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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AGRO FOOD PROCESSING (AFP)
FACILITIES MULTAN

Report on Audit of Financial Statemonts
Opinion

We have audited the annexed finandal statements of Agro Food Processing (AFP) Facilities Multan
("the Company®), which comprise the statement of financial position as at June 30, 2021, the
statement of income and expenditure, the statement of comprehensive income, the statement of
changes in capital and accumulated funds, the statement of cash flows for the year then ended and
notes to the financial statements induding a summary of significant accounting policies and ﬂ_lhﬂ'
explanatory Information, and we state that we have obtained all the information and t:j:ranahﬂﬂs
which, to the best of cur knowledge and belief, were necessary for the purpose of the audit.

In our epinion and to the best of cur information and according to the explanations given o us, the
statement of financial position, the statement of income B expenditure, the statement of
comprehensive Income, the statement of changes in Capital and accumulated funds and the
statement of cash flows together with the notes forming part thereof conform with the accounting
and reporting standard as applicable in Pakistan and give the information required by the Companies
Act, 2017 (IX of 2017}, in the manner so required and respectively give a true and fair view of the
state of the Company’s affalrs as at June 30, 2021 and of the surplus, other comprehensive income,
the changes in capital and accumulated funds and its cash flows for the year then ended.

Baziz for Opinion

We conducted our audit In accordance with International Standards on Auditing (I545] as applicable
fn Pakistan. Qur responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Finangial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of ethics for Professional Accountants as adopted by the institute of Chartered Accountants of
Pakistan ("the Code”) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtalned is sufficient and appropriate to provide
a basis for our opinion.

Emphagiz of Matler

We draw attention 1o note 5.6 to the finandal statements which deseribes the matter regarding the
title of land and ownership of bullding which is still owned by Punjab Small Industries Corporation

(PSIC) and have not yet been transferred in name of the Company. Qur report is not qualified in
respect of this matter,

Information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Directors’ Report to the Members but does not include the financial
statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information

and we do not expres
any form of asswrance conclusion thereon, T
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In connection with our audit of the financial statements, our responsibility Is to 'Eid_‘:‘it“::’l;
information and, in doing 5o, consider whether the other Information is materially """'-“"'-':':!; g
the financial statements or our knowledge obtained in the audit or otherwise app sy
materially misstated. If, based on the work we have performed, we conclude that there is a i
misstatément of this other infarmation, we are required to report that fact. We have nothing to
report in this regard,

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible far the preparation and fair presentation of the financial HELCIRI Il:
accordance with the accounting and reporting standards as applicable in Pakistan, the mqmmrlenu
of the Companies Act, 2017 (Xix of 2017) and for such internal control as management determines I
Mecessary to enable the preparation of financlal statements that are free from materia
misstatements, whether due to fraud or error,

In preparing the finandial statements, management |5 responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting wnless management either Intends to liguidate the
Company or to cease operations, er has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.
Auditors’ Responsibilities for the Audit of the Finandal Statements

Qur objectives are to obtain reasonable assurance about whether the financial statemenls_as a
whole are free from material misstatemants, whether due to fraud or error, and to Issue an auditors”
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
Buarantee that an avdit conducted in accordance with ISAs as applicable in Pakistan will always
detect a material misstatement when it exists, Misstaterments can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken & thi basis of these fnandal statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
|udgement and maintain professional skepticism throughout the audit. We alsa:

= Mentify and assess the risk of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invalve collusion, forgery, intentional omission,
misrepresentations, or the averride of internal contral,

= Obtain an understanding of internal contral relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of exprissing
an opinian on the effectiveness af the Company’s internal contral.

* [Evaluate the appropriateness of accounting policies used and the reasonablensss of
accounting estimates and related disclosures made by the management,

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubr on Company's ability to
continue a5 a geing concern, If we conclude that material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the finandal
statements or, if such disclosures are Inadequate, to madify our opinion. Our condlusions are
based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a Eoing concern.
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* Fealuate the overall presentation, structure and content of the financial m'::"ﬂ::'“-
including the disclosures, and whether the finandial statements represent the underlying
transactions and events in a manner that achleves falr presentathon.

We communicate with the Board of Directors regarding, among other mamdﬂ;ﬁmc . planlneir::f:i
and timing of the audit and significant audit findings, Including any significant anciesin
control that we identify during our audit,

We also provide the Board of Directors with a statement that we have compiied with relevant “"L"':"
requirements regarding Independence, and to communicate with them all relationships and mbl
matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards,
Repart on Other Legal and Regulatory Requirements:
Based on our audit, we further report that in ur opinlon:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b the statement of financial position, the statement of income and expenditure, the statement
of comprehensive income, the statement of changes In capital and accumulated funds and
the statement of cash flows together with notes therean have been drawn up in conformity
with the Companies Act, 2017 (¥IX of 2017} and are in agreement with the books of acoount
and returns;

¢} investment made, expenditure incurred and guarantees extended during the year were for
the purpese of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 {XVill of 1980).
The engagement partner on the audit resulting in this independent auditors’ report is Talat Javed.

Shbﬁgmmsnﬁmudbmmh' 4
Chartered Accountants
Date: October 08, 2021 Multan



Dated: October |, 2021

DIRECTORS' REPORT TO THE MEMBERS

The Dircctors of AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN are pleased to present
their repon together with Audited Financial Statements for the year ended June 30, 2021.

OPERATING FINANCIAL RESULTS AND FUTURE PROSPECTS

Financial results of the Company for the year under review are summarized below along with
comparative data of last year:

Particulars 2021 (Rupees) 2020 (Rupees)
Income from operations 49,775,351 103,812,479
ther Income 9,771,847 18.221.478
Operating expenses (46.593.312) (66.493.409)
Administrative & General expenses (8,891 809) (15, 762.110)
Surplus for the period - 4,062,077 39‘??541 H-

The Company is committed 1o promote agro food sector by providing processing facilitics for
grading & pulp extraction of fruits and vegetables and helping growers 1o have value addition to their
agro food products. Financial results of current year are quite encouraging and the Company is
targeting 4,000 tons of pulp extraction and 350 tons of grading of differem fruits & vepgetables for the
next year ending on June 30, 2022. The Company will also arrange awareness and orientation courses
for growers and processor of pulp extraction and fruit grading. The Company does not charge any
processing or other fee from growers and all its revenue streams are originated from processors /
representatives of juice industry. Once such awareness and orientation course for growers is

completed. it will feich improved results for the Company in future and suppon the Company to meet
the growing demand of the market in the long-run.

EARNING PER SHARL

Total shares of the Company are 10,005 and surplus per share for the year ended June 30, 2021 is Rs.
406. However, the Company is an association not for profit and its reserves are not distributable
among its members

Agro Food Processing (AFP) Facilities Multan
=A Company set up under section 42 of the Companies Act 20177

: Page 1/5
Plat 3433, Phase-11, Industrial Estate Multan, www.afpforgpk
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IMPACT OF COVID-19 OF THE FINANCIAL STATEMENTS

A novel strain of coronavirus (COVID-19) that first surfaced in China was classified as a Fandcrr!lc
by the World Health Organization on 11 March 2020, impacting countries globally including
Pakistan, Governmenm of Pakistan taken certain measures to reduce the spread of the C'DWD:W
ncluding lockdown of businesses, suspension of flight operations, intercity movements, mn:flln!mﬁ
of major events ete. These measures have resulted in an overall economic slowdown, disruptions ta
various business and significant volatility in the Pakistan Stock Exchange (PSX).

The Company is conducting business with some modifications to employce working, among other
modifications while following all necessary Standard Operating Procedures (SOPs) recommended by
the Government, The Company will continue to actively monitor the situation and may take further
actions that alter its business operations as may be required by federal, provincial or local authorities
or that are in the best interests of our employees, customers and other stockholders.

Since, the operations of the Company are seasonal, most of pulping is performed in the month of
June. July and August each year, the above impact on overall economy also hit the Company’s
operations, The customers of the Company had decreased sales and accumulation of stocks, resulting
in no orders for pulping and hence the Company just processed order on 2,133 tons of pulping in
currend year as compared to 4,579 tons of pulping done in the last financial year. Hence, the revenue

of the Company decreased and did not reflect as per expectations. There were no other impacts on the
Company’s assets and liabilities.

Currently, the potential impacts from COVID-19 remain uncertain, including, among other things, on
economic conditions, businesses and consumers. The extent of these impacts on the Company are
unclear. However. the management based on its assessment considered that there would be no

significant impact that will adversely affect its business, results of operations and financial condition
in future period.

REMARKS ON AUDITOR'S OBSERVATION

Auditors have added an *Emphasis of Matter’ paragraph on the financial statements is based on the
fact that the title / ownership of land and building under the use of the Company have nat yet been
transferred in its name. However, the management of the Company is striving hard to get the land and
building transferred in the name of the Company after complying with legal formalities at the earliest
for which all the concerned authorities have given their consents. Furthermore, it is added that l!1:.:

Company 15 in process ol constan Tollow-up and has 1aken up the matter o respective authorities 1o
expedine the process ol transter of vle,

Agro Food Processing (AFP) Facilities Multan

“A Company set up under section 42 of the Companies Act 2017" Page 2/5
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INTERNAL CONTROL

The system of internal control is sound in design and has been effectively implemented and

monitored. The Company is making efforts to further strengthen the intemal financial controls and
the implementation of the Intemnal Audit Charter in true letter and spirit.

MATERIAL CIIANGES AND COMMITMENTS SUBSEQUENT TO TIIE YEAR END

There are no material changes and commitments, which may affect the financial position of the
Company. from the vear end till the issuance of this report.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company is exposed various risks wnd uncertaintics owing to the sectors in which it operales.
Muny risks exist in a company’s operating environment and they emerge on a regular hasis. The

Company's Risk Management process focuses on ensuring that these risks are identilicd on a timely
basis and addressed.

lis oy crall nesponssibiling fior e el do

of the Company”s risk management framework. The accounts department of the Company assists the
Hoard in developing and monitoring the Company's risk management policies. Kisk management
policies and sysltems are reviewed regularly to reflect changes in market conditions and the
Company™s activitics. The risk management policies of the Company are established to identify and
analyze the nsks faced by the Company, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits, and focuses on actively securing the Company's short to medium-term
cash flows by minimizing the exposure 1o financial markets.

All derivative activities for risk management purposes are carried out by specialist teams that have
the appropriate skills. experience and supervision. The Company is not engaged in the trading of
financial assets for speculative purposes nor does it write options.

The Company’s management oversees and monitors compliance with the Company's risk
management policies, procedures and reviews the adequacy of the risk management framework in
refation to the risks faced by the Company. The Directors are assisted in oversight role by the
management, Management underakes both regular and ad hoc reviews of risk management controls
and pmcadutr:ﬁ, the results of which are reported 1o the Board of Directors,

Agro Food Processing (AFP) Facilities Multan

“A Company set up under section 42 of the Companies Act 2017" s
Phot 30-33, Phase-11, Industrial Estate Mubtan. www.afpf org pk Page 35




oy e

< ﬁ
i " e ‘}ﬁhk' ".l!'. I..-l'
STATEMENT IN COMPLIANCE WITH THE CORPORATE GOVERANCE RULES
We also state that:

and has identified the

(A} the Board has complied with the relevant principles of corporate governance.
s liance continued, and

rules that have not been complied with, the period in which such non-comp
reasons for such non-compliance;

(b} the financial statements. prepared by the management, present fairly its state of affairs, the result of i1
operations. cash flows and changes in eguity;

ic) proper books of accounts of the Company have been maintained;

(d) appropriate acenunting policies have been consistently applied in preparation of financial statements
and accounting estimates are hased on reasonable and prodent judgments; and

(¢} we recopnize our respomsibility 1o establish and maintain sound system of intemal control, which is
regularly reviewed and monitored.

PATTERN OF SHAREHOLDING:
The pattern of share holding of the Company as at June 30, 2021 is annexed.

NO. OF BOARD MEETINGS HELD DURING THE YEAR:
During the year ended June 30, 2021; four meetings of the Board of Directors including annual
general meeting were held. Below is detail of meetings attended by each director during the year:

sr, Director Nama Director nominated by "“;:ﬂ““‘
I Mr. Qazi Zaheer Ahmad Ministry of Industries 01
| | Mr. Wagar Ud Din Siddigui and Production (03
2 | Mr. Raja Hassanien Javed | SMEDA o ___-_H_-I:" .
_-I £ e s SR AT _"l‘_fli_l;i T ||:|_-"|-
{4 | M Abdul Khalig Hashon PsIC 04
o | M Gholas Xabi : 0l
| I_ el A ¥
3 | Mr. Sabeeim Lllab -! PSIC s | 03

REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS:

All the directors of the Company were not given any remuneration excepl for the fee 1o attend the
Board meetings. During the year. a total of Rs. 405,000 was paid to directors in respect of mecting
fee.

A total of Rs. 2,846,774 was charged in respect of the remuneration and other benefits of the Chief
Executive of the Company as per his terms of employment

Agro Food Processing (AFP) Facilities Multan
“A Company set up under section 42 of the Companies Act 2017" Page 4/5
Flat M58, Pluse-11, Industoiad Estaie Mulig, s walplong. ik



AUDITORS:
The external auditors M/s ShineWing Hameed Chaudhri & Co; Chartered Accountanis, Feire an¢

being eligible. offer themselves for re-appointment. The Audit Committee and Board of Dircctors
recommended the appointment of ShineWing Hameed Chaudhri & Co., Charterscl Accaiiants £
external auditors of the Company for the year ending June 30, 2022.

ACKNOWLEDGEMENTS:
On behalf of directors of the Company, | would also like to express app
lovalty and efforts being continuously rendered by the executives, staff mem

L. IE Company and hope that they will continue to do so in future.

ey

Wagar Ud Din 5;1}1( Munawar Hussain
Chairman Chief Executive

reciation for the services,
hers and workers of the

Agro Food Processing (AFP) Facilities Multan
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THE COMPANIES ACT, 20 7 REGULATIONS, 2018

THE COMPANIES (GENERAL PROVISIONS AND FOR

[Section 227(2H1I
PATTERN OF SHAREHOLDING
1. Incorporation Number | 0080470 — ___J
2. Name of the Company l Agro Food Processing (AFP) Facilitics Multan
R

1. Pattern of holding of the shares E
hetd by the sharcholders as m

] 2

l;j 1]

i

R C— 1
4. No.of sharcholdings Total shares held |
sharcholders = o e

Shareholding 1 and fram 6 to 2005 shares = s 2,001
1 Sharcholding 2 and from 2006 to 4005 shares .
1 Shareholding 3 and fram 4006 to 6005 shares 2,001
1 Shareholding 4 and fram 6006 to BO0S5 shares Z,001
1 Sharcholding 5 and from 8006 v 10005 shares 2,001
., | Total 10,005
| 5. Catepories of shareholders _ = | |__i_|'ﬂ:l:ﬁttfﬁ —l L_F;EF“FE__]
51  Directors nomsted hiy Government departments, Chiel s e —
Executive Olficer, and their spouse and minor children. 10,005 100 %
5.2 Associated Companies, undertakings and related parties. e ey |-___- = _._
%3 MWITumd [CP E = —_-_—-I L-r:-__ AR
34 Banks Development Financial Instilutions, Non Hanking ] -—
Financial Institetions |_ J
L o | S _'_"_
55  Imsurance Companics |: - _I L o _]
26 Modarabas and Muteal Funes r—' — ;-—l i.: = :T__:—I
L7 General Pulslie
. Laweal _
I Foreipn [ | l = J
58 Others-Individuals [:___ — = E_ . __,‘_]

Total

- -



Page 2 of 2
Share holders halding 10% or morg
==
L I b Percentage
Folio N Total number of total
L1 1| Mr.Wagar Ud Din Siddiqui 61101-1907708-7 2,001 2
2 2 | Mr.Raja Hassanien Javed 38403-0422029-3 2,001 20
3 3| Mr. Ashiag Abmsed 37301-2310247.3 2,001 20
4 [ 4 | Mr. Abdul Khaliq Hashmi 32102-6756241-9 2,001 20
2 |l 5 Mr. Saleem Ullak JZ102-4242866-1 2,001 20
L TOTAL | 49,005 w00 |
/ e s e
6. Signature of Chief Executive/ Seeretary %ﬂ:ﬂ
7. Name of Signatary | Muhammad Latif ]
8. Designation | Company Secretary |
9. CNIC Mumb :
i | 36201-6316930-7 |
Day _ Month SO
10. Date |_3|n}[n]u|z|u|:|1|




AGRO FOOD PROCESSING (AFP) FACILITIES HULT.-{; 2
(4 Company set up under Section 42 of the Companies Act, 2 )

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021 2021 2020
Rupees
ASSETS
Non-Current Assels 300,666,864 248,074,776
Property, plant and equipment 3 2 S
Intangible assets 6 9,692,000 9,652,000
Long term deposits 1 066,120 :
Long term portion of loan to executive i 311324084 257,766,776
S 10,605,474 9,764,412
Slores, spares and loose tools 8 |5:349'9‘M 12,619,203
Trade debts 9 ! 116,850,000
Short term investments 10 74,500,000 . .
Loan and advances 1 324,530
. : 12 8,621,006 16,236,880
Dicposits, prepayments and other receivables 15 744 D65 4835272
Tax refunds due from the Government 13 11:3 Eﬂ:ﬂﬁ- 38 426.519
14 L
Cash and bank balances 148,505,481 198,732,286
Total Assets 459830465 ___ 456499062
EQUITY AND LIABILITIES
Shrare Capital And Reserves
Awthorized share capital
32,100,000 ordinary shares of Rs. 10 each 321,000,000 321,000,000
Issued, subscribed and paid-up share capital 15 100,050 100,050
Contribution by the sponsors 16 400,000 400,000
Capital reserve
Surplus on revaluation of property, plant and equipment 17 102,054,204 105,648,130
Revenue reserves
General reserve 18 9,133,738 8,245,164
Accumulated fund 227062 647 220,586,419
338,750,639 334,979,763
Non-Current Liabilities
Deferred Government grant 19 05,780,948 103,640,305
Staff retirement benefits - Gratuity 20 1,715,163 2,131,287
97,496,111 105,771,592
Current Liabilities
Creditors, accrued and other liabilities 21 23,583,715 15,747,707
Contingencies And Commifinents 22 2 2
Toral Equity And Liabilities 459,830,465 456,499,062
exed notes from 1 to 37 form an integral part of these financial statements. o
M 2
b 11
f
CHIEF EXECUTIVE MANAG. DI



AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN
(4 Company set up under Section 42 of the Companiei Act, 2017)
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Noite Rupees Rupees
tncome from operations 23 49,775,351 103,812,479
m' NG expenges 24 (46,593,312)  (66,493,409)
.ﬂu:r,n,:'I P 3,182,039 37,319,070
mistrative and general expenses 25 (8,891,809) (15,762,110)
H {5.?“9.??{'_} :I.Sﬁﬁ.ﬁﬁ
Other Income 26 9,771,847 18,221,478
Net surplus for the year 4,062,077 39,778,438
Earnings per share (basic and diluted) 17 406 3,976
.=¢du-|-
' e
=
.5.!"'
r
¢
e
MANAGER FINANCE i

CHIEF EXECUTIVE
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AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN
(4 Company set up under Section 42 of the Companies Act, 2017)
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
Note  Rupees Rupees
Net surplus for the year 4,062,077 39,778,438
Diher comprehensive fnc'ﬂmgfdr e year = =
income and expendilure;

- Remeasurement of defined benefit obligation 202 (291,201) (223,126)
Total comprehensive income for the year 3,770,876 39,555,312

e
The annéxed notes from 1 to 37 form an integral part of these financial statements.

Wt
o>

W
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AGRO FOOD PROCESSING (AFP) FACILITIES MULTAN
(4 Company sef up under Section 42 of the Companies Aet, 2017)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021

Note
CASH FLOW FROM OPERATING ACTIVITIES
Cash received from customers - schedule attached
Cash paid to suppliers for goods - . schedule attached
Cash paid to creditors for expenses - schedule attached
Cash inflow from operations ’
Income tax paid
Net cash (outflow) 7 inflow from aperating aciivities
CASH FLOW FROM INVESTING ACTIVITIES
Additions to operating fixed assets 5.1
Capital work-in-progress - net 37
Short term investments - TDRs 1o
Long term Deposit 7
Profit on short term deposits
Net cash outfTow from investing activities
Net decrease in cash and cash equivalenis
Casl and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year 14

The annexed notes from 1 to 37 form an integral part of these financial statements.

' Y
CHIEF EXECUTIVE

2021 2020
Rupees Rupees
47,132,056 92,841,499
{8,217,381) (14,444)
(41,044,395) __ (81,927,479)
(2,129,720 10,899,576
(3,532.472) {1,907,208)
(5,662,192) 8,992,368
(63,407,846) {4,780,201)
(5,817,825) 2,264,101
42,350,000 (31,350,000)
- (1,993,000)
16,471,780 8,242,224
(10,403,891)  (27,616,876)
(16,066,083)  (18,624,508)
38,426,519 57,051,027
22,360,436 38,426,519
it
Tk
: )
DI



SCHEDULE OF CASH FLOW FROM OPERA TING ACTIVITIES

" CASH RECEIVED FROM CUSTOMERS

Incoine from operations - nef of sales fax
Fruit processing chasges

Frudt Eﬂdi‘n.._l;hupu

Cold storage charges

hlier iRcame

Sale of pulp waste
Recovery of carpo charges
Tender fex

Toral imcome
Add: Opening balance of trade debts
Add: Closing balance of ndvances from customers
Less: Closing balance of trade debis
Less: Opening balance of advances from customers
Total cash recelpls from customers
CASH PAID TO SUPPLIERS FOR GOODS
Add: Opening batance of stores, spares and loose toals
Less: Closing balance of stores, spares and loose tools
Less: Opening balance of creditors relating to capital
work in progress including sales tax adjustable
Add: Closing batance of creditoss relating to capital
work in progress including sales tax sdjustable
Add: Sales tax adjustable
Less: Sales tax adjustable
Toral cash pald fo suppliers for goods
CASH PAID TO CREDITORS FOR EXPENSES
Salaries, wages and other benefits
Travelling expenses
Commynication expenses
Lhilities
Adventisement and Promotional expenses
Entertainment
Security expenses
Repair and maintenance
Printing, siationery and newspapers
Legal and professional charges
Fee and subscription
Auditors’ remuneration
Wehicle insurance
Plant running expenses
Consultancy and centification fee
Stores consumed
Rent, rates and taxes
Janitorial Expenses
Others / miscellaneous expenses
Less: Opening Balance of creditors, acerued and
other liabilities and gratuity
Less: Closing balance of advances, deposits and
other receivables & loans and advances
Add: Closing balance of creditors, accrued and
other liabilities and grafuity
Add: Opening balance of advances, deposits and
other receivables & loans and advances
cash pald fo creditors for expenses

CHIEF EXECUTIVE

Node

21.1
21.1

13
i3

24 & 25

24 & 25
25
23

M4 &125
25

25
24
25

24 & 25
20&21
12
20 & 21

12

a9

MANAGER F. {ﬁ%’E

2021 2020
Rupees Rupees
[,591,951 ;
4,458,055 6,624,902
731 747,659
o ‘ 13,500
85,000 123,000
333,731 184,199
50,109,081 104,696,678
20,831,233 17,613,916
1,389,642 635,00
(24,562,000 (20,831,233)
{635,900} (9.:273,762)
47,132,056 1
9,764,412 9,749,968
(10,605,474) (#,764,412)
(5,704,979) (5,704,979)
5,704,970 5,704,979
(7.376.319) =
(8,217,381} (14.444)
(29 351,6595) (39,883,264)
(524,832) (811,121}
{67,776) (92,926)
(10,974,788) (19,382,625)
(76,632) (588,350)
(337,309) (320,006)
X (521,302)
(2,723313) (B, 763,082)
(49,129 (54,4300
(85,000) (55,5000
(92,507) {33.282)
(100,000) (205,000)
(52,020) (52,020)
(617,524) (1,274,638)
(434,987) (867,973)
(20,488) (240,560)
(12.640) (7.715)
(22,401) (61,622)
(1,458,962) (413,414)
(17,243,094) (25,271,006)
(6, 189,507) (5,481,367)
23,909,236 17,243,004
5,481,367 5,211,230
{41,044,395) 8192747
ﬂ:hl.l. '
2 /
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AGRO FOOD PROCESSING {AFP) FACILITIES MULTAN

{4 Company set up under Section 42 of the Companies Act, 2017)
NOTES TO AND FORMING PART OF FINANCIAL STA TEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

I

LI Agro Food Processing (AFP) Facilities (the Company) is a Company set

1.2 Prior to incorporation of AFP as a limited Company, it was operating as a PSDP and A

applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued
Board (IASB) as notified under the Companies Act, 2017;

55 .

nance istered as a
" ' ! 4 (Now Companiss Act, 2017), The Company was 1°g .
Conpan e b g e on uly 09, 2002, 1 sectives of the Company are to provide

Company limited by guarantee as on July 09, 2012. The main obj ; i
consultancy services, support and exposure to growers about latest fruit and “Eﬁzhtzlmwmnddiﬂ::
techniques, provide pulp extraction facilities at lower cost and help the growers 1088 0/ ' o
and minimize the post-harvest losses. The registered office and processing fucilities of the Lomp
situated at Plot no. 30-33, Phase 11, Industrial Estate, Multan.

. DP Funded

Project (the Project) jointly exccuted and managed by Small and Medium Enterprises D"’"’I“F':::;
Authority (SMEDA) and Punjab Small Industries Corporation (PSIC). The Project SO
operations in 2009 after its inauguration by the Prime Minister of Pakistan on 25th August, 807
Lately, AFP Project was incorporated with SECP on 9th July, 2012 as a Public Company le]md o
Guarantee, At the time of its incorporation as a Company under section 42 of the repﬂh‘_ld ﬂi'd_mﬂ“':_E-
all assets (including the land and building) and liabilities of the Project as per its Audited Financial
Statements for the vear ended June 30, 2012 were physically handed over to the newly formed
Company - AFP.

1.3 A novel strain of coronavirus (COVID-19) that first surfaced in China was classified as a pandemic by

the World Health Organization on 11 March 2020, impacting countries globally including Fﬂkiﬂ-‘lm
Government of Pakistan taken certain measures to reduce the spread of the COVID-19 including
lockdown of businesses, suspension of flight operations, intercity movements, cancellation of major

events eic. These measures have resulted in an overall economic slowdown and disruptions to various
businesses.

The Company is conducting business while following all necessary Standard Operating Procedures
(50Ps) recommended by the Government. The Company will continue to actively monitor the situation
and may take further actions that alter its business operations as may be required by federal, provincial
or local authorities or that are in the best interests of our employees, customers and other stockholders.

Since the operations of the Company are seasonal, most of pulping is performed in the month of June,
July and August each year, the above impact on overall economy also hit the Company’s operations.
The customers of the Company had decreased sales and accumulation of stocks, resulting in decreased
orders for pulping and hence the Company processed only 4,364 tons of fruits and produced 2,133 tons
pulp in FY 2020-21(2020: 4,579 Ton). Hence, the revenue of the Company decreased and did not
reflect as per expectations. There were no other impacts on the Company’s assets and liabilities.

Currently, the potential impacts from COVID-19 remain uncertain, including, among other things, on
economic conditions, businesses and consumers. The extent of these impacts on the Company are
unclear. However, the management based on its assessment considered that there would be no
significant impact that will adversely affect its business, results of operations and financial condition in
future period.

BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with

i the a accounting and
reporting standards as applicable in pproved accounting

Pakistan. The approved accounting and reporting standards

by the International Accounting Standards
e
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2 2 Chartered
- Accounting Standard for Not for Profit Organizations (NPOs) issued by the Intitute of Cha
Accountants of Pakistan, as notified under the Companies Act, 2017, and

- Provisions of and directives issued under the Companies Act, 2017.
es Act, 2017 differ from the IFRS

Where provisions of the directives issued under the Compani t, 2 ok
Standards or the Accounting Standards for NPOs, the provisions and directives of the Companies Act,
2017 have been followed,

2.2 Basis of measurement

These financial statements have been prepared under the historica \
account the effects of inflation or carmrying values, except otherwise stated in
and notes.

| cost convention without taking into
the forthcoming policies

£.3 Functional and presentation currency ——
The financial statements are presented in Pakistani Rupees, which is the Company's b
presentation eurrency.
2.4 Significant accounting estimates and judgments
The preparation of financial statements in conformity with approved accounting iox and
i management to make judgments, estimates and assumptions that affect the application ol prrtcing Ml
e reported amounts of assets, liabilities, income and expenses. The estimates and associated assmnptlﬂ;:
are based on historical experience and various other factors that are believed to be rcasvnna.‘r:'l]t under 1 :
circumstances, the results of which form the basis of making the judgments about the ““T"nﬂl"'ﬂ"“ X
assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which estimates are revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Significant areas requiring the use of management estimates in these financial statements are detailed in
forthcoming paragraphs., However, assumptions and judgments made by management in the application
of accounting policies that have significant effect on the financial statements are not expected to result
In material adjustment to the carrying amounts of assets and liabilities.

til’lﬁ standards I'EI:H-'IJ'TIEE

| Froperty, plant and equipment

' 4 The Company reviews the rates of depreciation, useful lives, residual values and values of assets for

: e possible impairment on an annual basis. Any change in the estimates in future years might affect the
carrying amounts of the respective items of property, plant and equipment with a corresponding effect
on the depreciation charge and impairment.

Provision for doubiful debis

The Company reviews it receivable balances against any provision required for any doubtful balances
on an ongeing basis. The provision is made while taking into account expected recoveries, if any.

Stores, spares and loose tools

The Company reviews the stores, spares and loose tools for possible impairment on an annual basis.
Any change in estimates in future years might affect the carrying amounts of the respective items of
stores, spares and loose tools with a corresponding effect on the provision.

Provisions

The amount recognized as a provision reflects the best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. However, provisions are reviewed at each financial
position date and adjusted to reflect current best estimates,

! ’ 5&"’“
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NOTES TO THE FINANCIAL STATEMENTS

Tmpalrment of assels :

The management of the Company reviews carrying amoun
advances and cash generating units for possible impairment an
amount if there is any such indication.

Taxaiion

The Company takes into account the current income .
authoritics. Instances where the Company's views differ from the vie
department at the assessment stage and where the Company considers that its
nature is in accordance with law, the amounts are shown as contingent liabilities.

Contingencies inst th
i ] L i =
The Company discloses its contingent liabilities for the pending litigations "”I dlmmrlfa::mmc.
Company based on its judgment and the advice of the legal advisor for the esti P nu of the
The actual outcome of these litigations and claims can have an effect on the carrying o
linbilities recognized at the financial position date.
INITIAL APPLICATION OF STANDARDS, AMENDMENTS OR INTERPRETATIONS TO
EXISTING STANDARDS

The following amendments to existing standards have been published that are applicable to the
Company's financial statements covering annual periods, beginning on or after the following dates:

Standards, amendments and inferpretations fo accounting and reporting standards that became
effective during the year :

Certain standards, amendments and interpretations to IFRSs are effective for accounting periods
beginning on July 01, 2020 but are considered not to be relevant or to have any significant effect on the
Company's operations (although they may affect the accounting for future transactions and evenis) and
are, therefore, not detailed in these financial statements, except for the following:

IAS I & IAS 8 - Definivion of material

Amendments to 1AS 1, “Presentation of financial statements' and [AS 8, 'Accounting policies, changes in
accounting estimates and errors’ are effective for annual periods beginning on or after January 01, 2020.
The amendments are intended to make the definition of material in IAS 1 easier to understand and are
not intended to alter the underlving concept of materiality in IFRSs. In addition, the IASB has also
issued guidance on how to make materiality judgments when preparing their general purpose financial
slatements in accordance with [FRSs,

ts of its assets including receivables and
d makes formal estimates af recoverable

tax law and decisions taken by the taxation
we faken by the income fax

jts view on items of material

Standards, amendments and interpretations to existing standards that are not yei effective and have
nof been early adapted by the Company

There are certain standards, amendments to the IFRSs and interpretations that are mandatory for
companies having accounting perieds beginning on or after July 01, 2021 but are considered not to be
relevant or 1o have any significant effect on the Company’s operations and are, therefore, not detailed in
these financial statements, except for the following:

IAS I - Classification of liabilities

Amendment to IAS | is effective for period beginning on April 01, 2021, The IASB issued a narrow-
scope amendment to IAS 1,Presentation of financial statements’, to clarify that liabilities are classified
as either current or non-current, depending on the rights that exist at the end of the reporting period.

Classification is unaffected by the expectations of the entity or events after the reporting date. The
amendment also clarifies what IAS | means when it refers to the *settlement” of g liability.

In particular, the amendment clarifies that:

liabilities are classified as non-current if the entity has a substantive right to defer settlement for at least
12 months at the end of the reporting period, The amendment no longer refers to unconditional rights;

the assessment determines whether 2 right exists, but it does not consider whether the entity will
exercise the right. So, management’s expectations do not affect the classification;

o’
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4.1

the right to defer only exists if the entity complies with any relevant conditions at the reporting d.m' A
liability is classified as current if a condition is breached at or before the reporting date and a waiver is
obtained after the reporting date; and

setllement is defined as the extinguishment of a liability with cash, other economic resources aor an
entity’s own equity instruments.

The Company has assessed that the impact of this amendment is not expected to be significant.
{AS 16 - Proceeds before an asser's intended use

Amendment to IAS 16 ‘Property, plant and equipment’ is effective from January 01, 2022 prohibits a
company from deducting from the cost of property, plant and equipment amounts received from selling
items produced while the company is preparing the asset for its intended use. Instead, a company will
recognise such sale proceeds and related cost in profit or loss. The amendment applies retrospectively,
but only 1o items of property, plant and equipment made available for use on or after the beginning of
the carliest period presented in the financial statements in which the company first applies the
amendment.

IAS 37 - Onerous confracts

Amendments to JAS 37 is effective from January 01, 2022, Under IAS 37 ‘Provisions, contingent
liabilities and contingent assets”, a contract is ‘onerous’ when the unavoidable costs of meeting the
contractual obligations i.e. the lower of the costs of fulfilling the contract and the costs of terminating it
outweigh the economic benefits. The amendments clarify that the ‘costs of fulfilling a contract’
comprise both the incremental costs e.g. direct labour and materials; and an allocation of other direct
costs e.g. an allocation of the depreciation charge for an item of property, plant and equipment used in
fulfilling the contract.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies used in the preparation of these financial statements have been
consistently applied by the Company for all periods presented in these financial statements. These
accounting policies are set out below:

Property, plant and equipment

Property, plant and equipment except land and capital work-in-progress {CWIP) are stated at revalued
amount being the fair value at the date of revaluation, less accumulated depreciation and any identified
impairment in value. Land is stated at revalued amount being the fair value at the date of revaluation,
less any subsequent impairment losses.

Any revaluation increase arising on the revaluation of such assets is credited to *Surplus on revaluation
of property, plant and equipment’, while decrease in the carrying amount arising on revaluation is
charged to income and expenditure to the extent that it exceeds the balance, if any, held in the surplus
bn revaluation account relating to a previous revaluation of that asset.

Depreciation on all items of property, plant and equipment, except land and CWIP is charged to income
by applying reducing balance method so as to write-off the depreciable amounts over estimated
remaining useful life of the assets. The useful life and depreciation method are consistent with the
expected pattern to ensure that the method and period of depreciation are consistent with the expected
pattern of economic benefits from items of operating property, plant and cquipment. Rates of
depreciation are stated in note 5.1 to these financial statements.

Depreciation is charged on additions from the month in which an asset is acquired or capitalized and no
depreciation is charged for the month in which asset is disposed off. Where an impairment loss is
recognized, the depreciation charge is adjusted in the future periods to allocate the assets revised
carrying amount over its estimated useful life.

The assets' residual value and useful lives are reviewed at each financial year end and adjusted if
expectations differ significantly from previous estimates and impact on depreciation is significant.

i
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pects it would receive currently
and in the condition expected at
lar assets already at the end of

Residual values are determined by the management as the amount it ex
for an item of property, plant and equipment if it was already of the age |
the end of its useful life based on the prevailing market prices of simi
their useful lives.

Useful lives are determined by the management based on the expected usage of assets, physical w“;
and tear, technical and commercial obsolescence, legal and similar limits on the use of the assets an
other similar factors.

Subsequent costs are included in the assef’s carrying amount of recognized as a gfparatc_ bl
appropriate, only when it is probable that future economic benefits associated with "h_': Hem will flow: 1o
the Company and cost of the item can be measured reliably. All other repair and mainienance costs are
charged to income during the period in which they are incurred. ‘
An item of property, plant and equipment is derecognized upon dispasal or when “u future economic
benefits are expected from its use or disposal. The gain or loss on disposal or retirement of an asset
represented by the difference between the sale proceeds and the carrying amount of the asset is
recognized as an income or expense.

Capital work-in-progress is stated at cost accumulated to the financial position date. All ‘“Eﬂ'“dil“”x‘
cannected to the specific asscts incurred during installation and construction period are carried under
capital work-in-progress. These are transferred to relevant categories of property, plant and equipment
as and when these assets are available for use.

4.2 Leases

4.3

4.4

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased
assel is available for use by the Company. Each lease payment is allocated between the liability and
finance cost.

The finance cost is charged to the income and expenditure account over the lease period 50 as to
produce a constant periodic rate of interest on the remaining balance of the liability for each period. The
right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a straight
line basis.

Paymenis associated with short-term leases and leases of low-value assets are recognised on a straight-
line basis as an expense in the income and expenditure account. Short-term leases are leases with a
lease term of 12 months or less.

Tmpairment af non-financial assets

The Company assesses at each financial position date whether there is any indication that an asset may
be impaired. If any such indication exists, the carrving amounts of such assets are reviewed to assess
whether these are recorded in excess of their recoverable amount. Where carrying values exceed the
respective recoverable amounts, assets are written down to their recoverable amounts and the resulting
impairment loss is recognized in statement of income and expenditure.

The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
pevised recoverable amount but limited to the extent of carrying amount that would have been
determined had no impairment loss been recognized for that asset. Reversal of impairment loss is
recognized as income.

Intangible assels

An intangible asset is an identifiable non-monetary asset without physical substance.

Intangible assets are recognized when it is probable that the expected future economic benefits will
flow to the entity and the cost of the asset can be measured reliably. Cost of the intangible asset (i.e.

computer software) includes purchase cost and directly attributable expenses incidental to being the
asset for its intended use,

Costs associated with maintaining computer software are recognized as an expense as and when
incurred. 2
SR
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Intangible assets are stated at cost less accumulated amortization and accumulated impairment losses, if
any. Intangible assets in the development phase are carried at cost accumulated to the financial position
date,

All intangible assets are estimated to have definite useful lives and are amortized using the straight line
method over a period of five years. Amortization is charged over the estimated useful life of the asset
on a systematic basis applying the straight line method (refer note 6).

Useful lives of intangible operating assets are reviewed, at each date of statement of ﬁﬂﬂn-l'-_‘iﬂl position
ind adjusted if the impact of amortization is significant. The effect of any adjustment to residual values
and useful lives is recognized prospectively as a change in accounting estimate.

The carrying amount of the intangible is reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized in the statement of income and expenditure for the amount by which the assel’s carrying
amount exceeds its recoverable amount. Reversal of impairment losses are also recognized in the
statement of income and expenditure, however, it is restricted to the original cost of the assel.

4.5 Siores, spares and loose tools

These are valued at the lower of cost and net realizable value. The cost of inventory is based on moving
- average cost. ltems in transit are stated at cost plus directly attributable expenses incidental therz:tu
bt accumulated up to the date of statement of financial position. The Company reviews the carrying

amount of stores, spares and loose tools on a regular basis and provision is made for identified obsolete

and slow moving items based on their condition at the reporting date depending upon the management’s

Jjudgement,

Net realizable value specifies the estimated selling price in the ordinary course of business less the

estimated cost of completion and cost necessarily to be incurred to make the sale.

4.6 Trade debis and other receivables

Jrade debis are initially recognized at original invoice amount, which is the fair value of consideration
to be received in future and subsequently measured at cost less loss allowance, if any. The Company
always measures the loss allowance for trade debts at an amount equal to lifetime expected credit losses
(ECL). The expected credit losses on trade debts are estimated using a provision matrix by reference to
past default experience of the debtor and an analysis of the debtor's current financial position, adjusted
for factors that are specific to the debtors, general economic conditions of the industry in which the
debtors operate and an assessment of both the current as well as the forecast direction of conditions at

the reporting date.

e

¥ There has been no change in the estimation techniques or significant assumptions made during the
current reporting period,

Trade debts and other receivables considered irrecoverable are written off.

4.7 Deposits and prepaymieiis
Deposits and prepayments are included in current assets, except for maturities greater than twelve
months after the financial position date, which are classified as non-current assets and are stated at
amortized cost. These are carried at cost less any estimate made for doubtful receivables based on

review of outstanding balances and management estimates. Deposits considered bad and doubtful are
charged to the statement of income and expenditure.

4.8 Taxarion
The income of the Company is exempt from tax under section 2(36) of the Income Tax Ordinance,
2001, being a charitable and non-profit erganization (NPO). The Company has obtained Certificate of
NPO from Pakistan Centre for Philanthropy (PCP) valid till January 26, 2024 and thereby granted
exemption from Commissioner Inland Revenue under the Income Tax Ordinance, 2001 valid till June
30, 2021 (renewable afterwards).

v
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4.9 Employees’ retirement benefits
Defined benefit plans .
Defined benefit plan is a post-employment benefit plan other than the dfﬁm:d mlnlnl:uthn Plulali.
Defined benefit plans define an amount of gratuity that an employee will mlwﬂfn retirement, l.l.!-'l.lﬂh]r'
dependent on one or more factors such as age and years of service. The Imhm,tr Tecogoiand “l:'th'
statement of financial position is the present value of the defined benefit obligation at the end of the
reparting period less the fair value of the plan assets.

The Company has established separate funded gratuity schemes for its staff who completes qualifying
period of service. Contributions under the schemes are made on the basis of mmmal_nlmum using
Projected Unit Credit Method, related details of which are given in note 20 to the financial statements.

The amount arising as a result of remeasurements are recognized in the statement 'F'r ﬁ""“"i“i position
immediately, with a charge or credit to other comprehensive income in the periods in which they occur.
Past-service cost are recognized immediately in statement of income and expenditure.

410 Creditors, accrued and other labilities

Liabilities for creditors and other amounts payable are initially recognized at fair value of consideration
to be paid in future for the goods and services received, whether o not billed to the Company, which is
nogmally the transaction cost,

4.11 Govermmeni grants
Government grants are recognized af their fair value where there is a reasonable assurance that the grant

will be received and the Company will comply with all attached conditions. Fair value signifies the
amount received in cash.

Government grants, where there is primary condition to purchase, construct or otherwise acquire long-
term assets, are accounted for as "deferred income” in statement of financial position and credited to the
statement of income and expenditure on a systematic basis over the expected useful lives of the related
long-term assets,

All other grants are recognized in the statement of income and expenditure in the year of receipt.
4.12 Related party transaciions

Transactions and contracts with related parties are carried out at arm's length prices determined in
accordance with comparable uncontrolled price method as approved by the Board of directors, except in
rarely extreme circumstances, subject to the approval of the Board, where it is in the interests of the
Company to do so. Parties are said to be related if they are able to influence the operating and financial
decisions of the Company and vice versa.

413 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result
of past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the obligation can be made,

If it is no longer probable that an outflow of economic resources embodying economic benefits will be
required to setile the obligation, the provisions are reversed. However, the provisions are adjusted at
each financial position date to reflect the current best estimate.

4.14 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial pesition at cost. For the purpose of
cash flow statement, cash and cash equivalents comprise; cash in hand and balances with banks in
current and deposit accounts. These also include highly liquid short term investments that are readily
convertible to known amounts of cash and are subject to insignificant change in value.

e
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4.15 Financial asvefy

The Company classifies its financial assets in the i‘uﬂﬂdns measurement uﬂ:gﬂri::&' :
or thro
- those to be measured subsequently at fair value (cither through other comprehensive income, X
income or expenditure), and
= those o be measured at amortized cost. . . s and the
The classification depends on the Company’s business model for managing the financial
contractual terms of the cash flows.

a) Initial recognition and measurement of financial assets P
All financial assets are recognized at the time when the Company becomes & party to the W::m
provisions of the instrument. Financial assets are initially recognized at ri"_" ""I‘_“ plus h“mnmlfndt ot fair
for all financial assets not carried at fair value through profit or loss. Financial assets

value through profit or loss are initially recognized at fair value and transaction costs are expensed in
the profit or loss.

i) Equity instruments o .
The Company subsequently measures all equity investments at fair value for financial instrume
quoted in an active market, the fair value corresponds to a market price (level 1).

For financial instruments that are not quoted in an active market, the fair value is determined usmg
valuation techniques including reference to recent arm's length market transactions or transactions
involving financial instruments which are substantially the same (level 2), or discounted cash flow
analysis including, to the greatest possible extent, assumptions consistent with observable market data
(level 3).

- Fair value through other comprelensive income (FVYTOCH)

Where the Company’s management has elected to present fair value gains and losses on equity
investments in other comprehensive income, there is no subsequent reclassification of fair value gains
and losses to profit or loss. Impairment losses (and reversal of impairment losses) on equity investments
measured at FVTOCI are not reported separately from other changes in fair value.

- Fair value through profit or loss (FVTPL)

Changes in the fair value of equity investments at fair value through income or expenditure are
recognized in other income f (other expenses) in the statement of income and expenditure as applicable,

Dividends from such investments continue to be recognized in statement of income and expenditure as

other income when the Company's right to receive payments is established.
i) Debt instruments

Subsequent measurement of debt instrument depends on the Company's business model for managing

the assets and the cash flows characteristics of the assets. Three categories in which the Company
classifies its debt instruments are:

- Awmtortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortized cost. Interest income from these
financial assets is included in other income using the effective interest rate method,

= Fair value through other comprelensive income (FVTOCH

Financial assets that are held for collection of contractual cash flow

s and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured at
FVTOCL

- Fair value through profit or loss (FVTPL)

Financial assets that do not meet the eriteria for amortized cost or FYTOC] are measured at FVTPL,

Gains and losses arising on debt instrument measured at amortized cost and as FVTPL are recognized
in statement of income and expenditure. Interest calculated under effective interest method, dividend,
impairment and foreign exchange gains and losses on these debt instrument are also recognized in
statement of income and expenditure,

oot
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red a5 FYTOCT are recognized in

ins and | in fai i ents measu
Gains and losses from changes in fair value of debt instrum & me and expenditure on

other comprehensive income and are reclassified to statement of
derecognition or reclassification.

b Derecognivion of financial assels ired
Financial assets are derecognized when the rights-to receive cash flows from the assets have enpu:;‘ or
have been transferred and the Company has transferred substantially all risks and rewards of OWnersiip.

416 Financial liabilities

Financial Tiabilities are recognized at the time when the Company becomes a party fo the "’”“f‘""'fﬂ
provisions of the instrument. Financial liabilities at amortized costs arc initially mmmﬂ at fair va ”:l
minus transaction costs. Financial liabilities at fair value through prefit of loss are m_mall;nr recognize
at fair value and transaction costs are expensed in the statement of income and expenditure.

4.17 Impainment of financial azsets ;
The Company recognizes a loss allowance for ECL on trade debts, The amount of ECL i updated e
each reporting date to reflect changes in credit risk since initial recognition of the respective financial
assets,
The Company always recognizes lifetime ECL for trade debts. The ECL on these ﬁnm}nml a.ssm are
estimated using a provision matrix based on the Company's historical credit loss expenence, adjusted
for factors that are specific to the debtors, general economic conditions and an assessment of both the
current as well as the forecast direction of conditions at the reporting date, including time value of
money where appropriate.
For all other financial assets, the Company recognizes lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument
has not increased significantly since initial recognition, the Company measures the loss allowance for
that financial fnstrument at an amount equal to 12-month ECL. The assessment of whether lifetime ECL
should be recognized is based on significant increases in the likelihood or risk of a default occurring
since initial recognition instead of on evidence of a financial asset being credit-impaired at the reporting
date.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life
of & financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after
the reporting date.

i) Significant increase in credif risk
In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Company considers both gquantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort.

For financial guarantee coniracts, the date that the Company becomes a party to the irrevocable
commitment is congidered to be the date of initial recognition for the purposes of assessing the financial
instrument for impairment. In assessing whether there has been a significant increase in the credit risk
since initial recognition of a financial guarantee contracts, the Company considers the changes in the
risk that the specified debtor will default on the contract.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

The Company assumes that the credit risk on a financial instrument has not increased significantly since

initial recognition if the financial instrument is determined to have low credit risk at the reporting date.

A financial instrument is determined to have low credit risk if;
QR
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&) The financial in ent risk of defaul .
h‘: The bomower J::M:;:i; —— “:.lmmﬂ cash flow obligations in the near term,
and e
¢) Adverse changes in economic and business conditions in the longer term may, bu.' g
necessarily; reduce the ability of the borrower to fulfil its contractual cash flow obligations.
Definition of default

The Company employs statistical models to analyze the data collected “_d generide F::;Etﬁ“:'
probability of default (“PD") of exposures with the passage of time. This analysis i "“’m“
identification for any changes in default rates and changes in key macro-economic factors ac
various geographies of the Company.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental imif“fl on :h":
estimated future cash flows of that financial asset have occurred, Evidence that a financial asset is
eredit-impaired includes observable data about the following events:

a)  significant financial difficulty of the issuer or the borrower;

b} abreach of contract, such as a default o past due event (see (ii) above); :

c) the lender(s) of the borrower, for cconomic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

d) it is becoming probable that the borrower will enter bankruptcy or other financial re-

) organization; or

¢)  the disappearance of an active market for that financial asset because of financial difficulties.

Wrﬁ:—qﬂ"pnﬂfy

The Company writes off a financial asset when there is information indicating that the counterparty is
in severe financial difficulty and there is no realistic prospect of recovery.
Measurement and recognition of ECL :

The measurement of ECL is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability
of default and loss given default is based on historical data adjusted by forward-looking information as
described above. As for the exposure at default, for financial assets, this is represented by the assets’
gross carrying amount at the reporting date; for financial guarantee contracts, the exposure includes the
amount drawn down as at the reporting date, together with any additional amounts expected to be drawn
down in the future by default date determined based on historical trend, the Company’s understanding
of the specific future financing needs of the debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash
flows that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at the original effective interest rate.

Off setting of financial asseis and financial Habilites

A financial asset and financial liability is off set and the net amount is reported in the statement of

financial position if the Company has a legally enforceable right to set off the recognized amounts and
indents cither to settle on a net basis or to realize the asset and settle the lizbility simultanecusly.

Capital and fund balances
Share capital represents the fair value of shares that have been issued. Any transaction costs associated

~ with the issuing of shares are deducted from share capital, net of any related income tax benefits, if any.

Accumulated fund balances include all current and prior period accumulated surplus/(deficit).

4.20 Earnings per share (EFPS)

Basic EPS is calculated by dividing the surplus or deficit attributable 1o ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the year,

L
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Diluted EPS is calculated by adjusting basic EPS by the weighted average number of “;ﬁ"m.nd ,mi
that would be issued on conversion of all dilutive potential ordinary shares into “dm"?I “E h'nmm., f the
tax effect of changes in statement of income and expenditure attributable faondineey & ol

Company that would result from conversion of all dilutive potential ordinary shares into ordinary
shares,

Confingencies and commitments

These are not accounted for in the financial statements unless these are actual liabilities and are only
diszlosed when:

there is a possible obligation that arises from past events and whose existence will be cnﬂl'l‘rm-n:t only '-":-;
the occurrence or non oceurrence of one or more uncertain future events not wholly within the contro
of the Company; or

thete is present obligation that arises from past events but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or the amount of the cbligation
cannot be measured with sufficient reliability.

The assessment of contingencies inherently involves the exercise of significant Judgment a3 _'!“
outcome of the future events cannot be predicted with certainty. The Company, based on the availability
of the latest information, estimates the value of contingent assets and liabilities which may differ on the
occurrence / non-oceurrence of the uncertain future events.

Revenue recognition
Fale of Goods

The Company sold its products in separately identifiable contacts. The contracts entered into with the
customers generally includes one performance obligation i.e. the provision of goods to the customer.

Revenue from sale of goods is recognized when the Company satisfies a performance obligation under a
contract by transferring promised goods to the customer. Goods are considered to be transferred at the
point in time when the customer obtains control over the goods (i.e. on dispatch of goods from the plant

to the customer).
Rendering of Services

Revenue from contracts for provision of the services is recognized at the point in time when the services
are rendered.

Return on Bank deposits

Return on bank deposits / interest income is recognized using applicable effective interest rate method.
Income is accrued as and when the right to receive the income establishes.

Right-of-use asseis

Right-of-use assets are initially measured based on the initial amount of the lease liabilities adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and
an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or
the site on which it is located, less any lease incentive received. The right-of-use assets are depreciated
over the lease term on the expected pattem of consumption of future economic benefits, The carrying
amount of the right-of-use asset is reduced by impairment losses, if any. At transition, the

Company
recognised right of use assets equal to the present value of lease payments.
2021 2020
Note Rupees Rupees
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets - tangible 2.1 285,958,086 239,183,823
Capital work-in-progress i 5.1 14,708,778 8,890,953

Jﬂﬂ&%m 24 7176
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51 'ﬂp{fﬂﬁﬂﬂﬁ.ﬂd‘ ASEELE = Iﬂ'ﬂﬂ[ﬂl‘

LV

Cost/ Revalued Amound Mwnﬁﬂ PR

Aval Avel Aret : of Jone

Patticalas wyo, | asats | s, | nyo, | G| pners | © e 3 | nee
u ml Y Gkl I
Rupers

Freehold Land $0,00,00 §0,000,000 . - - Howo -
Building NSETI  GM0M6  WASMT  IMANE  GATSST  MSELMD  IGAITIM
Plart 224 machivery |36017.795 - IMOIMS  MABAW 929 NS RRSISH 1
Electic Installtions 1,960,000 o leM0 S IB TR LMME 0%
Gas intalains 500000 CS0MM0 LASIOM IS IBETT L1am 10N
Office equipments o : WM HemM S %10 51367 10%
Fumiture and fisiags 600,000 : 0800 1AM 42513 A1 WET 1%
Compuiers and sceessnies 1500 4,600 WM 29sM 70 B o111 14,167 3%
Yy DEOSI . DASN6 LIS JWME LABSIM LIISR 2w

L T SOHIS500  I6E5E  TEMIIN 285958086
For comparative period '

Caat/ Revalued Amount Accumalared Depreciatian o
Asaf Arel Aral Charge A ot af June 30,
Perticslary Julp@l, | Additiens | Jume 3, Jaly 0, P June 34, o L
0 :m g |fEmerr |y
Fapees
Freehold Land 50,000,008 . 10,080,000 . . . oo -
Buikling BT 1285000 BLIETN  ISEAORTT  GALI00 IRONROBE  WSILAN %
Plast end machisery 15650094 1IS600  NREOITMS  TREMET4 10207085 ILSOEM  SLIOI6 10%
Electric Installtions |, 560,000 . 1,950,000 426 554 153,315 583,169 LW 1%
Gas installsfions 5,000,000 . L0000 1057144 W L4509 154000 10%
Office equipmests TIeM 61,000 THIN (E i s 2004 SHEE 108
Furnitere and fittings 600,000 . £ 117633 a.n7 1AM 425,130 10%
'Eml;l.ntmﬂmu-‘n 30,000 600 500 177,436 845 M99 154665 3%
Weicles 1565026 : 1665306 i13,166 166412 1190598 AN 0%

BLSIE]L  4TH00  BEWOIE QN I BEIsEE 139,183,513

.%
The Company had its land, buildings, plant & machinery, clectric installations, gas installations, office
equipments, furniture & fixtures, computer & accessories and vehicles situated at its factory premises
revaluated through Messrs. Medallion Services (Pvt) Limited, an independent valuer approved by
Pakistan Banks' Association (PBA) in any amount category, on March 31, 2017. The revaluation
resulted in surplus on revaluation of property, plant and equipment amounting to Rs. 120.397 million,
The basis used for revaluation were as follows:
Land

Fair market valee of land had been determined by obtaining current market data from the
Industrial Estate, through inquiries to property brokers / dealers and real estate agents in near vicinity of
land to ascertain the asking and selling price for properties of the same nature in the immediae
neighborhood and adjoining areas. Neighboring properties which have been recently sold or purchased,
have been investigated to determine a reasonable selling / buying price. Different valuation ks

and exercises were adopted according to experience, location and other usage of land. Valuer had also
considered all relevant factors as well.

Building

Survey of building was carried out for class and type of construction, quality of material used, standard
of workmanship and finish. The price of building had been assessed according to the observations.

Punjab

T\
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The assessment of building was made on existing outlook, appearance, face value, individual “:'"‘i“'
class and type of construction, quality and standard of material used for construction, finish of building
and exercising all possible care and applying suitable price adjustments as existed on ﬂl!: day of survey,
After determining current replacement values, depreciation was calculated o determine the current
assessed market valye,

Plant and machinery

Far valuation of plant and machinery, the valuer had contacted the supplier and different manufacturing
consultants in and out of the country and have collected information regarding the current replacement
value of plant and machinery. Afier determining current replacement values, fair depreciation factor for
each item was applied according to their physical condition, usage, maintenance etc., to determine the
fair market value,

All other assefs
All assets other than land, building and plant & machinery were maintained in good condition and
Fevalued at their present market value.

The forced sale values of the above-mentioned operating fixed assets as at March 31, 2017 were as
follows:

Rupees
Freehold Land ' 68,000,000
Building _ 40,284,900
Plant and machinery 83,638,632
Electric Installations 2,000,000
Gas installations 4,000,000
Office equipments 515,200
Furniture and fittings 480,000
Computers and accessories 240,000
Vehicles 960,000
200118732
The depreciation charge and amortization of Government grant for the year has been allocated as
follows:
Amortization of Depreciation on assets
Depreciation Governmend grant ather than grant
202 i) Ji 202 22 N2
Nate Ripees-
Clperating expenses MO ISBETI I65MAID 754258 £515270 TH519F  R01934
Administralive and general expenses 23 LIATEDY 1163659 67N WA TELO3D E00.A71
Tatal i3 l%! I?L&HII Hﬂﬂ: !ﬁ!% E‘"EE EQIMH
The breakup of cost and depreciation related to grant assets, other assets and revaluation surplus is as
follows:
2021 J020
Note Cast Depreciation Cosi Depreciation
Rupees
Crrant assets 19 221,035,670 T.859 357 221,035,670 ER75 098
Elimination of
accumulated depreciation (100,526,650) . (10,526,650 %
120,505,020 1,859,357 120,509,020 £E78 008
Other Assets 121,501,607 5,180,299 58,093,761 4,512,832
Revaluation surplus on assels 120,396,581 3,593 926 120,396,581 4,007382
52 M1898,188 8774225 178450342 8,820,214
: 5l 362 A07, 208 16,633 258,999 362 17698312

5.*1"‘“"‘li
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5.4 Had the revaluations of these assets not been made, the ﬂ.l'l'}'il'ig, value of these assels as at June 30,

2021 would have been as under:
o As at June 30, 2001 As af Jume 39, 2020
Cot | AR | Nerbook vatee | Cou ‘w""‘"“mﬂ” Net book vaiue
Rupees
vod 9,500,000 . 9800000 9,800,000 - 9,300,000
Building MO0 JLM063S I079MI6  TIOSIASS 27269789 SOOE666
Plant and machinery 178,307,084 108,084,268 f0722826  I7B0T0M4 111307288 67,469,306
Electric Installations T4 1IMAM LI34SE 2408997  LMRITZ 1260
Gas installations SO09M 2476102 IsUMR 5000904 L195SEF 280500
Office equipments LB 557,865 seam LT 497935 599,302
Furnitiee aad fittings 74242 S40422 133,520 74242 503,330 370,912
Computers and sccessories 907,296 787,439 119,457 852,696 735,060 147,636
Vehicles 2,904,506 2,106,079 798,727 2,904,308 1,906,357 994,409
MLSIATT ISBA3IIM 1903883 279,129.431 | 45593140 133,535,691
=2 5.5 There are no major spare parts and stand by equipments qualifying as property, plant and equipment.

5.6 The title of land and cwnership of building which are owned by Punjab Small Industries Corporation
(PSIC) have not yet been legally transferred in name of the Company. Formal requests for such transfer
have been forwarded to PSIC by the Company vide its letter # AFP/CEQV14/006 dated January 21,
2014, and letter # AFP/SEC/15/081 dated August 06, 2015, as well as by the Ministry of Industries and
Production (Mol&P) vide letter # 3(5)2006-Project dated January 31, 2014, After approval from PSIC
Board in its meeting dated September 02, 2014, it was conveyed to the Company regarding handing
over of land and building as well as plant and machinery, electric installations and gas installations vide
letter no. PSIC/ RDM/ ADM/1717 dated January 19, 2015 and PSIC/RDM/ADM/1738 dated January
22, 2015. Accordingly, these have been accounted for in these financial statements w.e.f. January, 2015,
Furthermore, in persuasion of this matter, the Ministry of Industries and Production vide letter #
3(2)2017-ME-IV dated July 27, 2017 has instructed the Managing Director, PSIC to expedite the
remaining process and take necessary action for the transfer of title of land in the name of the Company.
Moreover, PSIC vide letter no. PSIC/ PEN/100/7252 has appointed Regional Director, PSIC, Regional
Office, Multan (AFF Director), as focal person to oversee the matter as regards to the proposed transfer
of assets in the name of AFP. Planning and Development Department (Government OF the Punjab)

< upon the request of MOIZP held meeting on October 25, 2018 in which it was unanimously resolved
: that PSIC will amend its rules and complete all formalities to transfer the title of land and building to
AFP. Further a letter bearing reference number 3(2)22017 - (ME-IV) dated March 21, 2019 was sent to
Planning and Development department from MOI&P for follow up of this matter, During the year letter
bearing reference no. 3(2)2017{ME-IV) dated December 17, 2020 was sent to Planning and
Development Depariment from MOI&F and another letter 1o Secretary, Industries, commerce,
investment & Skills Development Department, Government of Punjab and Managing Director, PSIC
from Planning and Development’ department vide its letter Mo, 2(399)/INDVP&D/2018/ Provisional
dated December 22, 2020 in order to inquire the implementation status of decision taken in the meeting
held on October 25, 2018,

In view of the deliberations / correspondences exchanged between the Government officials as regards
to the aforementioned facts, the Company believes that the matter will now be resolved in a A Y
period of time; and formal approval for the transfer of ownership of land and building in the name of
Company would be forthcoming, as all the other formalities and consents for the same have already
been made by the respective authorities.

The detail of WDV of assets transferred to the Company as at January 01, 2015 is as follows:

St
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Nate Rupees

51 9,800,000

Land 5.1 43,150,734
Building 51 7,559,872
Plant and machinery 5I I 2,948,997
Electric installations 5'1 5,000,904
Gas installations , ' 68,460,507
: 1 7 7,159,000
security deposit to SMGPL and WAPDA . 75 619,507

. - itten Down
These assets had been accounted for in these financial statements at the apﬁm:ﬁunlt:lzn?::}l A a8
Value (WDV) calculsted at the date of handing over the assets to the Company :{ﬂt‘-:d o the deferred
conveyed 1o it by PSIC. The corresponding effect of such assets had been creci

govemnment grant (note 19).
5.7 CAPITAL WORK-IN-PROGRESS

The breakup and movement in this head of account is as follows: Closing
Opening  yidisions ~ Tramsfers Bakamse
a Balance
== Note Rupees
Consultancy charges for civil work 340,000 - - 340,000
Electrical Fork - 5,817,825 - 5,817,825
Construction of Fruit Shed . 43,048,672  (43,048,672) o
Plant and machinery 571 8,550,953 - - 8,350,953
Jume 30, 2021 8,890,953 _ 48.866.407 _ (43.048,672) 14,708,778
June 30, 2020 Hll 5% - !I&IH!]{I]I D53
5.7.1 This represents cost incurred on purchase of Electronic Grading (by weight) from Messrs. Arcadia. The
machine has been delivered at the premises of the Company, but its commissioning has not been
completed till June 30, 2021 as the party has not yet exccuted its commitments as contracted. Howewver,
the contractor has secured complete execution of contract by depositing an amount of Rs. 0.898 million
{2020; Rs. 0.898 millicn) with Jubilee General Insurance Company Limited, as performance security
and has also issued a performance bond in favour of the Company (Note 22.1).
@ 2021 2020
i Note Rupees Rupees
i INTANGIBLE ASSETS
Cost
Balance as at June 30, 6.1 145,000 145,000
Amartization _
Balance as at July 01, 145,000 116,000
Amortized during the year @ 20% 25 - 29000
Balance as at June 30, 145,000 145,000

Net Book Value as ai June 30, - -
6.1 This represents cost incurred on the development of the Company’s website and software for accounting

& store inventory management. .
2021 2020
Note Rupees Rupees
A LONG TERM DEFOSITS
Sui Northern Gas Pipe Line (SNGPL) 5.6 7,159,000 7,159,000
Water And Power Development Authority (WAPDA) 2,533,000 2,533,000
— 692,000 9,692,000
%
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& STORES, SPARES AND LOOSE TOOLS
Stores and spares
Loose tools

9 TRADE DEBTS

Considered good - secured
Considered doubtful - unsecured

Provision for expected credit loss

8.1 Considered good- secured:

Shakarganj Food Products Lid.
Moor Food Industries
Link International

Receivable from miscellaneous processors / parties

NOTES TO THE FINANCIAL ETATEMENTS

2021 2020
Note Rupees Rupees

10,595,490 9,749,693

9,984 14,719

10 T4 9,764,412

9.1 16,349,970 12,619,203

9.2 8,212,030 8,212,030

24,562,000 20,831,233
(8,212,030) (8,212,030}

16,349,970 12,619,203

2,419,994 =
476,241 1,950,743

12,907,902 9,458,146
545,833 1,210,314

16,349,970 12,619,203

9.1 These are secured by way of lien over goods to be delivered to customers. As per terms agreed with the

8.2

.21

I

customers, the goods are not dispatched unless the amount has been recovered. In addition to this, the
Company is also entitled to recover cold storage charges from these parties for the provision of storage
facilities for their goods (Note 23). Furthermore, these are also partially secured against advances
received from customers against the respective orders (Note 21.2).

2021 2020
Rupees Rupees
Considered doubiful - unsecured
Bilal and Co. 3,002,431 3,002,431
Top Star Enterprises 2,179,569 2,179 569
Zea En (Private) Limited 1,407,931 1,407,931
Rubicon Enterprises 1,622,099 1,622,009
8,212,030 8,212,030

These amounts are overdue and outstanding for more than five years inspite of several requests for
recovery. The Company is in litigation with aforementioned parties and filed a law suit against them for
recovery of these amounts in the Civil Court of law, pending adjudication at the reporting date. The
management of the Company and its legal advisor are of the firm view that the decision of the case will
be made in favor of the Company and all amounts due from the above-named parties including the legal
costs will be recovered in full. However, an amount equivalent to 100% (2020: 100%) of such debis has
been provided for in these financial statements as dictated by prudence.

2021 2020
Rupees Rupees

SHORT TERM INVESTMENTS

Term Deposit Receipts (TDRs) - amortized cost

Allied Bank Limited 29,500,000 51,850,000

The Bank of Punjab 45,000,000 ﬁjpm&.uﬂﬂ

- 'rﬂq,_&;n 116,850,000

10.1 These represents Term Deposit Receipts (TDRs) having different maturity periods (ranging from 3
months to one year). These TDRs bear profit ranging from 7.20% to 7.22%; per annum (2020: 5.98% to

13.44% per annum),

ot
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2021 2020
LOANS AND ADVANCES Nate Rupees Rupees
Loan to executive 1.1 1,207,650 -
Long term portion of loan to executive (966,120) u
241,530 =
Advanee Ei\'!l‘l to :m]jln}rggg_ EE.WH o
3241530 =

11.1 This represents loan given to Mr, Muhammad Latif (Manager F&A) as per policy of the Company. This

2.

loan is secured against gratuity and will be deducted from his salary in &0 gqu,ﬂ,i installments. The long
term portion of this loan is grouped under non-current assets,

2021 2020
Note Rupees Rupees
DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES - considered good _
Deposits:
Margin against letters of credit 12.1 4,782,017 4,782,017
Prepaymenis and advances:
Prepaid Utilities Bills 117,140 699,350
Oiher receivables
Acerued profit on:
- term deposit receipts 3,721,849 10,755,513
EEIII{III]E lﬁﬁSEBD

I2.I This represents margin deposit held with National Bank of Pakistan against Inland Letters of Credit

13.

i4.

15.

opened for the purchase of Electronic Fruit Grading Machine. These LCs were expired during the year
ended June 30, 2017. However, these are kept with the said Bank and will be released when the
outcome of the civil suit is decided in favour of the Company (Note 22.1).

2021 2020
Note Rupees Rupees
TAX REFUNDS DUE FROM THE GOVERNMENT
Sales tax adjustable 7,376,319 -
Income tax refundable . 13.1 8,367,746 4835272
lé’ﬁlﬂ-gﬁﬁ 4&5&71
13.1 This includes Rs. 1 million (2020: nil) paid as advance tax under section 147 as detailed in note. 22.2,
CASH AND BANK BALANCES
Caszh in hand 5,189 12,850
Cash at banks in current accounts 22,355,247 38,413,669
!IEEE-L!E SEHEIF
ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
2021 2020
{No. of shares)
10,005 10,005 Ordinary shares of Rs. 10 each, fully
paid up in cash lﬂﬂg 10 ]

E.‘ﬁ#k



AGRO FOOD PROCESSING (AFP) FACILITIES, MULTAN  (18) NOTES TO THE FINANCIAL STATEMENTS

I5.1 At the year end, shares of the Company are held by the Government entities through their nominees as

detailed below:
2021 2020 2021 2020
No. of shares Name of Government entily Rupees Rupees
2001 2,001 Ministry of Industries and Production 20,010 20010
4002 4002  Small and Medium Enterprises Development 40,020 40,020
Authority
4002 4,002  Punjab Small Industries Corporation 40,020 40,020
003 10,005 100,050 100,050

15.2 Ministry of Industries and Production has implied powers to appoint any of its official on the board of
the Company and to take decisions for the selection of board members.

16, CONTRIBUTION BY THE SPONSORS

This represents the amount of contribution in the sum of Rs. 500,000 by all the subscribers to the
Memorandum of Association of the Company as per conditions mentioned in the license under section
42 of the Act. Out of the total contribution, shares amounting to Rs. 100,000 were issued against

minimum subscription pursuant to Article-3 of the Articles of Association of the Company with respect
to Certificate of Commencement of Business,

2021 2020
Rupees Rupee
I7. SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT
Balance as at July 01, 105,648,130 109,655,512
Transferred to accumulated funds on account of
- incremental depreciation for the year (3,593,926) (4,007,382)
Balance as at June 30, lﬂlgﬂel}i lﬂEiﬁtl&lBﬂ
I7.1 This reserve is not available for distribution to the shareholders in accordance with section 241 of the
Companies Act, 2017,

I8 GENERAL RESERVE

The Board of Directors in their 12th meeting held on April 03, 2015 passed a resolution for the creation
of reserve for the provision for doubtful debts @ 2% of processing and grading charges, net of sales tax
in addition to charging of specific provision for doubtful debts. Accordingly, the provision of Rs. 0.88%
million (2020: Rs. 1.906 million) on account of this general reserve has been made in these financial

statements.
2021 2020
Note Rupees Rupees
s, DEFERRED GOVERNMENT GRANT

oot pm 283,348202 283348292
Accumulated Amortization:
Opening balance (179,707,987)|(  (170,829,889)
Amortization (equivalent to

depreciation charge) for the year 53 (7,859.357) (8,878,008)
Closing balance (187,567 344) {179,707,987)

95780948 103640305
g
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201 2020
Note Rupees AP
20 STAFF RETIREMENT BENEFITS - GRATUITY
Stafl retirement benefits - Gratuity

201 Liability recognized in statement of financial position
3 10,675,153 9,376,835
Present value of defined benefit obligation 20. <81 16 ;
Benefit due but not paid 203 P 1'”01 (7,245,548)
Fair value of plan assets 204 (9,641,
1715063 2,131,287
._:.:ﬁ:ﬂu:—

20.2 Movement in net Nability
Opening balance 2,131,287 ﬁ,EI'EI'T.ﬂT:
Charge for the year 20.3 1,423,961 |,994.:§3
Contributions (2,131287)  (6.094,573)
R | bl

::Im h:r::il:'t:inm e other 291,201 223,126
Sl 1715163 __ 2131387
_:'b&—

20.3 Changes in present value of defined benefif obligation .
Opening defined benefits obligation 9,376,835 9,125,11
Current service cost ' 1,356,894 1,572,972
Interest cost on defined benefits obligation §29,849 1,129,194
Benefits paid i (129,828) (2,401,894)
Benefits due but not paid (Payable) (681,160} -
Actuarial loss/{gain) 22,391 (124,898)
Experience adjustments (99,828) 76,347

10,675,133 HETEEE

204 Changes in falr value of plan assers

Opening plan assets 7,245,548 3,117,236
Contributions 2,131,287 6,094,573
Interest income on plan assets 762,781 707,310
Benefits paid (129,828) (2,401,894)
Return on plan assets, excluding interest income {368,638) (271,677
9£4Iilﬁﬂ TE-#EB
20.5 Charge for the year
Current service cost 1,356,894 1,572,972
Interest income on defined benefit obligation §29,849 1,129,194
Interest income on plan assets (762,781) (707,310)
' 1,423,962 1,994,856
2021 2020
2.6 Plan asseis comprise af:
Bonds 0.00% 19.13%
Equity 58.15% B0.23%
Cash and/or deposits 41.84% 0.64%
99.99% 100.00%
o



AGRO FOOD PROCESSING (AFF) FACILITIES, MULTAN  (20) NOTES TO THE FINANCIAL STATEMENTS

2021 2020
i Rupees Rupees
20.7 Sensitivity analysis for actuarial assumptions
Discount rate +100 bps 9,566,785 8,446,056
Discount rate -100 bps 11,990,334 10,484,429
Salary increase +100 bps ; 12,010,232 10,501,598
Salary increase -100 bps 9,530,337 8,414,958

The actuarial valuation was carried out as on June 30, 2021 by Nouman Associntes using Proj durr:t
Credit (PUC) Actuarial Cost Method, the following significant assumptions have been used lor
calculation of plan:

2021 2020
Discount rate used for interest cost in income and expenditure 9.25% 14.25%
Discount rate used for year end obligation 10.00% 9.25%
Expected rate of salary increase in future years 9.00% 825%
Mortality rates Sethack | year  Setback 1 year
Retirement assumption Age 60 Age 60

@ 20.8 Expected expense for the next year

The expected expense to be charged in statement of income and expenditure for the year ending June
30, 2022 is Rs. 1.454 million.

2021 2020
Note Rupees Rupees
2L CREDITORS, ACCRUED AND OTHER
LIABILITIES _
Creditors 21.1 10,711,918 7,204,836
Acerued liabilities B 3,513,587 7,761,252
Advances from customers 212 1,389,642 635,900
Income tax deducted at source 1,106,568 -
Sales tax payable on services - 145,719
Performance secruities payable 213 6,862,000 -

—_BSETIS 1574707

211 These include Rs. 5.705 million (2020: Rs. 5.705 million) owed to Messrs. Arcadia (the supplier of
& Electronic Grading by weight), which is payable subject to installation and commissioning of the
machine purchased. The contractor / party is in dispute with the Company at the reporting date (Note

22.1).

21.2 These represent advances received @ 10% of total order value from customers at the reporting date.
These are interest free and adjustable on completion of agreed activities and dispatch of goods to the
gpustomers,

21.3 This represents performance security payable against construction of cold storage facility within one
year of completion to following:
2021 2020
Rupees Rupees
The Extreme Engineering & Automation ; 15,000 %
AR. Associates Engineers 2,147,000 -
Pakistan Air Conditioning Engineers 3,800,000 .
6,862,000 -

ﬂl‘-w’l'
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22,

22.1.
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NOTES TO THE FINANCIAL STATEMENTS

CONTINGENCIES AND COMMITMENTS

Confingencies A i ivi
The contractor Messrs. Arcadia had filed a law suit against the Company in s Dl o {:r::nl
Court-07 Multan, alleging that the Company was-in breach of contract as executed between “ﬁf"ﬁmf:
and defaulted in payment of remaining amount to the contractor in the sum s i di
consideration of its services (Note- 21.1). The contractor contested for lhﬂ ; of 0 w?mn': annﬁ
dues in addition to the reimbursement of all legal costs incurred in connection with B .ﬁlmﬂ ngfipes -
recovery and to refrain the Company from calling of performance security as mentioned in (N
1L

During the preceding vear, the case was dismissed in the Court of the law with the umssnt_cnf h:nlh the
paties and the Court ordered to refer the matter for arbitration under section 34 of the Arbitration Act
1940, In this connection, Messrs. SMEDA is appointed to act as arbitrator for the resolution ﬂfdﬁP“*Fﬁl;
between the parties concerned. CEO SMEDA acting as an arbitrator held separate ""E:'-‘*""ES with ""r :
and M/$ Arcadia and it was decided that one last opportunity to be given to M/S Arﬂ-?dlﬂlfﬂfﬂ final tria
production. CEO SMEDA in this regard constituted a committee which supervised ll'ﬂ!i in the presence
of AFP and M/S Arcadia. On the basis of results of final trial production, committce reached the
conclusion that Electronic Fruit and Vegetable Grader by Weight at AFP Multan doesn’t fulfill the
requirement and therefore is proposed to be rejected.

After the conclusion of arbitration procedure AFP sent a notices (of defaulter by contract) under clause
12.1 of the conditions of contract agreement through its letter no. AFF/Admin/20/287, dated September
21, 2020 and AFP/Admin/20/349 dated October 13, 2020 and directed M/S Arcadia to r:pla:n: 'Eht
Electronic Fruit and Vegetable Grader by Weight at AFP within a period of 60 days. M/S Arcadia vide
its letter dated October 19, 2020 refused to replace the Electronic Fruit and Vegetable Grader and rather
claimed for the balance payment. Finally, AFF through its letter no. AFP/Admin/20/389, dated
November 05, 2020 terminated the contract on the ground that M/S Arcadia defaulted under clause 12.1
of the contract agreement dated June 24, 2014 by abandoning the work and refusing to comply with the
valid instructions after which M/S Arcadia filed an application for restoration of suit for recovery titled
M. Riaz Mirza Vs, SMEDA / AFP and the matter is still pending adjudication. The Company and its
legal counsel are of the firm belief that the contractor has not executed its performance regarding the
commissioning of the machinery under the contract and that the machinery has not produced the desired
results; consequently the case will be decided in favor of the Company and the contractor will have to
discharge its obligations arising under the contract before the payment is demanded.

Previously, the Company/Project was holding FTN (Free Tax Number) issued by the Government of
Pakistan. Lately on 28th October 2014, Company obtained NTN and was in the process of aitaining
Mon-Profit Organization (NPO) certificate under the Income Tax Ordinance, 2001. Moreover, Pakistan
Centre of Philanthropy (PCF) had successfully completed its procedural audit and the issuance of
certificate was under process, Accordingly, no provision for income tax was accounted for in the
financial statements as per provisions of section 100C of the said Ordinance. The estimated
accumulated provision for tax Gll June 30, 2020 not accounted for in the financial statements amounted
to Rs. 51.786 millicn. During the current year the Company has been granted NPO status as per order
under section 2{36)c) of Income Tax Ordinance 2001 and the Company has paid Rs. 1 million in
compliance with section 100 C (1A). The NPO status of the Company is valid till June 30, 2021
accordingly no provision / contingent liability has been made in these financial statements for the

current year,

The Company has filed an Appeal with the Appelate Tribunal Inland Revenue against the Order of the
Commissoner Inland Revenue Appeals (Multan) for the tax year 2017. The CIR {Appeals) had allowed
the Order of the Additional Commissioner ws 122 (SA) who had demanded Rs. 8.425 million by
unlawfully disallowing the Tax Credit w's 100C. the Appeal is pending adjudication, however the tax
advisor of the Company is hopeful that the decesion will be made in favour of the Company accordingly
no provision for the said liability has been incorporated in these financial statements.

Camimiirients
There are no commitments as at June 30, 2021 (June 30, 2020: Nil) -

o
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: 2021 2020
Note  Rupees Rupees
25 INCOME FROM OPERATIONS
Fruit processing charges 48,721,473 112,737,589
Fruit grading charges y 1,089,343 = 1;57
Cold storage charges 4,9?SEI!EI 7,684,887
. 55,685,946 120,422,476
Sales tax 23.1 5,910,595 16,609,899
=._!'2Ell§£!'I -M-
23.1. Sales tax includes sales tax on services charged under section 3 of the Punjab Sales Tax on Services
Act, 2012,
2021 2020
Note Rupees Rupees
24, OPERATING EXPENSES
Salaries, wages and other benefits 24.1 23,740,353 29,404,262
Utilities 10,620,328 18,916,108
Plant running expenses 617,524 1,274,638
Q Stores consumed 20,488 240,560
Repair and maintenance 543,619 8,515,452
Depreciation 52 15,535,779 16,534,613
Govenment grant amortized during the year 5.2 (7,542,584 ‘ (8,515,270 !I
7,993,195 8,019,343
Cither operating expenses 1,057,805 123,046

46,593,312 66,493,409

24.1. These include contribution to gratuity fund amounting to Rs. 1.122 million (2020: Rs. 1.446 million)

2021 2020
Note Rupees Rupees
25 ADMINISTRATIVE AND GENERAL EXPENSES

Director's / chief executive remuneration 2,846,774 3,250,000
Salaries, wages and other benefits 25.1 2,764,572 7,229,602

Travelling expenses 524,832 811,121
Communication expenses 67,776 02,926
Utilities 354 460 466,517
! Advertisement and promotional expenses 76,632 588,350
Entertainment 337,399 320,006
Security expenses - 321,302
Repair and maintenance 179,694 247,630
Printing, stationery and newspapers 49,129 54,430
Legal and professional charges 85,000 55,500
Vehicle insurance 52,020 52,020
Fee and subscription 92,507 138,282
Rent, rates and taxes i 12,640 1.715
Consuliancy and certification fee 434,987 867,973
Auditors' remuneration - annual audit fee - 100,000 100,000
Depreciation 5.2 1,097,803 1,163,699

Government grant amortized during the year 52 (316,773) (362,828)

781,030 B00,871
Amortization on intangible asset & - 29,000
Janitorial expenses 22401 61,622
Others 109,956 67,243

— 5801809
2%.1, These include contribution to gratuity fund amounting to Rs. 0301 million (2020: Rs.0.548 million)
SR
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2021 2020
26. OTHER INCOME f R
{ncome from financial assers
L Profit on TDRs 10 9,438,116 17,337,279
neeme from assets other than financial asseis
Sale of pulp waste 248,731 747,699
Recovery of cargo charges . - 13,500
Tender fee 85,000 123,000
. 333,731 884,199
9,771,847 18,221,478
2021 2020
27, EARNINGS PER SHARE - basic and diluted
Surplus for the year attributable
o ordinary shareholders Rupees 4im2!ﬂ-ﬂ 3gl??55‘|3$
Weighted average number of ordinary shares Number loo0s 10005
:
Eamnings per share - basic Rupees 406 3,976
—
There is no dilutive effect on the basic eamings per share as the Company has no such commitments at
the terminal date,

28 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Mana,g:l:n'al remuneration including allowances and benefits given during the year to Chief Executive,
execulives and meeting fee given to Directors of the Company are as follows:

Chief Executive Directors Executives
Rupees
Managerial remuneration:
Silu:}' = bagic 1,675,315 - 3595633
Hn_u_.ﬂ.'fng 753,905 - 1,753,048
Utilities 167,534 - 389563
Compensation for additional services / Honorarium 250,000 - 1,308,282
Meeting fee - 405,000 -
June 30, 2021 I,Enf-ﬁ,‘-'?i_ WEEM Tﬁﬁ
Mumber of persons | T 3
———— L — ———— —_————

Comparative for June 30, 2020
Managerial remuneration:
Salary - basic 1,250,320 . 3,462,775
Housing 580,648 - 1,558,259
Utilities 129,032 - 346,278
Compensation for additional services / Honorarium 250,000 3 1,410,822
StafT retirement benefits - gratuity 1,000,000 - .
Meeting fee . - 489,000 -
June 3§, 2020 w ——M —_ﬂﬁ
Number of persons = 1 7 3

——"— B ———
In addition to above, Company's maintained vehicle is given to Chief Executive of the Company for
official purposes only.
No remuneration, in any kind, was given to any of the executive or non-executive directors of the
Company (2020; Nil)

Sal
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2%,

2.1

FINANCIAL RISK MANAGEMENT _

The Board of Directors of the Company has overal respansibilty for the establishment and oversight of
the Company's risk management framework, The accounts department of the Company assist o

in developing and monitoring the Company’s risk management palicies. Risk management policics and
systems are reviewed regularly to reflect changes in market conditions and the Company's activities.
The risk management policies of the Company are established to identify and analyze the risks f“'?d rhj"
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence l_ﬂ_llm;;:a
knd focuses on actively securing the Company's short to medium-term cash flows by minimizing T
exposure to financial markets.

All derivative activities for risk management purposes are carried out by specialist team
appropriate skills, experience and supervision. The Company is not engaged in the trading of finan
assets for speculative purposes nor does it write options.

The Company's management oversees and monitors compliance with the Company's risk management
policies, procedures and reviews the adequacy of the risk management framework in relation to the
risks faced by the Company. The Directors arc assisted in oversight role by the management.
Management undertakes both regular and ad hoe reviews of risk management controls and procedures,
the results of which are reported to the Board of Directors.

The Company is exposed to various risks in relation to financial instruments. The main types of risks
are credit risk, liquidity risk and market risk.
Credit risk and conceniration of credit risk

The Company is exposed to credit risk from its operating activities (primarily for trade receivables and
advances) and from its investing activities, incleding deposits with banks.

Credit risk represents the accounting loss that would be recognized at the reporting date if counter
parties to the financial instruments fail to perform as contracted. The management believes that the
Company is not exposed to major concentration of credit risk. The management monitors and limits the
Company’s exposure to credit risk through monitoring of clicnts’ credit exposure review and
conscrvative estimates of provision for doubtful receivables.

The carrying amount of financial assets represents the maximum credit exposure before any credit
enhancements. The maximum exposure o credit risk as at the reporting date is tabulated below:

teams that have the
cial

2021 2020
Rupees Rupees

Financial assefs

Long term deposits 0,692 000 G692 000
Trade debts 16,349 970 12,619,203
Short term investments 74,500,000 116,850,000
Deposits, prepayments and other receivables 8,503,866 15,537,530
Bank balances 22355247 18,413,669

131,401,083 193,112,402

The Company identifies concentrations of credit risk by reference to type of counter party. Maximum
exposure to credit risk by type of counterparty is as follows:

2021 2020
Rupees Rupees

Customers 16,349,970 12,619,203
Banks and financial institutions

- deposits in curreni accoumnis 22355247 18,413,669

- invesiments - amoriized cost 74,500,000 116,850,000

- Acerued profit on TDR's s 3,721,849 10,755,513
Others 14,474,017 14,474,017

131,401,083 193,112,401

gt
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28.1.1 Credit risk related to financial instruments and cash deposits

Credit quality of financial assets is assessed by reference to external credit ratings, where available, or

to historical information about counterparty default rates. Credit quality of customers ”:_d “Ti:'
receivables are assessed by reference to historical defaults rates and present ages. Banks mbde ]"Wf
institutions have external credit ratings determined by various credit rating agencies as listed below -

Rating 2021 |L 2020
Short term || Agency Rupees Bupecs

Balarces with banks: ”
The Bank of Punjab Al+ PACRA 18,002,408 26,540,19
Allied Bank Limited Al+ PACRA 3,362,839 11,873,471

22,355 g';r .'!:Eﬁliﬁ?
Short term deposits / investments: 7
National Bank of Pakistan Al+ PACRA 4,782,017 4,782,01
Allied Bank Limited . Al PACRA 29,500,000 51,850,000
The Bank of Punjab Al+ PACRA 45,000,000 65,000,000
Exposure to eredit risk - eash deposits : 79,282,017 121,632,017

Due to Company's long standing relationship with these counter parties and after giving due
consideration to their strong financial standing, management does not expect non-performance by these
counter parties on their obligations to the Company. Accordingly the credit risk is minimal.

29.1.2 Credit risk related fo trade receivables

Customer credit risk is managed subject to the Company’s established policy, procedures and control
relating to customer credit risk management. New customer is analyzed individually for
ereditworthiness before the Company's standard payment and delivery terms and conditions are offered.
Sales limits are established for each cusiomer based on internal rating criteria and reviewed regularly.
Trade debts consist of a small number of customers, spread across geographical areas. Any sales
exceeding these limits require special approval. Outstanding customer receivables are regularly
monitored. Ongoing credit evaluation is performed on the financial condition of accounts receivables,
where appropriate. The analysis of ages of trade debis of the Company as at the reperting date is as
Follows:

Exposure fo credit risk - frade receivables

MNeither past Past due bt not impaired Past due
Year| duemor | Lessthan |90-180| I80- T3 |Above3 anid Total
iripaired 20 days days |365 days| years | years | impaired
Rupees
2021 - 16,349,970 - - - - 8212030 24,562,000
2020 - 12,619,203 - - - - 8212030 20,831,233

The Company's risk in terms of trade receivables is minimal because, these are secured by way of lien
over goods to be delivered to customers. As per terms agreed with the customers, the goods are not
dispatched unless outstanding balances have been recovered in full,

The Company always measures the loss allowance for trade debts at an amount equal to lifetime ECL
using the simplified approach. The expected credit losses on local trade debts are estimated using a
provision matrix by reference to past default experience of the debtor and an analysis of the debtor’s
current financial position, adjusted for factors that are specific to the debtors, general ccononic
conditions of the industry in which the debtors operate and an assessment of both the current as well as
the forecast direction of conditions at the reporting date.

o
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9.2

29.3.

29.3.1

29.3.2

Liguidity risk management |
Liquidity risk is the risk that an entity will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial assets, or that such
obligations will have to be settled in a manner unfavorable to the Company. Management closely
monitors the Company’s liquidity and cash flow position. This includes maintenance of finanm_ﬂl
position liquidity ratios, debtors and credilors concentration both in terms of the overall funding mix
and avoidance of undue reliance on large individual customers.

The Company manages liquidity risk by maintaining adequate funds and reserves, br_cnn!inunuslg
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets an
liabilities,

The table below summaries the maturity profiles of Company's financial liabilities as on June 30, 2021
based on contractual undiscounted payments date and present market interest rates.

A More than 6 More than [
ltod Fto6  months andup year and up i
months  months  fo [2months  § years Total
Rupees
As af June 30, 2021
Creditors, accrued and other lisbilities 4,903,229 . - 17,573,918 - 12,477,147
As ai June 30, 2020
Creditors, accrued and other liabilities 1,700,252 . 7,204,336 - 14,966,085
Market risk management

Market risk is the risk that changes market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company's income or the value of its holdings of financial instruments. The
management of the Company continuously monitors its investments to avoid such risks. The Company
i5 not exposed 1o market risk except rate of interest on short term investment.

Interest rate risk

Interest rate risk is the risk that fair values or future cash flows of a financial instrument will fluctuate
because of changes in interest rates. Sensitivity to interest rate risk arises from mismatch of financial
assets and financial liabilities that mature or re-price in a given period. The Company manages these
mismatches through risk management strategies where significant changes in gap position can be
adjusted.

The Company’s interest / mark-up bearing financial instruments as at the reporting date are as follows:
2021 2020
Rupees Rupees
Fariable inferest rate financial asseis

Term Deposit Receipts (TDRs) - amortized cost 74,500,000 116,850,000
The effective interest / mark-up rates for interest / mark-up bearing financial inmmm
in the relevant notes to these financial statements.

Cash flow sensitivity analysis for variable rate instruments

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables held
constant, surplus for the year would have been increased / (decreased) by Rs.745,000 (2020: Rs.
1,168,500). This analysis is prepared without taking in account taxation effect and applying +-1%
discount factor on the outstanding balance of TDRs.

Crirrency risk

Currency risk is the risk that the fair value of future cash flows of financial instruments will fluctuate

because of changes in foreign exchange rates. Currency risk arises mainly from future commercial
transactions or reccivable & payables that exist due to transactions in foreign currencies.

The Company is not exposed to any foreign currency financial instrument at the financial position date.

Ght©
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L}

28.3.3 Price risk

Price risk represents the risk that the fair value or future cash flows of financial instrument will
fluctuate because of changes in market prices, other than those arising from interest rate risk or
currency risk, whether those chianges are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments being traded in the market.
Th'? C-aum}r is not exposed to commodity price risk and equity price risk as the Company has no
derivative financial instruments and listed equity investments at the terminal date.

29.4 Fair value af financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The camrying values of all financial assets and liabilities reflected in these financial statements
approximaie their fair values except short term investments which are carried at amortized cost.

29.5 Fair value hierarchy

29.6.

The Company measures fair value using valuation techniques that are appropriate in the circumstances
and uses observable market data as far as possible. Fair values are categorized into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1 Quaoted prices (unadjusted) in active market for identical assets or liabilities.

Level 2 Inputs other than quoted prices included within level 1 that are ohservable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. drive from prices).

Level 3 Inputs for asset or liability that are not based on observable market data (unobservable
inputs). '

If the inputs used to measure the fair value of an asset or liability fall into different levels of the fair
'-'31"-"2 hierarchy, then the fair value measurement is eategorized in its entircty in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

June 30, 2021 June 30, 2020
Level | Level 2 Level 3 Level | Level 2 Level 3
Rupees
Property, plant and equipment . 285,958,086 a - 239,183,323 E

Financial instriments by category

The Company finances its operations through the extraction of pulp / grading of various fruits and
provision of processing and cold storage facilities to different parties and local growers along with
management of working capital with a view to maintaining an approximate mix between various
sources of finance to minimize risk. Taken as a whole, the Company's risk arising from financial

instruments is limited as there is no significant exposure to price and cash flow risk in respect of such
Instruments.

202f 2020
R
Financial instraments by category e Hupees
Financial assels as per statenient of financial position
Long term deposits ) 9,692,000 9,692,000
Trade debts 16,349,970 12,619,203
Short term investments 74,500,000 116,850,000
Advances, deposits and other receivables 8,503 866 15,537,530
Cash and bank balances 22,360,436 38,426,519

131 A06,272 193,125,252

Financial liabilities as per staftement aof financial position

Financial Habifities measuwred af anroriized cost ;

Creditors, accrued and other liabilities 21,087,505 14,966,088
.

At
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30, FUND MANAGEMENT

The Company's objectives when managing fund are to safeguard the Company's ability to continue s a
going concern in order to provide services for the E‘gngnﬂ publie and benefit for other stakeholders.

C-nfu:‘isltmly with others in the industry, the Company manages its fund structure and makes adjustment
to it in the light of changes in economic conditions. There were no changes to the Company's approach
to fund management during the year.

2021 2020
{Nearmber)
EJ NUMBER OF EMPLOYEES -
Number of employees at year end 2 2
——— —_—
Average number of employees during the year _=._‘-T'—E- -—i
32 RELATED PARTY DISCLOSURE
A. Related Party Relationships Percentage of
Name of party Nature of relationship  Basis of relationship shareholding
Ministry of Industries and Production  Associated undertaking :ni':;: di‘cctﬂ:hi]! o
Small and Medium Enterprises Sharehokding &
; . 40%%
Development Authority Associated undertaking ecommaon directorship
Punjab Small Industries Corporation  Associated undertaking mﬂﬁ?ﬂ:ﬂw 0%

B. Relaied Party Transactions

The related parties comprise associated undertakings, directors of the Company, key management staff
and staff retirement funds, Outstanding balances with these parties and remuneration to chief executive,
directors and executives have been disclosed in note 28, There were no material transactions with the

related parties during the year that may require disclosure in these financial statements other than those
mentioned below:

2021 2020
Name of party Relationship Nature of transaction D — L

Emplayees' Gratity Fund Trust ~ Employees benefits  Employer's contribution 1,423,962 1,994,856

kLR CAPACITY AND PRODUCTION
Hourly Daily
(24* hours'day)

Standard / Installed input capacity - Season

Pulp production - Stoned fruit 10 ions 200 tons
Pulp production - Non-stoned fruit 3 tons 100 tons
Standard / Installed output capacity - Season

Pulp production - Stoned fruit 5 tons 104 tons
Pulp production - Non-stoned fruit J fons 80 tons

: e —— ]
*Installed capacity is 10 tons / hour for input of stoned fruit and 3 tons / hour cutput of the same fruit. 4

hours daily required for cleaning in process (CIP), rest 20 hours production / processing can be
proceeded daily. Optimum level for plant usage is 85% to 9094,

Actual production remained at 2,133 tons (2020; 4,579 tons).

2021 2020
Tons
Pulp production - Stoned fruit 1 4,121
Pulp production - Non-stoned fruit 211 458
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Reasons for under-utilization of capacity

l{ndn-uﬁlimiun of installed capacity was due to seasonal availability of the fruits and other factors as
disclosed in note 1.3. Availability of feuit for processing (pulping) was as follows:

Mango 60 Days
Guava Tehon
Availability of fruit for processing (pulping) was as follows:
Citrus Grading Pelone) B D?!m-
Moreover, production for the j'har‘v-':s based on market demand and orders received for pulp e o
4. ENTITY-WIDE INFORMATION AND DISCLOSURE .
These financial statements have been prepared on the basis of single reportable segment i.e. pulp
extraction,
34.1 Information about prodicts
Pulp extraction represents 90.69% (2020: 93.62%) of the total income from operations of the Company.
34.2

Infarmation about geographical areas

All non-current assets of the Company as at June 30, 2021 are located in Pakistan.

100% (2020: 100%) of the income from pulp extraction relates to customers in Pakistan.
@ 4.3 Information about customers

During the year, revenue from four customers (2020: four) comprises approximately 92% (2020:
72.58%) of the total revenue eamned from operations of the Company.

35, RE-CLASSIFICATION
Figures of the corresponding period have been re-arranged / re-grouped where considered necessary for

better comparison,

The following re-classifications’ in adminsitrative expenses have been made in these financial

slatements, .

Previous classification Current classification Rupees

Auditors' remuneration - annual audit fee Fee and subscription 103,000
J6. DATE OF AUTHORIZATION ﬂ' B n CT 2u21

These financial statements were authorized for issue on by the Board of

Directors of the Company.
@ 37 GENERAL
Figures in these financial statements have been rounded off to the nearest Pakistani Rupee.

*5‘*‘1““
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