eveuts or changes in

circumstances indicate that the carrying amount may not be recovernble. An impairment loss i
M-m m the sttemient of income and mpend:mw far rha amotnt by which the nsget’s enm

hmuhrmlt are stated at cost plus dlrmtiy sitributable expenses [u:mhnh!
lmmﬂmmnfmm#ﬁmmmm Thecanpa_ru-mmﬂ
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er the finangial mﬁmdm.whtdtm Iﬁﬂﬁp&ma . assets
w%muﬁﬁuwmmu&mmmﬂmﬁwdﬁmh
snding balunces and management estimates. Depogits considered ba
4 o the statement of incoine and expenditire.,

‘._I'ha ium of the Company is exempt from wx ander section 2(36) of the Income Tax Ordinance,
2001, bemg a charimble and non-profit organtaation (NFO)Y The Company has obtuined Certificate of
NPO from Pakistan Centre fr Philanthropy (PCP) valid till Janiury 26, 2024 and therely. ranted
- mmp&qh from Commissioner Inland Revenue under the Inceme Tax Ordinance, 2001 valid 1l Jung

30, 2022 (renewable afterwards ).

4.9 Emplovees’ retirement hinefits
Defined benefit plans
ﬂ:ﬁd:ﬁl benefit plun is a post-employment benefit plan other than the defined contribution plith.
Defined benefis pluns define an amount of gratuity that an employee will teeeive on retirement, usually
dependent on one or moee fuctors such us e and vears of service. The lability tecognized in the
Iﬂﬂﬂlﬂlhl af finnneinl position i the present valie of the defined benetit uhhgnimn at ﬁlc 2l nf'thc
reparting period fess the Gair valie of the plan Sssets

The Company has established sepamate fimded gratuity schemes for its staff who completes qualifying
period of service. Contributions under the schemes ure mode on the basis of bctuariol valustion t!ﬂn,g
Projected Unit Credit Method, reluted details of which are given in note 19 to the financial statements.

-y
4
L, ™

'l‘huumﬁmn msmg as nreanlt of remensurements are recognized in the sttement of financinl position.
imnediately, with & charge or credit'to other comprehensive income in the perinds in which they otour,
F.’Hﬂr!mhn cost are recognized Immedintely in statement of inconie and expenditure,

L E!lﬁl#m-s. wcerued and other Habilities
Liabilities for creditars and other amourits payable are mitially recognized ut fuir vulue of vonsideration
m'lﬁrnd in future for the eoods und services reoeived, whethier or not billed to the Comipany, which is
nmmlt;r thwtmmtim cost.

t grants

Govemment grauts are recognized ot their fair vallie whire thece is a rekonable assininte that the grnt

ﬂlkmw the Dum;umr will comply with all attachied conditions. Fair value sl he

411 ¢
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mmmmmmunlmmmmmwﬂu
-&mmmmmﬂnlﬂnhml}r liguid shon term ments th
bl tﬁ-lmnum atmounts of cash and are sabject to insignificant change in value.

mm its fittancial sssess in the following measurement caregories:

fﬂﬂﬂ?ﬁ hmﬂim‘!d subscquently at fair value (elther through other comprehensive ﬂ:m ﬂt‘m
‘income or expendinre), and

= thise to be measured at amortized cost

The classification depends on the Company's business model for managing the financial sssets #id the
contractual terms of the cash flows

a) dnitial recognition and measurement of financial asvers
ANl finuncinl axsets are recognized ot the time when the Compsiy becomes a party 10 the contraciial
w:m of the instnumnent. Fingnclal assets are initially recognized ot fair valie plits transnetion cos
for all financial assets not camied #t fair value throagh profic or loss. Finuncial axsets corried ot fiie
valbe through statement of income and expenditure ure initinlly recognized st file valiie and transaction
£osts are expensed in the statemient of income and expetditinne
) Equiy instrumenss
‘ The Company subsequently measures all equity investments m fair valoe for fnencial Inmm
. quoted in an active market, the fair value corresponds to u market price (level 1),

For financisl instraments that are not quoted in an setive market, the fale valie is determined using
~alustion techniques incliding reference to recent arm’s length narkel transactions or trasactions:
‘nvalving financial instruments which are substantintly the same (level 2), or discounted cash flow
avalysis including. to the greatest possible extent, nssumptiving consistent wit observable market ditn
glmd
ﬁmql'uﬂa-" mprehensive income (FYTOCH
hﬂm:whﬂﬂﬂlﬂhpﬂm Mﬂlmllﬂllnﬂ losdes on e
‘mmmmmmumwm# . of
sses 1o profit iment fosses (and reversal of impairment losses) on equiry |
FVTOC mmmm,mm::wm fir value,
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ﬁlil:liiml Ih&HH ll'nm dmnw in flur villue of debt instrununts miekaired s FVTOCT are recognia
other coniprehensive indome Und are reclesified 1o staterment of inconte and expe
‘derecognition or reclnssification.
ﬁl' Derecopnition of firancial assets
Financinl assets are derecognizad when the rights to receive cash flows from the assets hive expined of
‘have been transferred and the Company has ransferred substantially all oisks and rewards of Wﬁﬂﬁh:p.
4.16 Financial Habilities

Fintnein! liabilitivs e recognized At the time when the Company Heconies o party to thi sontractial

provisions of the instrument. Finuncial Fubllities ot amortized costs ane (nitinlly messured ut fulr vui'du

minus tremsaction costs: Financinl linbilities at fair value through profit or loss are mitiatly mmﬁnﬂnd

ot fali value and transtction costs are expensed m the stntoment of income und expenditure.

AT Impairment of financil assers

The Company recomnizes a loss allowanee for ECL on tde debts, The amount of ECL is updated at
‘ each reporting date 1o reflect changes in credit risk since initinl reeognition of the respective financial
‘I"Il# Company alwuys recognizes lifetime ECL for trade debts: The ECL on these finmcial nssers are
‘estimated using a provision matrix bitsed on the Company’s historical credit loss experience, adjised
for factors that are specific to the debtors, general seonomic conditions and Un sssessment of h!,ltlt the
current as well as the forecast direction of conditions &t the mpm:lmg date, including time valye af
mainey where spproptinte.
[For o)l other finanicial assets, the Company recognizes lifetime ECL when thete has been o significant:
inrense i oredit risk since initial recognition. However, if the credit risk on the finaneld] instrunient.
..ln ot incrensod significantly since initial recognition, the Company measures the |oss allows r
that financial insteument at an amount equal o 12-maonth ECL. The assessment of whethor lifetime ECL
th i st o signifcan ncases in the Ukeliood o ik of a deful coouring.
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’ﬁmmmmm:mmﬁmmmnmmmm significant)
initial recognition if the financial instrument is determined 1o have low credit visk uet
A financial instrument is detenmined to have low credit risk ift

i} The Bnancial instrument hius & low risk of defiil, -

'b) The barmower has a strong capacity to meet its contractual cash flow obligations in the near term,.
and

€) Adverse changes in economic and business conditions in the longer term may, but will ot
necessarily: reduce the ability of the borrower 1o fulfi] its contmetual cash Now obligations.

it} Definition of defouit
The Company employs sttisticd] models to analyze the dit collected and penerte’ estitmates of
probability of default (“PD") of exposures with the passuge of time. This analysis includes the
identification for any changes in defoult rates and changes m key macro-ecopomic fRctons noross
various geagraphies of the Company.

iil) Credit-impaired financlal assets

A financinl asset is eredit-impiired when one or more events that hive a detrfmental impact on the
estimated fore cash flows of that fnancinl asset hve occwred. Evidence that s financial asset is:
eredit-impaired includes observalbile dato about the following events

, )  significant financial ditficulty of the issuer or the borrowur,

h) i breach of contract, such s a defonlt or past due event (see (i) above):

c) the lendir(s) of thie boarrower, for economic or contrictusl reasons relating w the borrover's
finsneial difliculty, having granted to the borroswer o comcession(s) that the lender(s) wotld ot

otherwise consider
d} it is hecaming probable that the bomower will enter bankruptey or other fnancial pe-
organization; or ' |
€)  thedisuppearnnce of an active mirket for thut Gnanciil asset because of finuncial difficuites.
i) Write-nff poticy
The Compuny writes off 8 financial assel when there is information indicating thaf fhe eoumterpary

(im severe finuncial difficulty and there is no realistic prospect of recovery.
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ﬁuﬁi&iﬁhﬁﬂnﬂpny s & anllytnfwmhiﬂ righnn set off the recogni
qﬂnhmﬁhm a net hasis or 1o realize the nsset and scttle the. hﬂ!ﬁhty
WF}M;} nd fund balances
Qmuca;ulu.! represents the fair valiie of dhires that have Heon issted. Ay transaclion costs ass
‘with the issuing of shires are déducted from share aupital, net of wiy related incomme tax benefit
mnuﬁmd fund balances include all current and prior period nccowmultted mtpluﬂ(duﬂni{j.
420 Earnings per share (EPS)
Busic EPS is caleulated by dividing the surplus or deficit altributshle to ordinary shareholders of thie
Company by the weighted svermge number of ordinary shares qutstanding during the year,
Illfﬂtﬂd EPS is calowlated by adjusting busic EPS by the weighted average nunber of Ol'd'hm‘jf chares
that would be issoed on comversion of all dilutive potentinl brdinary shares into ordiniry shitres and post.
by effect Of chunges in statement of income and expendimre attributable to ordinary sharcholders of the

Eammg that would resulr from conversion of ail dihitive potential ordinary sharey into ordinaey
shiros,

421 Contingencies and comminments
These mre noy aceounted for in the financial statements unless these are astunl liabilities and are. only

disclosed when:
i a) there i5 a possible abligation that arises from past events and whose existence will e confinmed anily by
| e the occurtence or non oceurrence of one O more uncertlin futlire svents no wholly within the contral
of the Company: or

B) there is present obligation that arises from past events but it is not probable that an outilow of resources
embodving ecopnmic benefits will be required o sentle the obligation ur the amount of the obligation
cannot be meusured with sufTicient reliability.

The asscssment of contingencies iherently involves the exercise of significant judument as the
outeame of this future events cannot be predicted with certainty, The Compuny, based on the m:ilshil&j
of the lntest information, estimates the value of contingent assets and liabilities which may: differ on the
ocRumece fnﬂnwnmr: of the uncertsin future events.

mptiny sold s peidets i separitely Wentfiable Gotucts. The eonfrosts eoséred fnta s
mally. lﬂﬂud':meperfummm obligation i.e. the. pm'is:lm nfmlh

mmmmw,hm ispatch
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The nssessment of the building hus been nde on existing outlook, appearince, ﬂwuhm. i
lﬂﬂﬁ% elass ind type of conttruction, quality and standard of material used for sonstrue i
the building and exercising all possible care and applying sujtable price adjustments as existed
doy of survey.

Plant and muchinery

The subject muchinery is properly muaintained in good warking and perational m:ﬂiﬂm Dﬂﬂiﬂfﬂf'
eneh machinery with valuation is incorporsted in report in next section. For valuation: piirposes, ﬂ.'d:
supplier and different Manufacturing consultants in the Comtry and out of Cowntry has beem mﬂﬂﬂlﬁl
aodd information regarding the valuation of Plant & Machinery hus been collected. Completing ithe
above exercise, clrrent replacement value of plint and mun.lnm:n his heen determined.

After sgitling the Current Replacement Value, deprecintion factor of each item according to their
physical condition, usage. maintepance et his been lncorporuted und then fair mincket values were
caleulated.

Alf uther axyeis

All nssets of the Company other than land, building and plnt & mnehinery wre maintained in good
condition. However, the written down value traly represents their fisie market vl o thee réplieininy
cost hasis; Aceordingly, we have assumed that the carrying amount of such dssets approximates their
Hitir market value and no surplus arises on their revaluation except for vehicles which have been tiken av
their fair marker value:

The forced sale values of the nbove-mentioned opernting fixed sssets w8 ur June 30, 2022 were ts
Tollows: : i

F ol - 2
Freehold Land 15,000,000
E}uﬂdﬁ 18,091,050
Plant ind mackinisry 18
[Electric Installations lk-m-!!
Gias installations

Furniture and fittings

i und necessories
e
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% 221,035,670 140569 20 08T

(100,526,650) - (100,526,550
120509000 7420969 (120,509,000

Diher Asets 127,812,347 10,464,027 120,501,607
Revaluation surplus on assets 168,541,704 3,224,526 120,396,581 |
5.2 206,354,087 13,688,553 'ALIP&IH _
5 Jﬂuﬂ_‘_lﬂguu a1, 118522 Jb
54 Hu.:lllru revaluntions of these assets not been made, the carrying value of these
2022 wonld have been us under:
Av af Jume 30, 022 Asaf June 26, 203]
Con E‘m et sk e Cat ﬂm Notbouk alie
Riipesy
Freshold Land S A0000 - K000 G800 1) . THR00000
Builing W74 A LA MUTIOTL 3LMeSHS  10NA0AIE
s. Flant und machinery IMASTIM A 60,1 59250 ITHBOTOOG  TIROBAD6R  GATELENN
Eleciric Istillaticis 1 A08997 107 55K 1021107 ANk 99 | M43 HEERTES
(G frstal et SIN0SM LTl b hizh}s SOOSM  Z#TRME LMD
Office squipments LINT27 611,802 AR5 A58 1097237 357865 39352
Faclste end s §143 STIMM 10043 4 Hnag 5420
Comprers ind aocessanes T 2oe 21260 50,076 q07 29 TETA 119457
Vehicles 2904 80 b 38,90 2004yl 3,108,475 Mz

HAMART  RSTM0 NAS  RTa  ISe IS

5.5 Theee are no mujor spare pans and stand by equipment qualifying us property, plant and equipment.
A6 The tithe of lund and ownership of huilding which are owned by Punjab Small Industries Corporation
{(PSIC) have ot yet been logally transfernsd in name of the Company. Formal requests for such uﬂll'lt

Ihnmhuu forwirded (o PSIC by the Compatiy vide its letter # AFPICEO/ 1006 dated S
m‘,iﬂilﬂlﬂl AFPSEC/ 5081 dated hugunﬂ-ﬁ 2015, a5 well a5, h:' l!uMmtﬂl? T Ini
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]&ﬂwnﬁhu d&]lhmﬁumfmnpmﬂm exchanged between the Government officials a5 e
!b'ﬁ#' tuuﬂmnn}hullmmanwiﬂnwhmdﬂﬁ FERSON
etiod of time; and I'mmnl upproval for the trandfer of ownetship of land and building in the
Company, wiuld be fortheoming. s all the other formalities und coussnts for the same have alre

been muide by the respective authorites,
The detail of WDV of assets trunsforred to thi: Company s st Janumey 01, 2015 is as follows:
[ ]
Lad 9,800,000
Building I
Plant and muchinery 7.559.872
Electric installations 2,948,997
Gz instndlarions 5,000,904
68,460,507
Security deposit to SNGPL and WAPDA 7,159,000
= ‘fﬁ,ﬁl‘lﬂ_ 7
_. These assets hnd been accounted for In these Anoncinl statements at the approxinuite Written Thwi

Valie (WDV) calculsted at the date of handing over the assers (o the Company e Januiry, 2015, as
canveyed 1o it by PSIC. The comesponding cffect of such assets had been credited to the defermed
- governmont gant (note 18).
57 CAPITAL WORK-IN-PROGRESS
The breakup and movement in this head of account is s follows:
Opening — \ggidons  Framsfers

Halance
340,000 . (340.000)
S817428 - (317825

8550953
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e z?.ﬂ:&.ﬂf
19.714.147_

Y Considered pood- secured:

Shakarganj Food Products Limited 42149115 2419994
Shezan Intemnaticand Limited 8,003,558
Noor Food Industries 3,206,184 476,241
Link lnternational 1,773,175 [2.907.902
Receivahle from miscellaneous processors  pitrties 2422115 545,833

19,714,147 16,349,970

8:4.1 These are seeured by way of lien over goods to be delivered fo customers. As per teems agreed with the
customers, the goods are hot dispatched unless thi amount has been recovered. In addition to this, the
Company is also entitled 1o recover cold stormge chirges from these purties for the provision of stornge

2 fagilities for their goods (Note 22). Furthermore, these are also partially secured nguinst advances

.: ‘roceived from cristomers tgainst the respective arders (Note 20.2).

2022 2031
Considered doubtful - unsecured _
Bilal and Co. 3,002,431 3,002,431 '
Top Star Entefprises 2,179,569 20795
Zea En (Private) Limited 1,407,931 § mm

Rubicon Em-pﬂ.uu ‘E.Z,IHH
ﬁlmmw are overdue and ouwstanding for mare than five mlmm ﬂfmuii_
*Hﬂcmm s in Jitigation with forementioned parties and filed a law

unts i the Civil Court of law, pending adjudication at.
npany and illhmhﬂulmrmmﬁheﬁm view that the
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S whup.’( Tonns given to Mr. Mubammiad Latif (Manager F&A ) and Mr. Ahc!ul'
mm’lu per policy of the Company. These Inans are secured agninst gratuity and ﬂiflf

from their sulary.
402 The long term portion of loans given to employees and excantives is grouped Under nomsclisrent issets,
2022 2021
Nuate Rupees Rupery
Il.  DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES - consideraid goveid
Margin apninst letlers of credit 1.1 4,782,017 4,782,017
Prepayments: :
Prepuid expetises TIT.147 117,140
o Other receivables
Acerued prafit an: :
1,751 510 3721849

| - fermn Ueposit receipts |
10250,674 $.621,006
1.1 This represents margin deposit held with National Baok of Pakistan against Inland Letters of Credit

: wruihn purchise of Electionic Fruit Girnding Machine. These LCx wete expited during the yeir
ended June 30, 2017, However, these are Kept with the said Bank and will be relensed whn the

‘outsome of the civil suit is decided in favor of the Company (Note 21.1).
Note  Rapees

TAX REFUNDS DUE FROM THE GOVERNMENT
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202
ﬁﬁw . Hhmqfﬂdmnulrﬁﬂy .I'Eiurm

2000 2,001 Ministry of Industries and Produstion 20,010
4002 4,002 Srall and Medium Enterprises
Development Authority 40,020 40,026
4002 4,002 Punjub Smiall Industrics Coparation 4,020 L
10005 1008 100,050 i

J14.2 Ministry of Industries ond Production, Small and Mediuni| Enterprise. Development Authority, and

Punjah Small Industries Corporation have implied powers to appoint any of its official on the board of

the Company and to ke decisions for the selection of hoprd members.

CONTRIBUTION BY THE SPONSORS
This represents the amount of contribution in the sum of Re. 500,000 by all the subscribers 16 the

Memorandum of Associntion of the Company a per conditions mentioned in the license wnder seativn,

42 of the Act. Out of the wtal contribution, shares amounting 1o Rs. 100,000 were issued | ugainst
minimum subseription purstant to Article-3 of the Articles of Assiiciation of the Campany with respect
to Cenificate of Commencement of Business.

2022 2021
- : Rupees Rupee

SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT

Balance as at July 01, 102,054,204 105,648,130

Revaluation duning the vear 48,145,119 -

Treansferred 10 necunulated funds on secount of

- ineremental depreciation for the yeur (3,224,526) (3,593,

‘Balance as at June 31, 146,974,797 12,0054,
16, :mm is not availuble for distribution to the sharcholders in accordance with section 241 of the
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715163

1,475,200
(11715,163)
(305,417)
VTN J%
9.3 Changes in present value of defined benefli obligation |
Opening defined benetits abligation 10,675,133 9,376,835
‘Current service cos! 1,457,558 | Siﬁ,ﬂll
Imterest cost on delined henefits ol lgation 1067 518 ' ? 24
Benefits paid - '.t-lﬂfﬁii}
Benefits due bur ot paid (Mayable) (681.160)
Actunrial loss 117, 413 23901
Experience adjustments (1,033,082 (99.828) |
12617 0SS
9.4 Changey in fair value of plan assets
plan assets 9,641,150 7245548
wﬁn 1715163 2,131,287
Interet income on plan asscts 049,873 78

(681,160)’
(610,192)
VLITAN

Mﬂ’#ﬂ
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13,5084

12.50% 9.00%

Sotback 1 year,  Sethack 1.
Age 60 ﬂ!

T'haaﬂmed expense fo he charged in statenyent of imeome and expenditure far the year mthtm.ﬂ:m |
- 30, 2023 is Rs. 1.640 million.

2022 2021
Nore Rupees Rupees
20, CREDITORS, ACCRUED AND OTHER
. LIABILITIES
Creditors 20,1 1757911 10,711,918
Accrued Habilities 9,361,953 3.513.387
Advances from customers 202 1,901,742 1,389,642
Income tix deductedd ut source 156,817 1,106,568
Sales tax payable on services 29,147 -
Perfarmance securities payable 2.3 6,862.000 6,862,000
26,069,570 i
“20:1 These include Rs, 5705 million (2021: Rs. 3.705 wmillion) owed To Messre. Arcadin (the supphier of
\Electronic Grading by weight), which is pavable subject w installytion and commissioning of the
nwﬂrﬁw purchesed. The contractor / party is in dispute with the Company st the rqmﬂn;dm (Nnie

21)

(202 These represent udvances received @ 10% of wial order value from customers at the mm
These ure interest free and adjustable an completion of agrecd netivities and dispatel of gobils 1o the

performunce security payable agninst construstion of cold storage ficility within one
r of campletion 1o following:
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readia. On the hasis of resuls of final trial m :
' ¢ Fruit and Vegetable Grader by Weight at A

SN md*?ﬂmﬁﬁuﬁpmpond i be rejecned.
iﬁmﬂn conclusion of arbitration procedure AFP sent n notices (ot defmulter by confract) un
1211 of the conditions o conract agrseanet through i leter 1o mfamhimﬂamdw

Hihl:ttum!-‘rmt md ‘E'ugutublﬂ Grader b} Wntglum -!uﬂ* within & punml of 60, da.yx. ?dl‘ﬂ Arcadi
its Tetter dated October 19, 2020 refused to repltice the Electronic Fruit ond Vegetnble ﬂmwnﬂnlw
clrimed for the balsnce payment. Finully, AFP through its letter no. AFP/Admin/20/389, dated
November 05, 2020 terminated the contract on the gromd that M/S Arcadia defaulted unier clause l&eﬂ
‘of the contmot agreemem dated June 24, 2014 by abandoning the work and refusing cttqp]ymlﬁ‘-lﬁg
valid instructiong after which M/S Arcadin filed an application ot restonition of suit for recovény titled
M. Rinz Mirza Vs, SMEDA / AFP. The Compiny anil its legal counsel were of the firm belief that the
‘contructor has not executed its performance regarding the commissioning of the mochinery under the
-contruet and that the mvelinery hid not produced the desired results; consequently diiring the yedr, the
case has been decided in fiavor of the Company and the contmetor will have o discharge its obligations
arising under the contract, otherwise the Company can pessue for recovery from M/S Arcadin
Enterprises.

'.. ZI.R. Previously, the Company/Project was holding FIN (Free Tax Number) issued by the Govermnment of
Pakistan. Lately on 28th October 2014, Company obtuined NTN and was in the process of attaining
Non-Profit Organization (NPCH certificate under thi Income T Ordinance, 2001, Motcover, Pukisuin
Centre of lenmhmpv (PCP) bad successfully completed ts procedural audit and the issunnee of
Certificate was under process: Aceordingly, no provision for iricome tax was aceounted for 1 the
finnncinl swtements as per provisions of section 100C of the suid Ordinance. The cstimated.
; lmmuhtui';mvhmn for tax till June 30, 2020 o0 sccounted for in the financial statements amoiinted
10 Rs. 51.786 million, During 'the previous year the Company was granted NPO stuus a3 per ard'i"?
Hrﬂ#nm itmc} of Incoine Tax Ordinance 2001 and the Company has paid Re | nﬁlﬁﬂﬁ'ﬁ
. e with section 100 C (1A). The NFO status of the Company iy ﬂnhﬂ‘til[lmau, 022
accordingly no provision | contingent Hability has beéen made in these financial statements for the
- current your.

']nﬂulmhmwwnhumwnﬁummmw :
_me ) frhe s yar 2017, e IR i allowes
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The &m&ﬂnm eifect on the basic camings per share as the Cmﬂ#&n"-' ls no sioh commite :
mmm
mmﬂﬂf' CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Managerial remuneration including allowanges and benefits given during the year to Chief Exesutive,
expoutives and mecting fee given 1o Directors of the Company are as Tollows:

Cliief” Exeeutive Dirseturs Exetutiver
Rupees

Manugerial resmuniration: |
Sulary - busic 035,480 . 3,895,633
'Hauﬁ'.g R70,972 & 1,753,048
Litifities 193548 - 1!0;553
Mecting fee 10000
Juree 0, 2022 Jm.mn llﬁ m

Number of persons I _ =

Salary - basic 1,675,335 .
sit 753,905
167,534
250,000
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: res mmdmmaownruhwm
ﬁ‘w T u-q:uud 1o various visks in relnrion 1o financinl instroments, The main types of risks
ace credit rish, liquidity risk ind market risk.
m MJMMMMMMH of credit risk
The Company is exposed Lo eredit risk from its operating activities (primarily for trade reccivables and
advances) and from its investing activitiés, including deposits with hanks.

Credit risk represents the accounting loss thiut would be recognized st the repoarfing dafe if counter
parties 1o the financial instruments fail to perform a5 contracted. The management belivves that the
Company s not exposed to majir concentiation of credit fisk. The management momitors and limits the
Compuny's: exposure o credit misk through monitoring of clicnts' credit exposure roview and
donseivative estimates of providion for doubtfil] receivahles.

The earryvinig nmount of fnncinl assers represents the maximum credit exposure before any credit
enhancenients. The maximuin exposire to cradit ridk o4 ot the reporting date is mbularéd Below:

2022 2021
Rupwes Rupen
: Financial assets
‘ Lang tertn deposits 9692 )0 9,492,000
Trode debits 19,714,147 16,349,970
Short tenm investments 86,000,000 T4:500,000
Deposits, prepayviients snd other receivibles 9,533 527 8303,866
Bank halunces 16,903,534 22,355,247
141, : ] ) '
The Conpany identifies concentrmtions of credit sk by refurence to type of counter party. Maximum

exposure to cpedit risk by type of counterparty is a3 follows:
2022 2021

Rupees Rupees

Customirs. : 10,714,147 16,349,970
Banks und financial institutions

jmum it cutrrent dccounts 16,905,554

- 86,000,000

4 ;'ﬁt.,alﬂ
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relpting to customer credit risk munagement. New customer is analyzed individs

Sl worthitiess before the Company’s standard payment and delivery terms anid conditions are ¢

Sales limits are established for cach customer based o internal rating criterin and reviewed cegulily.
Trade debts consist of a small number of customers, spread pcross acograptiical dreas. Any sales
excebding these Hmits require special approval. Outstanding customer recelvaliles are regulirly

muonitored, Ongoing eredit évalinticn petforiniad nu_ﬂn: ﬂnmmint_ppnﬂiﬁm;ufjm s e _'___
where-approprinte. The nnalysis of ages of trade debts of the Compuny as it the reporting date i a8

follows:

 Exposure to credit rixk - trade receivables
1 - Pt e bt Ml e

. | .*hwjm .I:II-...-
.

(F AL R : s

16 Compiny’s risk in eems of trade receivables is rvtitnal Bm:mﬂmnmmﬂ L
over goods to be delivared 1o custaniers. As per teems fgreed Wit the customérs, the goods ars 0t
disputched uniess outstanding balances have been recovered in full. ..
Th Compasy alays messurs i os allasce [ e debs ot st sl 1

ed gredit losses wwéw e &5
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Dby 3mvnichs 3 fo & nikitthy mm# ﬁﬂ?ﬁ%& Total
. uﬂm veurs =y

sy Juewe 36, 2022
“Uredittes. acenied dnd othet
linbitlm [7,647,003 140,000 10 | 1e8as

Asar June 30, 2021
Crieditors. neerbed and other
lighitities 4.3 ,:Eﬁ= : ;.E'HSI | - mﬁi

28.3. Market risk managemaent |
Murker risk is the risk thut chunges murket prices, such as foreign exchange rutes; interest mtes and
equity prices will affect the Company's income or the value of its holdings of finuncial instruments. The
manggement of the Company continuously monitors its investmients to avoid such risks, The Company
Iinm exposed 1o market risk except mie of interest on short term investment.

Im-em rabe risk is the risk that fiaie values br future casl flows of o Hrunciil instrament will flugtuate
becaune of changes in interest mbes. Sensitivity to interest rate risk arises from mismiateh of fnuncial
assets and financial labilities that mature or re<price in a given period. The Company munages these
mismatehies thropgh risk moanagement strategies where significant chanpes in gap pasition can be

. adjusted.
The Company's interest / mark-tp bearing financial instruments as at the reporting date ars as follows:
2az an2t
Variwble interest rate finonciad assety
Ferm Deposit Receipts { TDRs) - amortized cost K6,000.000 7M :

The effective interest / mark-up rates for interest / park-up beunng financial instruments arc
“inthe relevant notés 1o these financial stulemients:

(Cash flow senyitiviey unalysis for variahle rate Insteumenis

A Interest rates al the year end date, Muctuates by 1% higher / lower with all other variables held
m swrplus for the year would have been increased / (decreased) by RsE60.000 {!lﬁi- 1
#ﬂm This analysis |« prepuared withiout taking in account taxation effect and m
or on the outstantling balunee of TDRS.

'hwmﬂmmm#w nstrumen
or receivabl wpﬂ.ﬁummuwﬁ :
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iy besed an e

Quoted prices (unudjusted) in nctive market for identical assets or lubifities.

(puts other than quoted prices inclidid within level | that are abservable for the assctor.

linhifity, either directly (ic. #5 prices) or indiretly (i.e. derive from prices).

Level 3 Inputs fise asset or linhility that sre not based on observable market duta (ungbservable

W the inputs (1sed o measure the Faie vulte of an asset or lisility fall into different levels of the fair

value hierarchy, then the fitir value messurement is categorized jn jts entirety iy the same level of the
fair value hierarchy as the lowest leyel inprut that is significant 1o the entine meistrement,

June 30, 2022 June 30, 2021
Livel Level 2 Leveld  Levell Level 2 Leveld
Rupeey —-

Property, plant and equipmén! - 319,93 463 - - 255954086 -

286 Financial instruments by cuteyory
The Company fitances its operations through the extruction of pulp [ grading of various frifes and
o provision of processing und cold stornge facilities 10 different partics and local growers along ,ﬂﬂ,
! minagement of working capityl with a view 1 miintaining an approximate mix between VECions
sources of finance to minimize risk. Taken as 4 whole, the Company's risk aciing from fimancial
instruments i Himited: as there is no significant exposare to price and cash flow risk in respect of sueh.

2022 e
. : Rupoes Rupees.
Financial instraments by category
Financiol ussets as per stutement of financial pusition .
Long term deposits 9602000 %692,000
Trude 19,714,147 16,349,870
86,000,000 7450
9533507
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Minisiry of dustries and Production  Asspeisted undertibing g 200
Sina mMﬂmw e i
mjusmnndmﬁucmpumﬂuu Assotinted undertuking Sh“‘ﬂ’”"’m*l'f A0
'Key nanigement personil Exeoutives Employment: -

B. Related Party Tranyuctions
The refated partics comprise associnted undertakings, directors of the: Compuny, key management stafl
and staff retirement funds. Outstanding balances with thede parties and remuneration 1o chiel executive,
directors and executives have been disclosed in note 27. There were no material transactions with the
rulated purtics during the year that may require disclosure in these financial statements. ather than those

mentioned below:
pa2 2001
Netme of purty Relutiomyhip Nirture of transaction R
’. FEmployees' Gratuity Fund Trust Employees Ennphover's cotibribation Iamnu 1,«123,1&1
Key managenent persanal Lixedutives Ll __loyss E

32 CAPACITY AND PRODUCTION

Standurd ! Insialled inpit capacity - Seavon
Pulp production - Stoned fruit
Pulp production - Noa-stoned fruit
M!hmdﬁﬂaupmw Seuvon
duction - Staned fruit
s linn Nm-ﬂmudﬂuﬂ
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Pulp extragtion represents 86% (2021: 90,69%) of the total income from operations of the Con
All non-current asséls of the Compiny &5 at June 30, 2022 are locuted in Pakistan.
100% (20211 100%) of the incomis from pulp extraction reliles 1o customers in Pakistan.
EL3 Information ahout custonters

During the year, révenue from four cusiomers (2021: four) comprises approximutely §7.87% (20210
92.61%) of the 1otal revenue enmed from operations of the Company.

34 RE-CLASSIFICATION |
Flgures of the corresponding period have been re-armnped / re-grouped where MMWM
better comparison, .
The following minor re-clussifications Have been made in these financinl statements. for more
Appropriste presentation,
- 2t

Previous classification Current clussification Noze Rupees
Lotg term portion of loan Long term portion of foans :

10 exesutive and ndvandes 10 966,120
Pregald ttilittes bills Prepaid expenses I 117.140.

35 DATE OF AUTHORIZATION : r
These financial satements were autharized for issve on -~ I SEP Zﬂﬂ_ by the Bourd of
Drirectors of the Company.,
GENERAL

Fligres n these firmncial statements luve boen rotnded off to the nearest Pakistani Rupee.
o

£
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